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1. CONTEMPORARY ISSUES OF DEMOCRATIC SOCIETY
DEVELOPMENT. DEMOCRACY THROUGH LAW.

THE LEGAL RIGHTS AND OBLIGATIONS OF OWNERS AND
USERS OF LAND PLOTS: ENVIRONMENTAL ASPECT

ANETTA ARTSYSHEVSKA, Associate Professor of Depagtmh of Foreign
Languages

MARIYA VASCHYSHYN, PhD of Department Labor, Agricwral and
Environmental Law

S. O. Kostyk Ivan Franko National University ofil'v

According to Article 14 of The Constitution of Wkne: “Land shall be the
main national asset and as such shall be underagpectection of the State”. Such
statutory declaration shows us the exceptional evadti land, which is the main
material basis of the environment, basis for themédion, development and
distribution of vegetation, water objects and othatural ingredients. The land is
also a major means of production in agricultureestry and other sectors of
economy. Land is the material basis of territonégrity of the state, because, as we
know, the main feature of the state is state terit

The acquisition and realization land rights ensuhe existence of a person as
a biological and social being. Land Rights is arpomiant guarantee for the
realization of economic, social, recreational, laetst rights and interests of the
individual. During the realization of their rightshey should comply with the
obligation to protect the environment.

Let us move to the obligations, which are declapbgdthe Constitution of
Ukraine.

Current legislation of Ukraine imposes a numbeoldfgations on land owners
and land users. According to Articles 13 and 41thef Constitution of Ukraine,
ownership of land should not be used to the detrtroéindividuals and society.

The Constitution of Ukraine declares the followmlgligations:

v" Article 66. Everyone shall be obliged not to harm nature otucal heritage,
and to compensate for any damage he/she inflicted.

v' Article 67. Everyone shall be obliged to pay taxes and lewieacicordance
with the procedure and to the extent establishedJwy

v' Article 68. Everyone shall be obliged to strictly abide by tBenstitution
of Ukraine and laws of Ukraine, and not to encroagion the rights, freedoms,
honour, or dignity of other persons.

The obligation to which we should pay special dttento is obligation to
comply with the requirements of environmental law.

This obligation is constitutional. Article 66 ofd@hConstitution of Ukraine:
“Everyone shall be obliged not to harm nature dtucal heritage and to compensate
for any damage he/she inflicted”. Article 41 of @enstitution of Ukraine: “The use
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of property shall not prejudice the rights, freedomand dignity of citizens, the
interests of society or aggravate the environmesitahtion and the natural qualities
of land”. Other normative acts extend and complérttegse constitutional provisions
and set out a series of obligations of citizens adegal entities to ensure
environmental safety, conservation, restoratiostanable use of natural resources.
These are in particular the following laws: For€stde, Water Code, the Code of
Ukraine on mineral resources, the nation's laws Edwironmental Protection”, "On
the Nature Reserve Fund", and so on.

According to Article 12 of the Law of Ukraine "Omronmental Protection”
citizens of Ukraine are obliged to protect nateserve, and rational use of wealth,
to operate in compliance with environmental safetyd other environmental
standards and limits of the usage of natural ressurlt is prohibited to violate
environmental rights and lawful interests of otlestities. They have to to make
penalties for environmental violations, to compéashe damage caused by pollution
and other negative impacts on the environment.

In this regard, let us consider another obligatidnland owners and users
which is obligation of protection and reproductimrsoil.

It is also the constitutional obligation. According Article 14 of the
Constitution of Ukraine: “Land shall be the mairtiomal asset and as such shall be
under special protection of the State”.

The main productive feature of land is its femilitlt is provided by the
presence of soil layer. Soil is the object of sgleprotection, so landowners and land
users have to improve soil fertility and presertheo useful properties of land.

This issue is regulated by a number of laws: LandeCof Ukraine, Laws of

Ukraine "On Land Protection", "On state control oland use and protection” On
Land Development ","On pesticides and agrochemicals

The land owners and land users may increase stlltyeand preserve other
useful properties of land by applying ecologicaliyltivation technology and
equipment, take other measures that reduce thaivegapact on the soil, prevent
irreversible loss of humus, nutrients, and so on.

They are entitled to exercise activities of reclaom conservation or
reclamation of land.

According to article 52 of the Law of Ukraine "Onahd Protection”
reclamation of land is used for those lands whibhve suffered changes in the
structure of relief, ecological condition of soihch bedrock and in hydrological
regime as a result of mining, exploration, constaucand other work. In mining,
exploration, construction and other work relatedtihe violation ground cover,
landowners are obliged to remove isolated soil meesge it and move on affected or
unproductive land according to the pilot projectreélamation and improvement of
soil fertility.

According to Article 51 of the Law of Ukraine "Orahd Protection" provides
that conservation subject to degraded and unpri@utdand, commercial use of
which is environmentally dangerous and economicafigfficient as well as



technologically contaminated plots of land wherésitmpossible to collect organic
products, and peoples presence on these landiafgasnful to their health.

According to Article 10 of the Law of Ukraine "Orahd Reclamation" Land
Development - is set of hydraulic, chemical, adtimal, other ameliorative measures
taken to regulate water, heat, air and soil nutniegime, preserve and increase their
fertility and ecologically balanced formation oficmal structure of land.

To sum up, environmental protection — is one of mh&n duties of every
citizen. Citizens should take into consideratiore tenvironmental issues while
exercising their land rights. We should protect aexbver our environment in order
to survive.
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THE LEASE OF LAND: CONSIDERATION OF THE UKRAINIAN
LEGAL FRAMEWORK

OLEH BORAKOVSKIY, 3-rd year student
LILY KYZNETSOVA, Associate Professor, PhD (Pbldgy)
The Ivan Franko National University of Lviv, Lavctdty

Relevance of the topic:

In recent years in Ukraine the most effective rinsient for creating the
optimal size of the land is rent. It is the basin of the economic and legal rights to
land. It is important to determine the legal asp@ttthe lease of land, determine the
characteristics, define existing problems. The gi@/scientists on this issue are not
the same and legal provisions require interpretatdy coursework is based on
burning problems of lease of land, where I tryliows different views on this topic.

Among the rights to land in Ukraine is importarght to lease land. Norms of
the Land Code of Ukraine of 25 October 2001 (A8) and the Civil Code of
Ukraine of 16 January 2003 (Art. 792) stipulatest the relations connected with the
lease of land shall be regulated by law. This meéhatrelations on the acquisition,
iImplementation and termination of land lease ibe¢aegulated by laws of Ukraine as
acts of higher legal force. Laws that make up #gal basis of land lease can be
divided and general and special. In particular,géeeral laws which contain specific
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rules devoted to certain aspects of rent regulagbriand relations include the
Constitution of Ukraine on June 28, 1996 (Art. lthge Land Code of Ukraine, Civil
Code of Ukraine, the Economic Code of Ukraine ofa6uary 2003 Law of Ukraine
"On Land" as amended on March 19, 1996 "On Codipataof July 10, 2003 p. ","
On agricultural cooperation "from July 17, 1997 h Business Companies "from
September 19, 1991 " The collective agriculturakegsrise "of February 14, 1992"
On Farming "from June 19, 2003 " On a personal ffrom May 15, 2003", " On
Land Protection "on June 19, 2003" etc. special Ewed at regulating the
characteristics of the land lease is the Law ofdiHe "On Land Lease" dated
October 6, 1998 as amended on October 3, 2003hegame , some issues regulated
land lease and other legal acts, including decoédbe President of Ukraine, the
Cabinet of Ministers of Ukraine, normative legatsaof the State Committee of
Ukraine for Land Resources issued on the basisrapdrsuance of laws.

Analysis of normative legal acts regulating leademgd relations shows that a
lease of land has signs of civil law and land layveament. Therefore, the general
provisions of the lease agreement governed by lew| and especially the lease of
land — land law. It should be noted that in accocgawith Art. 9 of the Civil Code of
Ukraine civil law have subsidiary character regagdihe regulation of land relations
and can be used only in cases where these relarensot regulated by rules of land
law.

On the basis of the rules of the land, civil andaagn law can be formulated
such signs agreement to lease the land, whichrdetents legal nature:

1) feature of this type of leases is its subjebe-land, which is an integral and
key part of the environment, the main national Weahd at the same time the real
estate;

2) the lease of land is not satisfied with any resraents of the tenant, but only
those that meet the intended purpose leased land;

3) land lease agreement is bilateral, since eatheoparties to this agreement
(tenant and landlord) has rights and correspondiligations of the other party;

4) the said contract refers to term contracts. Timuaccordance with Art. 16 of
the Law of Ukraine "On Land Lease" the lease teimthe land determined by
agreement, but can not exceed 50 years. At leasmlafad for agricultural
commodity production period of the lease of landdetermined by the period of
rotation core rotation in accordance with land ng@maent projects. At lease
agricultural lands located within the mining legganted for the development of oil
or gas, the term of the lease of land is determimgdhe timing of the start of
construction of wells and production facilities @sated with them, or on a rented
plot on its part. The term of the land lease agezdns its essential condition;

5) in accordance with Art. 15 of the Law of Ukrait@n Land Lease" integral
part of the land lease agreement is an act of teceand transmission facility lease.
This provision allows the current legislation inidu the lease of land to real
contracts, as it is concluded from the transfetaofl that are approved of act of
acceptance-transmission;



6) the lease of land is compensated contract; sen&al condition of the lease
of land rent is indicating its size, indexing, famf payment, terms, procedure of its
introduction and revision and liability for its fare to pay;

7) the lease of land lessee acquires ownershipuaadf land. However, the
literature indicates that in some cases providely the tenant may exercise within
certain limits defined individually and disposallahd or part of it, for example, in
the case of sublease;

8) land lease agreement must be in writing an@ s&gistration in accordance
with the effective legislation;

9) land lease agreement can be notarized at tiveseqgf one of the parties;

10) the said Treaty is the legal basis of a pecddhe right to lease land, since
according to Art. 125 of the Land Code of Ukraihe tight to lease land there after
the conclusion of the lease and its registratianstart to use the land to establish its
boundaries in nature (on ground), obtaining theudwnt certifying the right to it,
and state registration;

11) concluded in the prescribed form and registémad lease agreement is a
document certifying the leased land. Thus, accgrdmArt. 126 HCC Ukraine the
right to land lease contract is issued, which ggstered according to law;

12) land lease agreement concluded in accordartbethve approved Standard
lease land.
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SIMPLE PARTNERSHIP AGREEMENT

Dombrovska Alla, associate professor, PhD (Law)
O. M. Beketov National University of Urban EconomyKharkiv,

Under a simple partnership agreement, the panpiagi¢ipants) are obliged to
unite their contributions and to act jointly witetaim of receiving profit or reaching
another goal.

Everything contributed into a joint venture by artgdpant (joint property)
including monetary capitals, other property, prefesal and other knowledge, skills
and proficiency as well as business reputationtarginess relations will be deemed
in the participant’s contribution.

The participants’ contribution will be deemed equal its value, unless
otherwise results from a simple partnership agreeénoe actual circumstances.
Property contributed by the participants, ownedh®m on the ownership right and
produced as a result of their joint venture, ardrésults and profits obtained will be
joint partial property of the participants, unlestherwise is stipulated by a simple
partnership agreement or the law.



Property owned by the participants on the grounttierothan the ownership
right and contributed by the participants will beed to the benefit of all the
participants and will be their joint property.

Participants may entrust one of them to keep thmowating of the joint
property.

Participants will use their joint property uponithmutual consent, and in case
they fail to reach a consent, they will follow theocedure determined by the court
decision.

Participants’ obligations to maintain their joimoperty and the procedure for
indemnification of the losses connected with thdigalions fulfillment will be
established by a simple partnership agreement.

In the course of running joint business, each efgarticipants will be entitled
to act on behalf of all the participants, unlessi@aple partnership agreement
stipulates that separate participants run busioessl the participants to a simple
partnership agreement perform it jointly.

In case of joint business each transaction wilunexythe consent of all the
participants.

