finalize the creation of the interior design of the premises. The style allows to
combine the atmosphere of natural materials with modern household appliances.

References:

1. Ekanayake E., Long A.E. Tourism development and Economic Growth in
Developing countries. Int. J. Bus. Financ. Res. 2012 N. 6 (61). P. 61-63.

2. Gautam B.P. Tourism and Economic Growth in Nepal. NRB Econ. Rev. 2011,
N 23. P. 18-30.

3. Gossling S., Peters P., Ceron J.P., Dubois G., Patterson T., Richardson R.B. The
Eco-efficiency of Tourism. Ecol., Econ. 2005, N.54. P.417-434.

4. Wttc Travel and Tourism Economic Impact 2018 South East Asia. Available at:
https://www.wttc.org/-/media/files/reports/economic-impact-research/regions-
2018/southeastasia2018.pdf.

GOVERNMENT DEFICIT

VLADLENA PALYOSHKA, student

NATALIYA M. BOGDAN, Professor, Doctor of Science in Economics,
Scientific Adviser

YULITA MAKSYMENKO, English Teacher, Language Adviser

O. M. Beketov National University of Urban Economy in Kharkiv

The state budget is the most important element of the financial system of
an economically developed state. The state budget of a country is understood as
a large monetary fund used by the government to finance general state activities.

From an economic point of view, the state budget defines the general
financial relationships that arise in the process of spending, formation, and use
of public funds by the central bank. When the state plans its revenues and
expenditures, a problem arises such as a budget deficit, which is the excess of
expenditures over the revenues of the state fund and is typical of many
developed countries. An important measure of the deficit is GDP, which shows
the value added in areas of the economy. Budget deficits are often caused by
government regulation of the economic cycle and reflect the efforts and
intentions of public authorities to make significant public investments in the
development of certain sectors of the economy in order to obtain additional
profits. But more often the deficit is an indicator of the reflection of the crisis in
the economy of the country, changes in the financial and economic activity of
economic entities, inefficiency of the tax system and disruption of the system of
economic relations. This indicates the relevance of the problem of state budget
deficit in the territories of the countries and the need to take rational measures to
solve it.

The main reason for the formation of the deficit is considered to be the
irrational distribution of received funds, as well as: an ineffective mechanism of
taxation of economic entities, strengthening the fiscal function of the tax system;
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a significant amount of shadow economic activity; emergencies (wars, natural
disasters); political instability in countries, leading to GDP devaluation; aging
and migration of nations.

It has been found that there is a direct link between the concepts of
"budget deficit" and "public debt" because public debt is the result of a budget
deficit. As budget deficits increase, so does public debt, which can eventually
lead to a financial crisis. Because government budget deficits are highly
dependent on the economic cycle, it is very difficult for the government to
accurately determine the amount of future budget revenues and expenditures and
to create a government budget.

More often than not, budget deficits have mostly negative consequences.
The most common one is inflation, which slows down production processes. As
a result, the value of the country's GDP and GNP declines, the national currency
depreciates, and money circulation shrinks. As a consequence, this leads to
economic crises in the country. There is also a positive effect of the excess of
expenditures over revenues, but it is only temporary. Some countries
deliberately adopt budget deficits to stimulate economic development. In world
practice, a safe level of budget deficit is considered to be no more than 3% of
GDP.

Currently, each state develops its own policies to prevent and eliminate
state budget deficits. The most common ways are:

1. Reducing state expenditures.

2. Finding new sources of income and using them.

3. Tightening taxation, which, in turn, can lead to a reduction in
production and a decline in the level of economic activity.

4. Increased production of money, which also has its negative side,
because this process may well be the cause of inflation in the country.

5. The issuance of government loans.

The problem of government budget deficits will not be critical if properly
managed. Approaches to eliminating deficits change over time, so there is no
single way to solve the problem. Only a set of rational measures, will help to
prevent or temporarily reduce the growth of the deficit, which will lead to the
settlement of the economy.
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