A simple partnership agreement will be terminatethe following cases:

1) recognition of a participant incapable, obsguralssing or restricted of its
civil capability, unless the agreement betweenpgasdicipants stipulates preserving
the validity of the agreement in respect to theepfrarticipants;

2) announcement of a participant bankrupt, unleesagreement between the
participants envisages preserving the validityhef agreement in respect to the other
participants;

3) death of a physical person of the participara bguidation of a legal entity
of the participant to a simple partnership agreégmemless the agreement between
the participants envisages preserving the validitthe agreement in respect to the
other participants or substitution of the decegsadicipant (liquidated legal entity)
by its inheritors (legal successors);

4) participant’s refusal from further participatidn a simple partnership
agreement or breaking the agreement upon the dewiande of the participant,
unless the agreement between the participantsagesspreserving the validity of the
agreement in respect to the other participants;

5) termination of the validity of a simple partn@gsagreement;

6) allocation of a participant’s share upon itsddee’s claim, provided the
arrangement between the participants does notagwigreserving the validity of the
agreement in respect to the other participants;

7) reaching the partnership’s goal or occurrenceush circumstances when
the goal of the partnership is impossible to reach.

In case a simple partnership agreement is terndnabe objects transferred
into joint ownership and (or) use of the participasl be returned to the participants
that supplied them without any compensation, unteksrwise is stipulated by the
agreement between the parties.



A participant that contributed into joint ownershgn object defined by
personal features shall have the right to claing tiject’'s return to him by the
court’'s procedure in case a simple partnershipemgeat is terminated, provided the
interests of the other participants and creditoesobserved.

The participants will bear solidary responsibilitynder unfulfilled joint
obligations to the third persons since the mométhesimple partnership agreement
termination.

A participant may announce the refusal from furtparticipation in the
termless simple partnership agreement not later tim@e months prior to its walkout
the agreement.

Provision on limitation of the right for refusaltarmless simple partnership
agreement shall be invalid.

A participant to a simple partnership agreementhkated for a specified term
or to an agreement that determines reaching theagaaliquidation provision will be
entitled to claim the agreement breach in the icelatwith the other participants due
to a valid reason and reimbursement to the otheicgants for the losses incurred
by the agreement breach.

If a simple partnership agreement was not termthajgon the participant’s
application on its refusal from further particigatiin it or in case of the agreement
breach upon one of the participant's demand, thieécgent whose participation in
the agreement is terminated will be liable to thmedtpersons under joint obligations
emerged during the term of its participation inrae partnership agreement as the
participant to the agreement.

APPLICATION OF THE LITHUANIAN STATUTES IN UKRAINE

VADIM DOROFEI, student
LILY KUZNETSOVA, Associate Professor, PhD (Philolgg
Ilvan Franko National University of Lviv

The formation of an independent Ukrainian state #mel formation of a
national legal system gave significant impulseh® ih-depth and objective study of
the history of Ukrainian law. The research of pegtiles of legal regulation of social
relations in some regions of Ukraine, historicallitgcal, national, cultural and other
factors that they are determined, is of great ingrme. The scientific analysis of the
legal status of Ukrainian lands, particularly i tBrand Duchy of Lithuania, Polish-
Lithuanian Commonwealth, and the development of |#ve in these areas in the
second half of XV - first half XVII are of considsle interest in this sense. It
contributes to a deeper understanding of statdegyad development of the Ukrainian
people, the restoration of the system of legakiaa that characterize the identity of
the legal system of Ukraine, clarifying laws andswmg the continuity of
development of the national law.

As you know, the Lithuanian statutes on the land8kraine were not only
during the period of their stay in the Grand Duclhy.ithuania and Polish-Lithuanian
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Commonwealth, but in the Cossack Hetman state (&l®be), and then, after its
abolition, continued effect on the attached Ukmamniands within the Russian Empire
to the 1840-1842 years. The Cossack Hetman stétealliits attributes was formed
during 1648-1654, and thus it was carried out tbdification of Ukrainian law,
which became the result of making the Code - "Righthich is suing on the Little
Russian people" in 1743. The basis of the codiboabf law was the Ukrainian
Hetman customary law, Magdeburg Law and the LitharanStatute of 1588.
Therefore the analysis of features of formation duadctioning of law in the
Ukrainian lands by the Lithuanian Statutes of thear@ Duchy of Lithuania and
Polish-Lithuanian Commonwealth became the subjéaduo special historical and
legal research. In this work we aim to fill exigfigaps in the present historical and
legal science.

The purpose of the study is to identify regulasitend characteristics of the
formation and development of the law in Ukrainiaamdson the basis of system
analysis of rules of the Lithuanian statutes, at@hsources, litigation, historical legal
and historical literature.

The Lithuanian statutes, adopted in the XVI centwgfined the basis for
regulating legal relations in the Ukrainian lands to 40 years of the nineteenth
century. The legal validity of the First Lithuani&tatute was the least long in the
Ukrainian lands among these normative and legal. aot1544 the question of its
revision was raised at the meeting of the Diet, end566 the Second Lithuanian
Statute was adopted [4, c. 73]. It automaticallgpginded legal action of the First
Lithuanian Statute in the Ukrainian lands. Consetjyeits validity lasted 37 years,
during which an essential public-legal evolutiorsvearried out.

The Second Lithuanian Statute of 1566 was passedt af long political
confrontation of magnates and gentry of the Grandhy of Lithuania, recorded the
rise of the gentry. This legal act was in force #orshort time actually on the
Lithuanian and Belarusian lands — from 1566 to 198Brainian lands were the
basic territorial space of its use and legal astighat's why the language of its
writing was more Ukrainian than the language ofRhet Lithuanian Statute [5, c. 1].

Great importance was attached to the study offeremce of Magdeburg Law
and the Lithuanian Statute. M. Vladymyrsky-BudandJ, Dovnar-Zapolsky,
F. Taranovskyy, W. Antonovich, A. Kistyakovsky siedl Magdeburg Law in cities
of the Great Duchy of Lithuania, including thoseiethwere located on Ukrainian
territory. There was no consensus among researebers the level of application,
character, expression characteristics, operatiorMafjdeburg Law in Ukrainian
lands. V. Antonovich, M. Vladymyrsky-Budanov belegl/that the Magdeburg rights
adversely affected the development of Ukrainiamsarartificially giving them alien
to the spirit and content of the right, and M. Dar#Zapolsky recognized this
positive effect.

According to the Ukrainian historian V. Antonovidnpm Magdeburg Law in
the Ukrainian lands was taken only shape but thealdian custom remained the
leading legal norm. [1] M. Vladymyrsky-Budanov diseed with V. Antonovich and
claimed that the Ukrainian cities that had Magdgliaw, were just foreign sources,
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in other words German law completely replaced dwall one[5]. Trying to reconcile
these diametrical views O. Kistyakivsky said: Mdgaig Law in Ukrainian cities
was not rated but current, that it functioned bseanf using of hand books of private
codifications of Polish lawyers by court, but itubd range from local customs that
are often operated close to it and which modifted’ his assertion is supported by
F. Taranovsky [6].

Even modern scholars do not have a unified postiiomow long the Second
Lithuanian Statute of 1566 in Ukrainian landsac#sctording to the Union of Lublin
in 1569, for which Polish-Lithuanian Commonwealtasaformed, Kyiv, Volyn and
Bratslav province moved to three ethnic Ukrainiagions, where there is a legal
action of the Second Lithuanian Statute. It wasedalVolyn" due to prolonged use
of the legal act on Ukrainian lands.

Cancellation of validity of the Second Lithuanianat8te in Right-Bank
Ukraine was the result of Russian government poéicyed at Russification and
complete destruction of local customs and also éorlimks with Polish-Lithuanian
Commonwealth. As you know, its main implementer W&/ military, Podolsk and
Volyn Governor-General D. Bibikov appointed to thsition in 1838. Therefore the
well-known Ukrainian historian of law M. Vasilenlaalled him the main initiator of
the abolition of the legal action of the Seconduanian Statute on Ukrainian lands [
3, c. 286].

The final hearing of the cancellation of the Lithisn Statute was held on
June, 21 in 1840 by the Committee of western pa®sn The decisive moment in
long discussions was the support of Kyiv Governen&al D. Bibikov by Minister
of Justice of the Russian Empire [3, ¢.301].

Thus, the Russian Empire ceased validity of theoSed.ithuanian Statute on
Ukrainian lands, guided primarily by political metis. The Second Lithuanian
Statute acted on Ukrainian lands for 274 yearstiyrenfluenced the development of
Ukrainian legal culture, as its main source wass'ka Pravdaold Ukrainian
codification of Kievan Rus) and study of its usefi<onsiderable interest to confirm
continuity and succession in the history of Ukramiaw.

After the Union of Lublin in 1569 Polish magnataesdanobility require the
revision of articles of the Lithuanian Statute &66, as they reflected the political
independence of the Lithuanian state. As alreadgdion 1588 King Sigismund IlI
approved the Third ("New") Lithuanian Statute thaglly enslaved peasantry. This
Lithuanian Statute acted on Ukrainian lands up840] particularly in Kiev, Podolsk
and Volyn provinces. The so-called seimas consiitgtsuppled it, and those rules of
the Lithuanian Statute, which were important fosweing the feudal system, Russian
tsarist confirmed by special decrees. Thus, inyeairieteenth century the right of
landowners to unlimited disposal of land and sesds confirmed in the field of civil
law, the prohibition to sell estates by public autfor debts was witnessed. Instead,
according to the Lithuanian Statute, "transfer bgdition” was used. It was
confirmed by the Lithuanian Statute establishean®iof transfer of ownership as
well as most norms of the statute during consigdedlaims and bills of marriage
between persons of different faiths [4].
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The Third Lithuanian Statute acted on Ukrainiardamainly in two editions -
of 1588, the so-called Mamonichny edition, in whtble basic principles of ancient
law were mostly keptRus'ka Pravda and that one of 1614 which appeared as a
result of the translation of Mamonichny editionRolish. In 1811 this edition was
translated into Russian. Subsequently, there wanslations and editions in French
and Latin. The most common in the Ukrainian lands whe publication of 1614 in
Polish and its translation into Russian in 1811.

From the legal and formal terms the Third Lithuanttatute was never in
force in Right-bank Ukrainian lands. But its acti@pplication area was Left-bank
Ukraine.

To sum up, we should emphasize that the Lithuastatutes had all features of
a legal act - internal unity, coherence of legdsuand clear structure. This in turn
confirms the formation of legal system due to themAn-Germanic type of legal
system on the Ukrainian lands. These legal acte leen in force for more than
three centuries. Despite major changes in legall tthuanian statutes were effective
source of law. Stability, required at the time tdts legal changes, long wars and
other events, was ensured as a result of certdicieety. Thus, the practice of
Lithuanian statutes in Ukrainian lands confirmedtta high level of legal technique
Is a legitimate prerequisite for stability and piosi qualitative changes in all spheres
of public life.

It is proved that the Lithuanian Statutes distisbed by sufficiently high level
of legal technology. However some differences, m@mhittions impropriety are
observed. All that proves the formation of thealegystem of Ukrainian lands in the
study period.

This historical and legal research suggests thaspite the need for the
orientation of modern legislation on internatiofedal standards, it is important to
take into account the historical national expergentthe development of Ukrainian
legislation.
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COMPARATIVE LEGAL ASPECTS OF CIVIL-LAW REGULATION
IN KIEVAN RUS' AND HALYCH-VOLHYN' PRINCIPALITY

OLGA DOYONKO, student

ANDRIY KOLBENKO, Associate professor, PhD, (Law)
LILIYA KUZNETSOVA , Associate professor, PhD, (Philology)
Lviv Ivan Franko National University

The relevance of this topic for our present is dasa the need of every
conscientious citizen of Ukraine to be acquainté&ti Wis ancient history, the sources
and origins of certain socio-political processes tiook place in our country during
the last Millennium, and state-legal relations thatompanied them.

The understanding of this peculiarity of sciencecivhs called "History of the
state and law" gives us the perfect opportunityude its teaching for the history
exploration from the perspective of jurisprudence.

Prior to carry out a comparative analysis of aiggjulations in Kievan Rus' and
the Halych-Volhyn' Principality, it should be notdtat considering time aspect the
civil law of these states was highly developed ttumtensive development of crafts
and trade there.

While comparing the civil law of Kievan Rus' andettHalych-Volhyn'
Principality it should emphasized that both law bufth states have been highly
developed, humanistic and progressive, still paiisgommon as well as distinctive
features.

Right of propertyThe sources of law of Kievan Rus' and the Halyathyn'
Principality did not contain general term to deterenthe ownership title, taking into
account that the content of that title depended/la was the subject of relationships
and what was the ownership object. In particulaeré have been differentiated
“‘ownership title” and “possession title” to movalaled immovable things.

According to the provisions of “Rus'ka Pravda” imetsaid countries the
subjects of ownership were princes, princely andntp boyars, warriors, clergy,
artisans, merchants, smerds, zakups. Servantslares svere not entitled to be the
ownership subject.

The law of both Kievan Rus' and the Halych-Volhignincipality regulated the
legal status of the owner authorised to disposgapberty, enter into agreements, etc.

Analysis of the law of Kievan Rus' and the Halycolwn' Principality shows
that the object of civil law was movable and immioleaproperty, such as land,
livestock, clothing, weapons, tools, etc.

After emergence of legal regulation of propertyatieins the land became the
main ownership object. Both in Kievan Rus' and Haych-Volhyn' Principality
main ways to acquire the ownership title to thedlarere: granting of the land for
service and for the sake of service, developmentaghnt lands, direct seizure of
communal lands, purchase, gift, exchange and itanee.

The main forms of land ownership in the above coesmtwere: princely
domain boyar patrimony, monastic patrimony, pers@arimony of the church
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hierarchy, community lands, individual and famind plot, uninhabited vacant land
the supreme owner of which was the Grand Prince.

Contractual law.In Kievan Rus' and the Halych-Volhyn' Principalitiie
obligations arose due to two reasons: as a rebtiiecentered agreement and due to
the caused damage.

The agreement was called “riad" and was enteredllysorally at the market
in presence of witnesses. The written form was ratorg if the subject of the
agreement had significant value. In Kievan Rus' ttvedHalych-Volhyn' Principality
the most common were agreements on sale, loan,aegeh baggage, personal
employment.

Both in Kievan Rus' and the Halych-Volhyn' Prindifya the breach of
agreement or causing damage resulted in civillitgbn a form of princely “uroks”.
The *“uroks” were appointed by princes, consideritite caused damage,
circumstances of the offense and actual propenppxpnities of the offender.

Family law. Both in Kievan Rus' and the Halych-Volhyn' Priradity the
marriage was preceded by matchmaking when theepartincluded an agreement on
marriage. Following the matchmaking the people gath on both sides of the so-
called “zmovyny” where the wedding details wereesgl. Such arrangements have
called “riad” and could be concluded either oraltyin writing. During the “riad” the
engagement took place, where the brides declamd dbnsent to get married. The
church considered marriage a Sacrament, and @ fiegn was the church wedding.

In order the marriage was declared valid it wasessary the presence of two
conditions: brides’ marriage ability (this is fo2-13 years for bride and 14-15 years
for the groom) and voluntary consent of brides patents. The maximum allowed
number of marriages was two.

In Kievan Rus' divorce was usually executed by dhbelesiastical court. The
establishment of Christianity in the Halych-Volhyrincipality led to a significant
complication of the procedure of divorce, which vwakwed only basing on the
personal permission of metropolitan.

The first violin in the family was played by mothtliat had a great impact on
formation of the children behaviour; in the familyere dominated freedom and
equality, and legal status of women was quite Higin rights protected by the state.

Inheritance lawin Kievan Rus' and the Halych-Volhyn' Principalityas
characterized by openly ambiguous approach foremssion of different population
groups. For example, in case of boyars and warboth sons and daughters were
entitled to inherit, while if smerds had no sonsitthproperty was assigned to the
prince.

Inheritance in the above mentioned states was qmeef both according to the
law and according to the will. The will was maimhyoral form and rarely the written
form was used. The will could be valid only if apped by the church and if there
have been preserved the mandatory part to be taldsy own children born in the
marriage. Disputes over the distribution of hemgtagere in the competence of
ecclesiastical court.
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Consequently, after analyzing civil law of Kievandkand the Halych-Volhyn'
Principality, we can conclude that civil relations these countries were settled
mainly in “Rus'ka Pravda” at a high level as coasitg the times.

The Halych-Volhyn' Principality, being the succassbKievan Rus', adopted
its cultural and national as well as legal tradisip still its political and social
development was strongly impacted by the relatipsslexisting at that time in
Central Europe, that resulted in both common astinditive features of the civil law
of mentioned states.
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In the world practice of the national economy peoblof taxes is one of the
most difficult. As practice shows, there is a dejsrcy ratio of direct and indirect
taxes upon such factors as standard of living efgbpulation, the level of culture,
tradition existing taxation .According to Articteof the Tax Code of Ukraine tax is
a mandatory and unconditional payment to relevamgbt that is levied from a
taxpayer subject to this Code.

The scientific community distinguishes such magitdees of taxes:

This is a type of payment which is fixed by an aftcompetent public
authority.

Complimentary for person who pays. This featureb&sed in one-sided
movement of funds from the payer to the state.

Untargeted nature of the tax payment means thaketsenues are accumulated
by the state and used to satisfy needs of genakdicpat the same time there is no
binding of funds received from payment of spedifix for funding concrete costs.

An unconditional character of the tax means taxnpay without any
conditions associated with taxpayer, and any cotadgons or privileges of the
public entity.

Payment arrives to the corresponding level of btidga trust fund.
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The mandatory character of tax payment, basedendhstitutional obligation
to pay tax.

An irreversible character of tax - monies paid bg taxpayer to the budget
shall not be returned.

Monetary form.

Function of taxes — it is a manifestation of hiduna in action, a way of
expressing its main features.

Among scientists there is still plenty of discussabout tax functions. After
analyzing the different approaches we identifieglfthfilowing functions:

- Fiscal - This function is decisive for taxes améans that taxes fulfill its main
purpose - to fill budget revenues.

- Regulating - this function helps state to regulghe production and
consumption in order to the further distributionfohds received for the tasks and
functions of the state and municipal authorities;

- Distributive - its task is filling the revenue rpaf the budget system of the
country to further distribution of funds receivear the tasks and functions of the
state and municipal authorities;

-Stimulating - This function helps to identify tatg for the development and
deployment of industrial activity.

- Controlling - with her help state regulates fio@hand economic activities of
enterprises and organizations, income citizenst tise of their property and funds
observance of financial discipline, etc.

According to the article 4 of the Tax Code the kagislation of Ukraine is
based on the following principles:

1. Universal taxation — each entity is obligatedpay all relevant taxes
stipulated in this Code, tax and customs legistatio

2. Equal treatment of all taxpayers by the law]usion of all kinds of tax

discrimination, equal treatment of all taxpayergareless of their property
status, social, racial, national, religious ideaéifion, type of ownership of a legal
entity, citizenship of a natural entity, place ofgm of capital;

3. Unavoidability of legally established liabilityor violating the tax
legislation;

4. Presumption of the legitimacy of decisions a&gpayer if a provision of a
law or another regulation issued on the basis lafwa or if provisions of different
laws or different regulations provide for the amimgs (multiple) construction of
rights of taxpayers or controlling agencies reagltin the possibility that a decision
be made to the benefit of both a taxpayer and &abng agency

5. Fiscal sufficiency — setting taxes and fees withview of balancing budget
of revenues and expenditures;

6. Social justice — setting taxes and fees in atawre with actual solvency of
the taxpayer;

7. Economic sustainability — taxes and fees shbalgignificantly higher than
costs of their administration;
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8. Neutrality of taxation — setting taxes and fé@®esa manner that doesn‘t
influence the increase or decrease of taxpayer ettieness;

9. Stability — changes to any elements of taxes kwees shall not be
introduced later than 6 months before the beginwihgew budget period in which
these changes come into force. During the budgeigxes and fees, rates and tax
privileges shall not be changed during the budgat;y

10. Convenience and uniformity of payments — sgttieadlines for payment
of taxes and fees based on timely collection ofenexes to budgets in order to
adequately make expenditures and on conveniertegpayers;

11. Unified approach toward setting taxes and &ewaehe comprehensive legal

definition of all elements of the tax.

Regulation of taxation, relating to the most urgemtblems of socio-economic
and political life of society. It is defined by tHact that in order to perform the
functions of the social, economic, political, cuétband other spheres, the state
should have adequate money funds. Formation oéthexsls is possible, mainly due
to the timely receipt of funds, which have the favhtax payments.
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THE CONCEPT OF THE METHOD OF THE MURDER FOR ORDER
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Taking into account the social and political sitoatin the country today,
crimes against life and health of person requircisp study and research. Among
these crimes, murders for order do not win firsicpl in their number, but they
always attract public attention.

Unfortunately, there is no unique opinion in scemn the definition of "the
method of the crime", including the method of therder for order.

M. Enikeev notes that the method of the crime isystem of techniques,
actions, operating systems, that are predefinel purposes and motives of action,
mental and physical qualities of the person, whiate physiological and
characterological features of the person's knovdedgills, habits and attitudes to
various manifestations of reality”.

In return R. Belkin consideres the method of themeras “a system of actions
of preparing, committing and concealing the crinteat are determined by
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environmental conditions and physiological progsrtof the individual that may be
associated with selective use of appropriate toolsneans, conditions, place and
time united by a common criminal idea”. To my mitloe second definition reflects
the essence of this concept better.

According to V. Konovalova the methods of the musden order are
multifaceted and complex; they do not have a stebéacter and are adjusted with
certain circumstances, allowing using them for rrgldime. Such methods by their
nature are multifaceted, multilevel and difficuliere are no signs of stability and in
case of adjustment with certain circumstances, il possible to use them for a
long time, that is why we explored the concept wfethod” of the crime. These
methods are numerous and consist of active activastly aimed to deprive of the
victim's life (in return, cases of inaction thatdt to the death of the victim, are
extremely rare and hardly used).

German criminologist R. Heyndel points that “thetimoel of committing a
crime is the surest trace that is abandoned bynainal. After one unsolved crime
committed by professional criminals, we should exp& second similar offense
committed by him with the same method as the ‘fhistwever, this is not always
true, because the performer can change the methoauhte's committing under the
influence of many factors — a new customer wantsetbing specific, new
conditions of a murder, improvement and developnanta professional killer, a
number of external factors.

Also, the method of committing this type of murdesflects the actual
psychological profile of a criminal - approximatgea sex, character (temperament),
even nationality. The only thing it is necessarydistinguish "handwriting" of the
killer from certain features of the murder that agreed with the customer (for
instance, murder with extreme cruelty or quick, humdeath).

In the selection of a method of murder for ord@maral acts both on his own
and forcibly. The will appears in independent etsttof a criminal deprivation of
life of the victim, that course of action by whiatill be carried out this crime.
However, this free choice is determined by sevketors, namely, certain factors
which are taken to distinguish between the object{external) and subjective
(internal) in the criminalist literature.

On the way the crime significantly affects the ahiyge conditions under which
the crime is executed - the object, the subje¢hefcrime and place, time, situation
and means of committing the crime affect on thehwetof the crime significantly.
This in its turn means that the character motitehniques, methods, their sequence
and means that are used by Kkiller in the crime,seduprimarily by objective
circumstances in which the offense takes place,tiamel, features and terms of the
place of its commission, the murder's weapon (fimsa edged weapons, vehicles)
conditions and lifestyle of the victim, the preseraf certain customer's relationship
with the victim. The above circumstances can fet#i the commission of crime and
obstruct implementation of plan of the perpetrdioth. Therefore, to realize their
intentions criminals are forced to resort to the agadditional drugs and tools, and
to the constant research and development of tr@sealrugs and tools.
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Subjective factors that determine how to commit aeus for order, include
first of all motive, then purpose of crime is calis® purpose tools, techniques and
conditions to achieve this purpose, the guilt ambtions during the crime.

To sum up the foregoing, it is appropriate to define method of murder for
order. So, it is determined by objective and subjecfactors set of actions of the
perpetrator (customer, intermediary (intermedigyiestist (artist)) in preparation,
commission and concealment of the murder for order.

Based on this definition, it is necessary to condugmall classification of this
concept. In terms of the subject of the crimepdssible to allocate such methods of
the murder for order that committed:

- by professional;
- by dilettante;
- by criminal organization.

In terms of an instrument of murder for order thetimds can be divided into
those committed:

- using weapons (cold, fire, explosion)

- using poisons, chemicals;

- using physical force (strangulation);

- through the use of technical tools, the main psepof which is not murder or
causing bodily harm (for instance, vehicle).

So, methods of the murder for order are very devarsd need a deep research
and further study.
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THE CITIZENSHIP OF UKRAINE
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The understanding of a person as a citizen hasssengal significance to
defining his/her social nature and legal statusiz€hship allows a person with the
status of a citizen to participate in the politjcatonomic, legal, and cultural life of
the society and state. The scope of the rightsfredloms that a person can use in a
particular country and the amount of duties asslgoehim/her by the state directly
depends on the person’s having or not having tagistof a citizen of this state.
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Civil, political, economic, social, and culturaghts and freedoms are available to
citizens of a sovereign state.

It should be noted that citizens cannot be regardedall the population
residing in the state, for the population of thetestincludes not only the citizens but
also foreigners and stateless persons. It shouldhdied that population is a
demographic, not a legal category. The nativearitszunlike the foreign citizens and
stateless persons are the subjects to the povilee state and its sovereignty.

Thus, a citizen of Ukraine enjoys the rights anldilfei the duties, has specific
legal relations with Ukraine, and all these factalstermine the status of the
citizenship. The Ukrainian citizens as a considerglart of the population create the
Ukrainian people; the latter is a legal categorgcdyding to the Constitution of
Ukraine the Ukrainian people is the bearer of seigaty and the only source of
power [5: Article 5].

Historically Ukraine is a country with the multikgtic structure of the
population. The citizens are representatives d¢éinht nations and nationalities who
live in the cross-cultural environment. Betweemth&nd the Ukrainian government
there is a legal bond, but, unfortunately, therends stable spiritual connection
between them. At the same time among a signifipant of the Ukrainians living
outside the state, who are not the citizens of ldkrathere is a steady spiritual
connection though the legal relationships are nweaker.

Thus, the citizenship of Ukraine is a stable, urnkch by space legal
relationship of the person with the Ukrainian stét@sed on the legal recognition of
the citizen of Ukraine by the state, resulting heit taking mutual rights and
obligations in the amount prescribed by the Camsbih and laws of Ukraine.

Thus, the main features of citizenship as a spemfilividual communication
with the state are as follows:

1) it has legal nature:

2) itis unlimited in time and space;

3) itincludes reciprocal/mutual rights and obligas [7].

This relationship determines the role of the citizes a representative of the
sovereign power of the state, regardless of theept residence (in the state or
abroad), because the citizenship of Ukraine isrengeent legal connection between
the individual and the Ukrainian state, which isnifested in their mutual rights and
obligations.

Citizenship should be considered as the basiseoleityal status of a person, as
a subjective right to a nationality, and as a legstitution of the constitutional law.

Citizenship is a permanent, not temporary legahegtion. It manifests itself
in space and time. Citizenship presupposes mutyakrand duties of the citizen and
the Ukrainian state. Permanent legal connectiowdsst the individual and the state
arises and exists on the basis of the recognitican gerson as a citizen by the state.
This relationship is shown in the spread of theeseign power of the state on the
person, even if he/she is abroad. This legal mlahip is permanent and sustainable.
Accordingly, all the citizens have complex socgdrsonal, and political rights, fulfill
all their civil duties under the Constitution arth@r laws, and protect the sovereignty
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and territorial integrity of Ukraine. The state Bhpmotect the rights and freedoms of
the citizens, create proper conditions to exerttisg rights. Under the Constitution
the main duty of the state is to establish and eneuman rights and freedoms [5:
Article 3], and Ukraine guarantees care and prmtecto all the citizens staying
abroad [5: Article 25].

Thus, we can say that, the citizenship of Ukramen officially recognized
legal status of a person due to his/her belongngutr country and people, it results
in the emergence of reciprocal rights and dutidsotii the citizens and the state.
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Lustration is characterized by the fact that thgonitgt of its procedures is
often beyond legal norms that are standard withan legal framework of a state.
Laws on lustration provide the possibility of pumsent for activities or divergence
from activities which under the law of the formealipcal and legal system were not
crimes. It concerns the employees of intelligerex@ises, governing bodies, judicial
authorities, etc. Thus, the main legal problem udtriation laws is that they have
retroactive force.

All the available concepts of lustration displag tbrocess of identifying the
facts of commission offenses committed by the @flecfor the purpose of their
further occupation of the state positions.

The significance of this paper is determined by the fact that tnsitute of
lustration is being formed in Ukraine, and it imad at clearing our state bodies from
dishonest employees. The problem of lustration besen analyzed in the works of
both Ukrainian and foreign scholars, among them dhe works by
N.E. Minenkoval[5], S.V. Poltavets [7], G. Schwartz [4], and other
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The goal of the research is to identify the shortcomingsl ahfficulties
encountered in the Ukrainian and foreign legistaialuring the process of making
lustration laws.

Lustration can be defined as a ban for the goventah&égures of higher ranks,
who have compromised themselves, to: 1) hold mostin government; 2) stand for
representative bodies; 3) be judges, etc. for@iogperiod of time or for life.

Lustration laws establish special requirements whiegulate the access and
staying in public service and define the procedifirehecking if a person who holds a
certain state position or intends to hold suchstjpm cooperated with the repressive
bodies of the dumped authoritarian regime [2]. Sagls have no relation to the area
of the criminal law. By their legal nature lustoati laws are aimed at the
reorganization of the state officialdom and atiacto the work in state structures
the people whose devotion to a new democratic regsreyond any doubt.

However, lustration can be considered also as tsiabkshment of a
presumption of the collective fault [1]. Moreovédustration can serve as a tool of
political struggle. On the other hand, as the Iyystd the states of the Central Europe
testifies, the lack of the lustration legislatioancalso cause considerable abuses of
power.

As far as the transition from authoritarian regimesdemocracy in many
countries of the Central and Eastern Europe wad@wel by lustration processes that
were rather contradictory, the Parliamentary Asdgnahd the Council of Europe
adopted Resolution 1096 in 1996, it was entitledoddt Actions Concerning
Overcoming of Consequences of the Last CommuniRtalitarian Systems” [6].
This resolution includes the approved instructionsensuring the control over the
implementation of the lustration laws and simildmanistrative activities according
to the requirements of the constitutional state.

Lustration took place in the majority of the poetximunist countries of
Eastern Europe in the 80-s of thé"afntury. The experience of many countries in
the implementation of lustration proves that coesaftle positive results in this
sphere are possible. Let's consider the achievesr@nthe Czech Republic, Poland,
Hungary, and Baltic states.

The Czech Republic[3]. On July 9, 1993, the Czech Parliament pasked t
law on the illegitimacy of the Communist regime arekistance to it. The law
declared the former Communist Party “illegitimagaid “criminal,” and attempted to
honor those persons who “on the basis of democmatecal or religious conviction”
fought against the Communist Party.

Poland [8]. When the state power from the communists passedhéo
opposition ("Solidarity"), the new government gudesd inviolability to the former
communists. But the society insisted on lustratiorl997. The law was applied to
ministers, deputies, senators, judges and officthks former employees or agents of
the bodies of state security of the PPR.

Hungary [8]. The Law of Zeten-Takach of 1992 established cranin
responsibility without limitation period up to lifenprisonment for persons who
within the period of December, 1944 — May, 1990 enadason to the Motherland. It
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was the first stage of lustration (1992-1994). Beeond stage of lustration (1994-
2001) aimed only at achieving a high level of imfiarg the public on the activities of
the representatives of public power. On May 30,220@® parliament opened broad
access to the documents on the agents of intetligeservices that used to be
confidential. Lustration in Hungary lost its re®® character.

The Baltic States Here the question of lustration was raised fer first time
in 1990. In Estonia they adopted the law on extlajal mass repressions in the
Soviet Estonia in 1940-1950 according to which tB&tonian Soviet Socialist
Republic was entrusted to prosecutor's office twsmter the starting of criminal cases
and attraction to criminal responsibility the pe&rsaguilty of massacre and other
crimes against humanity.

The Latvian Law on elections of 1992 [9] demandw®anfall the candidates to
parliament to submit a written statement aboutetkistence of connections with the
Soviet or other secret services or the lack of surinections. Since 1995 the law on
elections forbids the election of persons who weemnbers of the Communist Party
and co-operated with it after January 13, 1991, inatbo concerns the officers and
agents of the KGB. A similar ban is imposed on raization by the Law ‘On
Nationality’ of 1994.

In Lithuania [10] the law on the verification of nm@ates of the deputies
suspected of conscious cooperation with the sesetdces of the USSR or other
states was adopted.

Summing up, we should note that the legal aspeictastration are widely
examined by foreign scholars, while in Ukraine fisblem is mostly discussed only
In mass media. Thus, this issue requires furthatyais, since the problem of the
institute of lustration is very important and thational legislation needs further
development of this sphere of law.
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ELECTIONS AND ELECTORAL SYSTEMS OF FOREIGN STATES:
TYPOLOGY AND CHARACTERISTICS
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The institute of elections plays an important ratethe political life of
democratic states. An election is a formal decisi@king process by which a
population chooses an individual to hold publidasf

There are many different types of electoral systemgse around the world,
and even within individual countries, different eteral systems may be found in
different regions and at different levels of govaamt (e.g., for elections to school
boards, city councils, state legislatures, govestipss, etc.) [1]. All types of elections
are characterizes by the following general criteria

1) territorial limits — (anational electionsthat are held nationwide in order
to choose the members of the national parliamerat candidate to presidency; (b)
regional electionsthat are held in a certain administrative part dtate to vote for
local authorities;

2) the number of seats to be taken or replaced anjaominal elections
when only one member is selected from each disanct (b)polynomial elections
when few members are selected from each district;

3) the mode of voting — (ajirect electionswhen people vote themselves
and (b) indirect elections when voters delegate their votes to the elected
representatives who are to express the will of diieens and vote for the local
council, parliament or one of its chamber.

Electoral system is a method of calculating thecteda results to guarantee
proper distribution of seats among the candida®}s There are three types of
electoral systems: majority, proportional, and rdisgstem.

The majority systemis the oldest among electoral systems. Its nameeso
from the French rhajorit¢’ that means rhost. Majoritarian electoral system
stipulates that the winner is the candidate whe ¢f& majority of votes from the
number of people who take part in the vote. Theontg system is used in
83 countries, including the USA, France, UK, and Canad

The main characteristics of majority systems arksws [3]:

e it is based on the principle that an elected isgr@ative should be elected
only if she or he has the support of more than dfatle voters;

e it may require preferential voting or more thare sound of voting if there
are more than two candidates, or if there is narahmajority;

e candidates are elected with a majority (i.e. mbas 50%) of votes cast;

e its main models includ&lternative VoteandTwo-Round Vote

The proportional electoral systemis a procedure for determining the results
of voting when the seats are allocated strictlyiaportion to the number of votes
cast. This system is widespread. For example, tmLamerica elections are held
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only on a proportional basis.

The main characteristics of proportional systenchute:

° the counting and seat determination processestbajenerally complex
and not immediately transparent;

° the principle that candidates are elected basatietotal percentage of
votes cast for their party.

The mixed electoral systemcombines the elements of both majority and
proportional systems. A classic example of a miedectoral system is that of
Germany, where one half of the Bundestag deputietected by party lists, and the
other half is elected under plurality/majority st

The main characteristics of mixed systems comphisdollowing ones:

° creating a professional parliament with the mersier reflecting the
balance of the political forces in the society;

° strengthening of the political parties due to thet that the seats in the
parliament are distributed on a proportional basis;

° maintaining the continuity of the old and new poél systems,
supporting political traditions, since the usetlad thajority electoral system keeps on
the chances of creating a stable one-party goverhme

In conclusion it is necessary to emphasize thatetlse no good or bad
electoral systems. Each system has both advarsagedisadvantages over the other
types. Further research of electoral systems isoitapt for defining the main
tendencies in the development of the institutele€teons and working out the most
effective forms of running elections.
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PUBLIC-PRIVATE PARTNERSHIP

Kilimnik Inna, associate professor, PhD (Law)
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Public-private partnership in Ukraine is a formaaflaboration between the
state of Ukraine, territorial communities in thegmn of relevant state authorities and
local government bodies (public partners) and lggakons other than public and
communal enterprises or physical persons - entneprs (private partners)
implemented on the basis of the agreement. The etabpn is provided in
accordance with the procedures established by thws LEOn Public-Private
Partnership” and other legal acts of Ukraine.

A private partner in the agreement concluded unther public-private
partnership may be presented by several persorswaly act as private partners in
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compliance with this Law. Such persons share tispamsibility and obligations
specified by the agreement concluded under thagphiate partnership.

Features of the public-private partnership include:

- manifestation of better technical and economuidators of the effective
activities as compared to implementation of the esattivity by the public partner
without involvement of the private partner;

- long-term relations (from 5 to 50 years);

- transfer of a part of risks to the private partwaile implementing the public-
private partnership;

- investments of the private partner into the pamthip objects from the
sources not forbidden by the law.

The basic principles of the public-private parthgrsimplementation will
include:

- equality of the public and private partners befiamw;

- prohibition of any discrimination of the right§ ublic or private partners;

- accommodation of interests of the public and gggvpartners in order to
receive mutual benefit;

- invariance of the targeted designation and ovmersategory of the objects
transferred to the private partner but owned byptligdic or communal sector;

- recognition by the public and private partneghts and obligations specified
by the law of Ukraine and stipulated by the cowoaié of the agreement concluded
under the public-private partnership;

- fair sharing between the public and private padrof risks associated with
iImplementation of the agreements concluded undeptiblic-private partnership;

- identification of the private partner on the catipve basis except for cases
specified by the law.

The public-private partnership will be applied e tfollowing spheres:

- prospecting and extraction of mineral resources;

- production, transportation and supply of heat;

- distribution and supply of natural gas;

- construction and/or exploitation of highways, dsa railways, airport
runways, bridges, overhead roads, tunnels and gralerds, sea and river ports and
their infrastructure;

- machine building;

- water collection, purification and distribution;

- health care;

- tourism, recreation, culture and sport;

- provision of functioning of irrigation and draige systems;

- waste disposal;

- production, distribution and supply of electritceegy;

- real estate management.

The public-private partnership may be applied ineotspheres of economic
activities with the exception of those legally péted and assigned exclusively to
the public enterprises, institutions and organaredi The public-private partnership is
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applied with a due respect to legal regulation pécs#ic objects and activities
stipulated in the law.

ON THE QUESTION OF THE RESALE RIGHT AND RIGHT TO
REMUNERATION AS PROPERTY COPYRIGHTS

SOPHIA KLYMCHUK, 2¢ year student

MYKOLA OPRYSKO, Associate professor, PhD (Law)
LILY KUZNETSOVA, Associate professor, PhD (Philokg
Lviv Ivan Franko National University

In most cases, the creators of copyrighted workatertheir works to obtain
certain benefits for themselves or their loved onBserefore, the state should
provide an opportunity for authors to receive thesefit. To do this, law recognizes
author's economic rights, important in its sigrafice. But the current legislation
does not provide an exhaustive list of propertyhtsg therefore also may be some
ambiguity.

The relevance of this research is that the propeghys of the author guarantee
for creator not only the possibility of obtainingomomic benefits of the work, but
also guard intellectual and personal relationshigh the work that is essential to
protect the rights of the author in a modern deriozsociety.

The main objective of the research is to analyze |dgislative norms that
regulate the scope of the property rights of thtb@u as well as the interpretation of
these rules in the light of theoretical research.

Author's property rights are realized in the exelesights to the product. The
exclusive right means that any person other thamotie that owns the copyright or
related right shall not use work, not having a perexcept as prescribed by law.
According to Article 440 of the Civil Code of Ukraa (hereinafter - CCU) author has
the exclusive right to use the work in any form andany manner that does not
conflict with applicable law. Exclusive propertghis allow the author or the author's
heirs control the use of works by third parties.

To understand what rights belong to the authodpemty rights, we propose to
apply to classifications of intellectual propertghts, which are found in legislation
and in the national literature. Under Article 440 tbe Civil Code proprietary
copyrights shall be:

1) the right to use the work;

2) the exclusive right to permit to use the work;

3) the right to prevent unlawful use of the worlgluding prohibition of such use;
4) other proprietary rights of intellectual propegstablished by the law.

It remains an open question as to "other propgetaghts of intellectual
property" because the law does not provide exatukst of them. Art. 445 and Art.
448 CCU points to such intellectual property riglas the author's right to
reimbursement for his work use (hereinafter - tlgatrto remuneration for the use)
and the author’s right in the sales share of thk\wariginal(hereinafter - the resale
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right). This legislative position does not exclute inclusion of these rights to "other
proprietary rights of intellectual property estahkd by law."

In the scientific literature, we are also seeingtegwontroversial opinions
regarding the classification of intellectual prdyerights. Authors Hridochkin,
Hridochkina and Leonova all property rights whickldng to the author call
exclusive and divide into two groups: general (ryp rights arising out of use) and
special (right of access to the product, resaletyiguthors Kulinich and Romanadze
isolate from exclusive property rights specific peay rights (the resale right, the
right of access) as the property rights of authadrsvorks of art. Instead Ivanyuk
shares all intellectual property rights into 3 gysu

- moral rights (right of authorship, the right to manauthor's, the right to
Immunity);

- exclusive property rights (the right to use intefiel creations in its sole
discretion, the right to allow (forbid) other pemsao use the result of intellectual
activity);

- other intellectual property rights (right to remusien for official result of
intellectual activity, the right to obtain securdgcument, resale right, the right of
access in relation to works of art).

The same classification give Cherevko and Bondarenk

As we see the distinction between those rightaareiguous. Article 15 of the
Law of Ukraine "On Copyright and Related Rightsdicates that the property rights
of the author are exclusive. But can we assert taéazlusiveness of property rights
as resale right or right to remuneration? We pregosconsider the legal nature of
these rights to find a comprehensive list of propeghts of the author for further
study.

The required signs of exclusive rights are: fitsg material nature, secondly,
all rights belong only to the author or his assegrhirdly, the ability to transfer those
rights to other subject of copyright, fourthly, yhare limited for a period prescribed
by law.

In fact, the resale right has a material naturd.iBcannot be alienated by the
author himself or by his heirs to others. Alsoiterhture has repeatedly emphasized
that the exclusive property rights are absolutere@ong with this position, it should
be emphasized that intellectual property rightsennikticle 440 of the Civil Code,
are absolute, because directed on indefinite rasfgeubjects (one and all). Is it
possible to say that the author's right to remurraalso applies to everyone and
therefore is absolute? Obviously, is not. Thusséhgifferences indicate that the right
to remuneration and the resale right cannot beidered as one of the rights referred
to in paragraph 4 of Article 440 of the Civil CooeUkraine.

Summing up the research of this topic we can caechhat Ukraine has the
necessary legal base corresponding, in generdktibs international standards. (For
example, the resale right implemented by ReleagatRdirective .This right, often
known by its French namaroit de suite appears in the Berne Convention for the
Protection of Literary and Artistic Works.) Howeydhne interpretation of legislative
norms needs further study, because it will pro@dequate security and protection of
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copyrights and legally possibility to get some wieahrough exclusive use of results
of intellectual activity.
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LIABILITIES FOR ENDANGERING INDIVIDUAL PROPERTY OR
LEGAL ENTITY PROPERTY
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The relevance of the chosen topic confirmed thetdrahe proclamation of
independence Ukraine faced the task of bringingpnat legislation into the line with
the social relations that are in the process obrnef The main role in these
transformations was given to the civil law, thegmge of which is to determine the
legal status of the individual in society, estdibhg bases of its relations with the
state regulation of property relations, that istladit is the foundation of civil society
and the rule of law.

Therefore, the adoption of 16 January 2003 of thvl Code of Ukraine was
another step towards the construction of Ukrairdamocratic, social state of law.
Civil Code ranks among codes a special place bedaisbased on a fundamentally
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new - private law - the concept of moral regulataord property relations based on
legal equality, free will, property independencelddir participants.

According to Article 1164 Civil Code of Ukraine @ase of failure to eliminate
the threat to life, health, property or propertyaofindividual legal person concerned
has the right to demand:

1) taking urgent measures to eliminate the threat;

2) compensation for damages;

3) prohibit activities that pose a threat.

This article provides a list of tools encouragimgneone who poses a threat to
property or property of an individual entity, toseme that it removed the danger.

In case of failure to eliminate the threat of amliwdual or legal person
property concerned may use several options areopeap to her behavior. In
particular, it may require taking urgent measuecesliminate such a threat. Actually,
it duplicated the provisions of Article 1163 CC,thtiit was it rather the very
possibility of the relevant obligations, in Art. @4 CC already secured subjective
right of the person concerned to take measuresotegd their civil rights.

Damage is a necessary condition of civil liabilioy failure to eliminate the
threat of natural person or legal person propektyother essential condition such
liability is wrongful act. Terms persons liable fine failure to eliminate the threat of
injury, is also, firstly, the causal relationshiptlveen the action (or inaction) and the
risk of injury, and secondly, the causal link efithied between the danger and the
damage that occurred. In addition, the conditiomesfponsibility of the person who
created the threat of natural persons or legatientproperty is the presence of fault
in making the threat, and therefore in non-comgkarto eliminate this threat.
However, we conclude that this category of casdbasmost important proof of a
threat of natural or legal person as the basihefrélevant obligations between the
parties is in fact the greatest difficulty.

To sum up, liabilities arising from endangering gedy or property of an
individual legal entity belonging to non-contradtwdligations. However, they are
not tortious liabilities in the strict sense of twerd, and can be evaluated as alleged
tort liability because the differences are of lewat for varieties subject composition,
the grounds and conditions of, the nature of thalleonsequences, etc.

DEVELOPMENT OF CITY’S SOCIALITY AS AN IMPERATIVE OF
CREATION A DEMO CRATIC CITY COMMUNITY

ANNA KOROTEIEIVA, student

LYUDMILA RADIONOVA, Associate professor, PhD (Philosophy)
OLENA ILIENKO, Associate professor, PhD (Linguis)c

O. M. Beketov National University of Urban EconomyKharkiv

One of the most important concepts for characteozeof urban changes is
urban space. The space has become an importantrogociology and philosophy in
the latest decades. The urban space as a compléy re something that differs the
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city from the rural area. However, the space &ssteen by modern researchers is not
simply a sum of material landscapes. Scientistindigish at least three types of
space: “real” space (physical space that includsislibgs, roads and other tangible
objects), “imaginary” space (invented by a persod eonstructed in the minds) and
“ real-and-imaginary” space where local residens using it (lived space of ideas
or the “third space” as it is called by Edward&spj

The idea is to form the city community through ttencept of lived space.
According to French urbanist Lefebvre each socragkes its own space and the
modern society is an urbanistic one in relatiorthte lived space it creates. Urban
space differs from the two other types of spacea(rand industrial), which are also
determined by Lefebvre.

The urban space is defined as a differentiated whgh is counter positive to
the homogeneity and rational unity of the previoyses of space in the industrial
cities. This space is controversial because itultilavel, multivoiced and multilived.

Differential urban space is created by the locapypation, which is its
participant. It can be the space of democracy, wigsccreated and managed by the
people who inhabit it. Described by Lefebvre “ tight for the town” is the right of
the local citizens to own it and take part in issvelopment. The examples of such
actions in the created and adopted space are kmaoound the world. The most
prominent illustrations are the “Arabic spring”ethiCapture Wall Movement” and
the “Maidan”in Ukraine.

According toZimmel, space is an accumulation of "rotation points". #zen
"rotates in different circles" and contacts diffgresocial and cultural worlds.
Availability of a common space means that previpustlependent elements have
contacted each other. Space is the place of irttegraf various spiritual elements:
attitudes, values, meanings, etc.

In our opinion, the reason for pessimism in conpacto urban public spaces
Is often a reduction in the intensity of speciferhs of social life, disappearance of
certain types of social activities that corresptmdhe classic definition of publicity.
At the same time the real processes taking platieeirtities, including emergence of
new social forms go unnoticed and an appropriat@ased analysis is not used.
Probably, it is necessary to look for new ways wjamizing the public life in the
cities, in particular, a new definition, a new wisj a new understanding of the recent
social processes are needed as well as the critarcéh allow to see the new public
space. In our opinion, the philosophy of the citp@d become the theoretical and
methodological basis for this development.

Formation of the social space, where a philosophgathering” of the man in
the relationship with the objects takes place,fisndamental philosophical problem.

To solve this problem, a research is needed onléwals: on the theoretical
level that represents a philosophical dimensionthedralue scale of the phenomena
as well as on the applied level, which assumes rprmog and projects for
development of public spaces having important erilte on the transformation of
cities' social life and formation of the urban coomity.

Public spaces created by man show that a personastive, pragmatic human
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beings having an inclination to purposefully tramsf the habitat as well as a social
being. The concept of the human being philosophigathering” is intended to mark
a unique, personality-filled body of culture tekisund together by the information
space of "cultural nests" (a city being considdreck as a "cultural nest").

A city as a "cultural nest" is the result and tlgeot of the creative activity of
the human being. It covers practically all kindsaetivities. Since the activity is of
the cooperative character and is practically a atodgy, a “"cultural nest" is a
guintessence of sociality.

Thus, culture as a system of values associated avifhlace and history, it
penetrates all the fields of human activities, @mts a human being with the space of
residence, determines relationships with other lgedfowever, the "expansion of
culture" discussed today not only by philosopherd sesearchers of culture studies
but also by economists, political scientists, slogists, managers, is not just a
metaphor reflecting a growing importance of cultumethe modern world. The
concept means formation of a new environment afiesl communication, sources,
in which consumption of cultural products and sesirecedes into background, and
providing opportunities for creative self-expressand self-realization steps forward.
This is not only a process of technologies and camaoations development and
emergence of new genre systems in art but alsoliacglbband macroeconomic
processes described by modern researchers as pi@egibof a creative economy.

THE RIGHT OF RESIDENCE OF INTERNALLY DISPLACED
PERSONS

TANYA KOTYK, second year student

NATALYA KWIT, Associated Professor, PhD (Law)

LILIYA KUZNETSOVA, Associated Professor, PhD (PHidgy)
Lviv Ivan Franko National University

Political and economic life of Ukraine, social veduand orientations has
changed lately. Human rights are among social igaerin Ukraine. Everyone knows
why human rights are important. They are importa@tause without them there
could be no human dignity. Life without them, mapgople think, would not be
worth living. In the words of the preamble to theailérsal Declaration of Human
Rights “recognition of the inherent dignity andtbé equal and inalienable rights of
all members of human family is the foundation @&elom, justice and peace in the
world”.

Ukrainian scientists such as V.M. Kossak, |.A. Bkgv and Z.V. Romovska
have made significant contribution to the developimef the doctrine of human
rights. In our work, we want to pay more attentiorthe right of residence.

According to the article 310 of the Civil Code okrdine “An individual has
the right of residence”. Its aim is to protectsfiof all, homeless people. This rule
should stimulate public authorities and local goveents to provide orphans by
hostels and to give them credits for housing.
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Today we have war in Ukraine. That is why appeaardther category of
citizens that need legal assistance on the righiesiflence. After the beginning of
anti-terror operation in Ukraine, our governmenbudd ensure the rights and
freedoms of internally displaced persons, in otherds - refugees.

War is the number one problem in Ukraine. But weusth not perceive only its
negative points. For Ukraine it is an opportundypdate legal system and to get rid
of the old Soviet influence. We are convinced tbatainians are on the path of
democracy and liberty. To make positive changessiptes Ukrainian authorities
should take care of its citizens. In the first plathis applies to those, who left
homeless because of Russian aggression in therk&itaine.

Law of Ukraine “On ensuring of rights and freedoaisinternally displaced
persons” was adopted on the 10.102014. It tells ititarnally displaced person is
citizen of Ukraine, permanently residing at theitery of Ukraine, that was forced or
voluntarily left one’s residence place as a resfilor in order to avoid negative
impact of armed conflict, temporary occupationyaitons of generalized violence,
mass violations of human rights and disasters nfrabor human-made origin.

Owing to the fact that refugees had lost their jahghorities provided them
with financial support: 884 UAH per person for pemers, the disabled and
children; 442 UAH per person for all others. Sottpaople can pay for rent of
accommodation in new cities.

Today, unfortunately, we can observe a negativedtréenants in large cities,
such as Kyiv, Kharkiv, Dnipropetrovsk, refuse tatrbousing for refugees. With the
purpose of finding the reasons for this phenomemenhave made some research.
We found out that homeowners are worried abousdtivency of internally displaced
persons. Also, there are some rumors that govermnwéradopt a law which would
prohibit eviction of refugees without giving thenther living quarters. This
information shows the low legal awareness of Ukeas.

We want to give some advice on how to solve thosemaderstandings. Firstly,
public authorities should explain to the citizehattrefugees have not only financial
support but also exemptions in employment. Sogetlaee no reasons to worry about
their ability to pay.

Secondly, there are unfinished houses in Ukrainmigions. Ukraine shall
cooperate with other states, international orgaioza with a view to renovate those
buildings. When all will be done, authorities wallocate housing accommaodation for
refugees. Similar projects have already been saftds implemented in some
regions of Ukraine. Of course this proposal needhér improvement, but it can be
considered as an option.

In conclusion, Ukraine is strong and independeninty. And if Ukrainian
authorities ensure fundamental rights and freedoinal! citizens, Ukraine also will
be truly democratic.
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The modern constitutional state is a democratite sta which the rights and
freedoms of its citizens as well as their partitgrain implementation of power are
provided.

Human rights are considered to be the basis oftitot@nalism, for the
purpose of the constitution is to ensure freedooh safety of the person. Therefore,
human rights have become the most important instiad the constitutional law.
Constitutional rights and freedoms belong to eactlividual. The rights and
freedoms of the citizen belong only to those pesseho are citizens of this state.
Constitutional rights of the person are natural imatlennable.

The Constitution is the fundamental act of the ¢gufl]. The position of the
individual in the society, reflected and fixed inetbasic law, is defined as the
constitutional status of a person. Its contentii@rily manifested in the institute of
citizenship, principles, constitutional rights, afrdedoms. The legal status of the
person depends first of all on his/her social stator instance: a citizen, foreigner,
stateless person, or a person with dual citizengtefugees can have a special status.

Citizenship is defined as the status of a persoanasfficial member of the
state recognized under the customs or laws of dtage [5]. A person may have
multiple citizenships and a person who does nothatizenship of any state is
considered to be stateless.

Citizens have the following rights: 1) right to ep®) right to a get a passport;
3) right to apply to consulate assistance oversépsight to re-enter their native
country at any time without any immigration redioos; 5) right to immunity from
deportation; 6) right to register overseas thembzhildren as citizens by descent; 7)
right to seek employment by the government; 8)triphserve in the armed forces
(where citizenship is normally required) [2]. Oretbther hand, the fact that the
citizens enjoy a number of rights presupposesttieyt have certain civil duties too,
namely: obey the law, pay taxes, provide for natiaefense, etc.

Foreigners, stateless persons, and persons witltidimanship must know and
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observe the laws of the country of their resideasewell as the citizens of the
country [3].
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MODERN DEMOCRACY AND DEVELOPMENT PROSPECTS

MARYNA KROT
National law University by Yaroslav the Wise

One of the main criterion of formation society ev¢l of democracy. Political
players see the purpose condition, effective meahspublic life and the
transformation of the political system. So, demogra the most effective way to
implement and improve social contradictions.

Economist Intelligence Unit gives the most infornassessment of democracy
in the world. 25 countries of the world named cosbgly democratic. Flawed
democracy is in 53 countries in the world. 37 caest have hybrid mode.
Authoritarian regime has 52 countries. The resemdtudied the situation in 165
independent states and mentioned in the repott, tha

“Public trust has fallen to political system in tverld. There was many riots,
which jeopardized democratic governments in mamntoees.

Level of democracy decreased in 12 countries oftedasEurope and 7
countries of Western Europe.

The United States of America found itself at thd ehthe list of states with a
“full democracy”, as the negative influence did ipchl instability and constant
brinkmaking and bankruptcy.

Violence, drug trafficking and high crime rates hedhegative influence on
democracy in Latin America.

The situation in Europe is a concern because tligcpb system of the EU
should survive unusual economy, high unemploymedtlaw economic growth”

So, we should define more level of democracy ifed#int parts of the world”.

Among the countries in Africa and the Arab Worlch& Economist” identified
only one country with “full democracy” (island of aritius), 9 of “defective
democracies”, 11 countries of “hybrid governmeatt 23 of “authoritarian”. This
reduced some signs of democracy in Africa. For gan80 of the ruling parties and
leaders were displaced after the elections of 188&ording to another report “The
Economist”.

The report stresses that an unexpected democratizet the Arab world
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destroyed many stereotypes about the Middle EabtNamth Africa. Recent events
have shown that people who want to have credilbledis.

People can not for fear of radical Islam to abandwmpport for young
democracies. The public should not be exposed @octmviction of tyrants, who
believe that the only way to support radical Isldictatorships. There is a better way
and that his chosen people around the Arab world.

When Indonesia, the largest Muslim democracy, Ipadiamentary elections
in 2009, support for extremist parties decreasdelctibns in Malaysia most of the
votes voted for the party that promised to lead ¢bentry in the interests of its
citizens in 2008.

Europe and demaocracy.

“The Economist” notes that in Central and Easteunoge and the Balkans,
there is the decrease support democratic regimet lbrcognizes that it is not likely
reflects a desire to return to authoritarianism exisaustion modern political systems
and general disillusionment and apathy. Howevegplee are more inclined to
democratic change in the former Soviet Union.

The persons of muslims religion mass arrive toEoeopean countries. This
tendency is anxious enough from the point of vidwfubure western democracy.
Anymore 40% muslims already own rights for citizapsin France and Great
Britain, about 2,5 million muslims will be citizersd electors in the nearest years in
Germany .

Russia and democracy.

Vladimir Putin won the last election for the presit, but Russian and
international observers noted serious irregularitrethe vote count. Citizens voted
for him mainly in the Urals, Siberia and other gat¢end to support the idea of order
and national pride. But residents of Moscow andPgtersburg would like to see a
new leader.

Jeremy Kinsmen, Canadian Ambassador in Moscow 91 B&d director of the
Community of Democracies, after recently returnfrgn Russia, said: “The mass
demonstrations against Putin finally can see thmeodeatic features of today”. (“The
Economist Intelligence”)

Honorary President of the Foundation for PeaceiR®@aker spoke about the
state of democracy in fragile states. She passeddppled some dictators in North
Africa and the Middle East, people’s participationpolitical life, as opposed to
military coups and assassinations is the main ndetti@mverthrowing the unpopular
leaders in many parts of the world. She agrees thihfact that elections are a key
element of democracy.

In terms of Baker, creation of democratic goverraiscthe best way to avoid
the occurrence of potential problems, such as anl religious conflicts and national
conflicts. This includes writing the new constiturtj human rights and fundamental
freedoms, free and fair elections and establisbingeforming the main institutions
of the state. She believes that the most reveai practical example is Tunisia,
where it was held a constituent assembly to write\a constitution and appointed an
interim government.

36



Residents voluntarily gave the government the rightule the country in
countries with multi-party democracy, but they ddobe involved in the political
process to monitor good governance. The aim isawige all citizens full life and
social justice and to the social, religious andamatl sphere there is harmony.

Today democracy exists in all regions of the woillde desire of mankind to
have a caring government, to value the dignityvafrg life and ensure the rule of law
Is such a driving force of democracy.

World democracy will progress. New Democracy wikkcasionally occur
sometimes due to the death of the old dictator pumt&aneou scollapse illiberal
regime. Authoritarian states that are most sucukssf socio-economic terms,
perhaps in the next decade will move to world da@og a measure of how their
citizens gaining increasing prosperity, will requgreater political freedoms.
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PERSONAL INCOME TAX IN UKRAINE: CONSIDERATION OF TH E
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Taxes are financial category which affects econgrhienomena and processes
of social development of the country. They are nadémwy attribute of the state,
regardless of model and policy of its developmé@iis is a very dangerous tool at
the disposal of the state and without scientifiocapt of tax policy they can slow
down its economic development of the country.

There are two types of tax payers in Ukraine: esisl of Ukraine and non-
residents. Individuals who are tax residents ofdiHe are subjected to personal
income tax on their worldwide income. Non-residamividuals are taxed only on
income from Ukrainian sources.

The Tax Service of Ukraine notes that the objedawrétion (for both residents
and non-residents) is, in particular, the total thhn (annual) taxable income
consisting of the sum of taxable income accrued!(paprovided) for a tax reporting
period.

The Tax Code also introduces a number of signifieamendments to the way
individual taxpayers are taxed. Since January 1520krainian legislation provides
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new personal income tax rates.

Currently personal income tax rates are as folld&8s - for monthly amount
of income not exceeding 10 minimum salaries, nam@&iH 12 180;20% - for
income that exceeds 10 minimum salaries JAH 12 180).

Till December 31, 2014 personal income tax ratethf@ income exceeding
UAH 12 180 was 17%. Tax rate for passive incomadividuals, namely interests,
investment income, royalty has been increased 5% b 20%.

Analysis of the international tax practice showat tthe multiscale tax reforms
of the tax system were held in most countries dutie last 20 years.

The problem of tax reform in Ukraine is not newsitonstantly debated in the
scientific community, also among experts, by thedimeand even by ordinary
citizens. It's time to make some innovation in thiea which will create conditions
for further effective development of Ukrainian segi modernization of the
economy, establishing new priorities of social andnomic development.

There are few possible directions of modernizatmin the existent tax
mechanism in Ukraine: 1. Expanding the tax baseillithelp to tax all income, exept
of target-taxes that are paid from the state furmsreceived as compensation,
reimbursement of certain costs. Settlement of éamemues from intellectual property
and independent professional activity that leadsgdnoificant budget spending. 2. Tax
rates: establishment of progressive taxation receas salary from using moderate
rates with reducing the tax burden on taxpayerh loiv and moderate incomes, and
higher for high-income taxpayers to ensure compeanith the principle of vertical
equity and increase revenues budget.

For example, in Australia five tax rates operaBeople whose income for the
year is less than $ 6,000 are exempt from taxz&i8 whose incomes exceed 180
thousand dollars give 45% of theirs revenue tosthte budget. In Canada, there is no
taxable income up to 10.4 thousand Canadian dolBarsthose who have received
more than 128 thousand are required to pay 29%ienf earnings to the treasury.
3. Preferential policies: streamlining benefitsstdnerable citizens and persons with
service to the state.

For example, important type of tax incentives usedeveloped countries is a
discount taxable income based on the number ofireml 4. The mechanism of
collecting taxes on other income: improving theataoon of income from financial
investments, real property, passive income and rabrafter them in order to
eliminate the abuse in this area and increasedegnues from these revenues. 5.
Improving the efficiency of tax control: it will edribute to overcome the abuse that
discredits the simplified taxation mechanism ane iigor tax evasion. Streamlining
the system of collecting taxes on passive inconmder to stimulate investment.

For example, the main document serves as an infamnah basis for paying
the tax in Austria is the tax declaration which gager fills in by himself. This tax is
paid in advance every quarter. The taxes must wklpathe 10th of March, June,
September and December. 6. Involvement of shadoame: inventory tracking cash
flow should be generated in the simplified tax egst control after using cash
incomes should be done, legalization of unregidt@@onomic activities should be
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performed. 7. Mobilization the reserves of incregstax revenue from personal
income tax: personal income growth, increasingnileber of employees, reducing
migration of the working population, increased dinavestment in the economy.
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DEMOCRACY AS THE FOUNDATION OF THE UKRAINIAN STATE
SYSTEM

SOFIYA MALANCHUK, senior student
ANETTA ARTSYSHEVSKA, Associate Professor, PhD (Lunsgfic)
DANYLO LESCHUK, Senior Teacher (Law)

In the Constitution of Ukraine the foundation ftwetoverall development of
direct democracy is laidArticles 1 and 5 of the Constitution stipulate thabple of
Ukraine perform original and supreme power in tleuntry, is the bearer of
sovereignty and the only statement of authorityhm state. This defines the right of
people to exercise the power directly and throlghstate and local authorities.

Among the forms of direct democracy, besides tleeten of representative
bodies, the Constitution of Ukraine provides fa trarticipation in national and local
referendums and also the right of citizens toifldvidual or collective petitions, or
personally appeal to the state and local autlesrifihese constitutional provisions
are consistent with the requirements of Art. 21tlué Universal Declaration of
Human Rights, which proclaims the right of everytmeéake part in the government
of his/her country, directly or through freely dlet representatives. Some feature of
Ukrainian constitutionalism is providing a high &gtatus for public, defining them
as an important tool for the functioning of a denatic society, and increases the
responsibilities of the state and local governmémthe citizens.

The Constitution of Ukraine also enshrines the trighcitizens to assemble
peacefully and hold rallies and demonstrations.s Tiorm of direct participation
involves discussion at a public meeting of impartaocial and political issues in
different areas, as well as issues related to iefext laws and individual state
decisions.

However, the current political situation in our atny clearly demonstrates the
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fragility and vulnerability of the young democraayhich is sometimes defenceless
to challenges of totalitarianism and authoritagam

The following key issues inhibit the developmentdaimocracy in Ukraine.
They are as follows:

- strengthening of government institutions confraptatand conflict in the
political system of the state;

- isolation of public authorities and officials fromime voters, resulting in
substantial seclusion from urgent needs of the statl social development;

- the destruction of the traditional type of commuaticn between voters and
elected deputies to the Verkhovna Rada of Ukramtkelacal council members;

- withdrawal from the provisions of election prograbyspolitical parties, whose
representatives occupied their posts;

- lack of transparency in the preparation and detisiaking procedures by
elected public bodies;

- adoption of laws, regulations and local regulatris that directly or indirectly
impede or cancel procedures aimed at maximizingrnib@vement of citizens
in to decision-making processes;

- actual absence of political responsibility of degsito their constituents;

- the rapid decline of confidence in representatiegnment and public
apathy.

The main reasons for these trends are:

a) lack of modern state elite, whose members wbaige a common vision of
national interests of Ukraine and fundamental poles, major tasks and prospects of
its political development;

b) low level of democratic political culture andcgd awareness of citizens;

c) inadequacy and inconsistency of certain prowssiof the Constitution of
Ukraine and other applicable state regulatory acts;

d) underdevelopment of public access mechanismthdopreparation and
decision-making procedures by state and local goments and public control over
their implementation;

d) inadequate to present requirements system tef &tal local governments;

e) absence of an effective judiciary power in tietesthat does not allow
citizens to protect their rights efficiently andickly;

g) absence of effective social and economic reforms

The current situation of democratic transformatians Ukraine requires
strengthening of mechanisms for direct citizentipi@ation in social and political
processes as the inefficiency of fundamental galitsystem institutions is largely
agreed upon the lack of public control over theitivaties in the period between
elections and the restriction of citizens politigarticipation only by electoral
processes. Further development of the direct deangciorms in Ukraine causes,
above all, the necessity of improving the consonadl principles of realization direct
citizen participation in public affairs mechanism.

This task is fully consistent with the basic prples of democratic
government, which, in particular, envisages exargiscitizens power both by
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electing the representative bodies, and by itsctlirevolvement. Representation and
direct participation are the different forms of dmracy and complement each other
in the process of ensuring the effective develognoénthe political system. The
realization of direct democracy mechanisms promote:
- realization of the national sovereignty principlehich is the principle in
constraction of a democratic state;
- increase public participation in public policy dgon-making and monitoring
their implementation;
- legitimization of power, government, individual &dies of state and local
governments and also certain social and politiealsions;
- ensuring permanent relation between governmensaciéty;
- creating effective measures of citizens influenoethe policy in the interim-
election period.

It is important to spread the demand for demociaticedures with the aim of
their influence on political parties and their lees] bodies of the executive branch
for establishing equal and mutually beneficial dgale between the society and
authorities. This strategy of strengthening thaesysof social links will help every
social institution reinforce its ability to uphadlle interests of a certain social group.

A special place in the distribution of public derddor democracy designed to
take the media. They must take the mission of &aid neutral partner in social
structures. Media, like anyone else, have an impagbublic conscience, therefore,
they must be trustworthy partners of the sociegmbDcracy of authority is the key to
their own independent existence.

References

1. TTomitnynaa cucTeMa cy4acHol YKpaiHu: 0COOIMBOCTI CTAHOBICHHS, TCHCHIIT PO3BUTKY /
3a pen. ®@. M. Pyanua : Hapu. moci6. mist cTyn. Bummx 3akianiB ocBitu. — K. @ [lapmameHTchke
Bua-so, 2010. — 32%.

2. Ilomitonoris: kypc nekuit : HaBu. moci6. — Tepuomnins : Marnounis oc , 2004. — 236 c.

3. Tomitomoris aas Buutens . Hasu. moci6. ams crya. memaroriunux BH3 / 3a 3ar. pen.
K.O. Bamenka, B.O. Kopnienka. —K. : Bug-so KHITY imeni M.II. [Iparomanosa, 2011. — 40@.

4. PedopmyBaHHS Jep:KaBHOTO yIIpaBIiHHSA B YKpaiHi: mpodiemu i nepcrnexktusu / Ko, aBT.
— Hayxk. kepiBH. B.B. L[BeTkoB. —K. : Opisnu, 2008. — 12@.

5. Japengopd P. Jlopora x cBoGoje: aemMokpaTu3amus ¥ ee mnpodiembl B BocTouHoit
Espore / P. Tapernopd // Boripocs! punocopun. — 1999. Ne 9. —C. 44-48.

FORFEIT IN ENSURING THE FULFILLMENT OF OBLIGATIONS

VICTORIYA MELNYCHUK, Second-Year Law Student
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Ilvan Franko National University of Lviv

The implementation of legal obligations is impottdooth for the efficient
functioning of the economy and the society in gahdn the doctrine of law civic
duty means the requirement to the subject of ¢awl to perform certain activities
(performing or non-performing of actions) that emsuhe possibility of legal
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motivation to proper conduct. Actually it determsneespect to the requirements of
legislation, rights, and interests of both citizansl organizations.

The Civil Code of Ukraine suggests the followinginidon of ‘obligation’:
“An obligation shall be a legal relation where quaaty (a debtor) shall be obliged to
perform an action (to transfer property, to dola j render service, to pay money,
etc.) to the benefit of the other party (a creditmrto abstain from a certain action,
while the creditor shall have the right to clainorfr the debtor to fulfill his
obligation” [1: 123].

Types of ensuring implementation of obligationsugmca special place among
the legal means of exerting influence on the subjetcivil relations. Under Article
546 of the Civil Code of Ukraine the fulfillment &fgal obligations may be ensured
by forfeit, bailment, guarantee, collateral/pledgetention, or deposit. The most
widespread is forfeit. Under Article 529 of the Ci€ode of Ukraine, forfeit is the
amount of money or another property, which the aelst obliged to deliver to the
creditor in case the debtor violates his/her oltilogna It is difficult to overestimate its
functionality in a market economy.

Forfeit is one of the oldest legal institutionsoofil law. However, at present,
there are a great number of issues concerningnigibning and the doctrine of civil
law has no single approach to their regulation. st complicated is the legal
nature of the forfeit.

Some scientists, among them C.N. Azimov, V.V. \amgkyy, A.B. Lutz,
believe that forfeit is the only way to ensure iflitfent of obligations, the others,
T.V. Bodnar, J.M. Shevchenko, say that it no longerforms a providing function,
and can be only a measure of civil liability. Boétmost widespread is the opinion of
the dual nature of a forfeit.

The subject of forfeit is determined in the Civibde of Ukraine. It shall be a
sum of money, movable and immovable property.déimn of money is the subject of
forfeit, its amount shall be established by thesagrent or the regulation of civil law.
The amount of the forfeit established by the lawy ba increased in the agreement.
The parties may agree upon a decrease of thetfarfeount established by the civil
law act except for the cases specified by the TEve amount of the forfeit may be
decreased by the court decision if it significargiceeds the amount of losses or for
some other essential reasons.

The main legal principles of the forfeit are asddals:

1) the breach of contract is the basis of the paymogforfeit;

2) the payment (transfer) of the forfeit shall nelease the debtor from the
fulfillment of his/her obligations;

3) the amount of a forfeit is determined by a cacttor by law;

4)  the payment (transfer) of the forfeit shall melease the creditor from
the right for the compensation of losses inflichgdfailure to fulfill the obligations or
by their unduly fulfillment (Article 552 of the GiMCode of Ukraine).

To sum up, the forfeit has always been a populpe tpf ensuring the
fulfillment of obligations, especially in a conttaal relationship. It is an effective
way of ensuring implementation of obligations.

42



References

1. Iusineuuit kogexc Ykpaiau Big 12.02.15. // BBP. — 2003. —Ne 40-44. —Cr. 526.

2. Tocnomapcrkuii kogekc Ykpainu. —K.: Atika.

3. Ilocranosa Ilnenymy Bumoro I'ocmomapcekoro Cyny Ykpaiam Big 17.12.2013Nel4
«[Ipo mesxi mUTaHHS MPAKTHKHU 3aCTOCYBAHHS 3aKOHO/IABCTBA IPO BiIMOBINANBHICTh 32 TIOPYIICHHS

IPOIIOBHX 3000B's13aHb». - [Enextponnmii pecypc] : Pesxxum JIOCTYIy:
http://zakonl.rada.gov.ua/laws/show/v0014600-13
4. usinpHuii Komekc VYkpainum | [komentap] / 3ar. pea. €. O. XapuroHOBa,

O. M. Kanirenko. —K., 2004.

5. Teneseit O. I. 3mict Heycroiiku B HOBoMy I[K VYkpainm / Onena Teneseit //
KOpuanannit pagauk. — 2005. Nel.

6. Otpagnaosa O. O. Jleski npoOiieMHI MUTaHHS HEYCTOWKH y HUBLIbHOMY TpaBi / Omecs
OrtpamnoBa // I[IpaBo Ykpainu. —2006. Ne 11.

7. bparincekuii M. 1. AkryanpHi mpoOiieMd nuBiabHOrO mpaBa. Bum. 2 / ITim pen.
M.I. Bparincekoro // [Jociinaunbkuii neHTp npuBaTHoro mpasa. — 2000.

8. Ilsems b. Komisii y cdepi 3abesneuennss BukoHaHHS 3000B’s3anb / b. IIseus //
HOpunnunnii xxypuan. — 2004, Ne 9.

9. Kosane B. Bupimenns koumi3id MiX 3araJbHUMH TOJIOXKEHHSIMH [ OCITOAapChKOTO
KOJICKCY PO IOTOBOPH, 3000B’ I3aHHS Ta BIAMOBIIANBHICTH 1 MOJTOXKEHHIMH [[MBUTBHOTO KOACKCY
mpo okpemi B 3000B's13aHb / B. KoBass // Haykosa 6i6mioTeka. — 2011, -Ne 18.

PUBLIC AND LEGAL NATURE OF PRICING

MARY MOTYKA, 3?year student

OLGA KOTSYURUBA, Assistant of the Department of Aghistrative and
Financial Law

LILY KUZNETSOVA, Associate Professor PhD (Phylolggy

Lviv Ivan Franko National University

The issue of pricing has always attracted lawyeais economists. Experience
in establishing state regulation of prices is quith. The actuality of research is that
the previous procedure of pricing was unable tgpaed to changing of external
factors in terms of a fundamental change in theraagh and understanding of
property relations, the development of competitibimat is why it is urgently needed
to use different approaches to formation of pricesy.

Price is the quantity of payment or compensatioemiby one party to another
in return for goods or services and pricing is pnecess of establishing prices of
goods and services.

Price sometimes refers to the quantity of paymequested by a seller of
goods or services, rather than the eventual payareatint. This requested amount is
often called the asking price or selling price, ievhihe actual payment may be called
the transaction price or traded price. Likewise bid price or buying price is the
guantity of payment offered by a buyer of goodsemwices, although this meaning is
more common in asset or financial markets thamimsamer markets

Price formation is a part of the overall economd aocial policy of Ukraine.

It is carried out in accordance with Art. 4 of thaw of Ukraine "On Prices and
Pricing". Price fixing is aimed at the developmenit national economy and
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entrepreneurship, combating the abuse of monopmtdynipant) position in pricing,
expanding the scope of available price, targetiogestic prices of goods on the
world market level.

The necessity of state influence on pricing is dithikto the public interest,
which is determined by the formation of comparedesiof the budget, financial
support of public tasks and functions, guaranteestapacitated people.

State regulation of prices can not be regarded afrm of arbitrary
government interference in the organization of raarelations. It is performed
through the implementation of mechanisms enshriaed regulated by law and
aimed at compliance with standards of objectivecipg, the ratio of prices of
different species. According to Article 3 of thewaf Ukraine "On Prices and
Pricing" legislation is based on the ConstitutidriJiraine and consists of the Civil
Code of Ukraine, the Economic Code of Ukraine, Tag Code of Ukraine, Laws of
Ukraine "On natural monopolies”, "On Protectiore@bnomic Competition", etc.

The essence of price is most accurately manifabtedigh its functions. Thus,
the distribution function is that the level of g&depends on the available resources.
The function of balancing provides the ratio betwdlkee volume of demand and
supply in the market. It contributes to the elintioa of excess and shortages of
goods. Information function is expressed in distiifig important operational data on
the availability of goods, their scarcity and casampetition, commodity markets,
where it is desirable to increase participationm8lating function helps to create
economic interest in the business of innovation amnekstment. The function of
ensuring profitability appears depending on the sizthe income for the travel price
and quantity of sold product. Prices regulate tk&hange of goods and services by
performing common functions and conduct it in gaiarsystem with the relationship
of different types. They can not be fixed sepayat@eldependently of each other, out
they have to operate under economically reasonaddles. It is possible to create
proportional development of certain industries dadecasting of economic and
social processes only under these conditions.

Public regulation of this sector is vitally impantaas the ratio between various
types of prices, the implementation of certain goathd services by government
fixed prices is part of a state guarantee for $lyaissadvantaged groups.

The implementation of price policy is based on a&tay of competent
authorities. These include the Cabinet of Ministdr&lkraine, Ministry of Economic
Development and Trade of Ukraine and local autiesrito ensure implementation of
this policy. Also pricing governance is impossibighout an effective system of
price controls. The system of management of statéral and monitor the prices
includes State Inspection on Price Control andedgonal offices.

Consequently, the price is analyzed as an attriboftethe contractual
relationship, the condition of contract, an indivadization the relations of exchange.
In this respect, the price specifies the obligatioh contractors; represents funds of
additional approval of conditions on the numberlxnated property; expresses the
degree of performance of the contract, modifieseominates the right of creditor's
claims and the legal obligations of the debtor. s[tibe price becomes the subject of
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legal regulation.
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This year, prosecutors revealed the results oatimts of the law in the public
sector initiated 563 criminal proceedings in eVidith - indictments submitted to the
court.

Abuse and theft budget officials led to lack afafincial resources in the state.
We understand that it identify budget violationdd amposing sanctions for such
actions could partially solve the situation. Howeueot all types of offenses are
provided by Criminal Code of Ukraine.

Changes in legislation have caused different amghe® to the problem of
professionals in the financial responsibility lawhe issue of responsibility for
violations of budget legislation closely related ttee scientific debate about the
possibility of allocating financial and legal resitilities in an independent kind of
legal liability and financial nature of the offerae of the financial liability.

Thus, the Budget Code of Ukraine clearly specities types of violations
budget legislation and appropriate penalties (sam€) for such violations. However,
the codified legal act does not provide for samiof a fine or restriction of liberty
or imprisonment.

These types of responsibilities inherent in the &€odf Ukraine on
Administrative Offences and the Criminal Code ofrélike. And it is these legal acts
refers Budget Code of Ukraine, noting that offisiguilty of violation of budget
legislation bear civil, disciplinary, administragiwr criminal liability under the law.

Changes in legislation have caused different amghe® to the problem of
professionals in the financial responsibility lawhe issue of responsibility for
violations of budget legislation closely related ttee scientific debate about the
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possibility of allocating financial and legal resgtilities in an independent kind of
legal liability and financial nature of the offerae of the financial liability.

The Criminal Code of Ukraine sets responsibility. fo

- Publication of legal acts that reduce revenuesngrease expenses Budget
Budget contrary to law;

- Evasion of taxes and duties (mandatory payments);

- Avoid paying a single fee for obligatory state sbansurance and premiums for
obligatory state pension insurance.

It should be noted that the subject of these crica@sonly be official.

The largest number of budget violations regulated the Code of
Administrative Offences. Tangential to those ofsnéisted in the Criminal Code of
Ukraine are:

- Violation of the law on the collection and accougtiof a single fee for
obligatory state social insurance and compuls@tegtension insurance;

- Failure or late submission of orders for transiae tb the payment of taxes and
duties (mandatory payments);

- Breach of retention and transfer tax on persor@rme and submitting data on
income paid

- Violation of the law on financial issues;

- Violations of budget legislation;

- Violation of legislation on procurement of goodsyriss and services for public
funds.

The subjects of these offenses may be both offi@atl citizens. Some of these
offenses establish responsibility for the wrongamigation fundraiser order to the
State budget. It Code of Administrative Offenceovites a definition what
"violations of budget legislation." Thus, the tetbudget offense" and "violations of
budget legislation” are not identical.

In summary, to say that despite the high prevaleidbese offenses (at high
latency) and their great public danger this issu¢he legal literature has not been
given much attention.

On my mind, the establishment of the cases of hudgkations provide a real
opportunity to object to fix this kind of responiditly and protect the economy from
illegal encroachments.

References:

1. Bromkernuit kogeke Ykpainu: [puiinsatuit 21 gyepsus 2001 poky // Ypsaoswuii kyp'ep. —
25.07.2001. Ne 131

2. Kopekc Ykpaiuu mpo aamiHicTpatuBHI mpaBonopymieHHs // bronerens 3akoHomaBCTBa 1
IOPUANYHOI TPAKTUKK YKpainu. — 1997. Ne 3

3. Kpuminanbamii kogekc Ykpainu. —K.: FOpinkom Iatep, 2001

4. Capuenko JI.A. IIpaBoBi mpobimemu (piHaHCOBOTO KOHTPOIIO B YKpaiHi. —IpmiHb:
Axkazemist Aep)KaBHOT MOJAATKOBOI ciry)0u Ykpainu, 2001.

46
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. Among other legal sciences administrative lawmhe branch that the
most has been subjected to transformation, rades@dions of postulates, numerous
changes of approaches defining conceptual baséstriieation of the subject of the
administrative law due to realities of contemporatgite building process has to
become an important step of renovation some of midimative institutions.

« Changing the existing conditions and reforming tleanch of
administrative law may be possible only considepnggressive achievements of the
previous scientific researches. In history of d&hment of the administrative law
and accordingly its subject it is necessary toeddhtiate the main stages:

1. Foundation of the science called “Kameralistyka”

2. Its transformation into police law

3. Development of the administrative law

4.  New conception of the science

. The scientists, who research the phenomena ofstiigect of the
administrative law, don’t limit themselves enrafjito it only management relations.

. Exploring the place of management component insthacture of the
administrative law professor V.B Averianov noticduat it has 2 components-
management and “non management’, what can be cdtdethotomy of the
administrative law”.

. Integral feature of the components of administeatlaws is its public
focus since the administrative law regulates pubdilations content of which is
public interest.

. “Non management” component is made up of mixed groelations
which are devided into “public-service relationtiiat in fact are aimed at “service”
interest of citizens and other private persons @ad the 2nd component related to
administrative jurisdiction.

. Many researchers retain leading positions of mamamt relations that
means nothing else except preservation traditiohihe soviet administrative
science. Area of administrative regulations withaumy reasonable grounds was
proclaimed as “management” even in part when adinative law regulates
relations between management and citizens “it detes rights and obligations of
citizens but only concerning management or “spbéreanagement “.

. Any actions of executive organs or self-governmeotgans can not be
reduced only to management because the requiredfdhese organs on realization
a number of the citizens’ rights or application meaf coercion don’t indicate the
presence of management.

. Retaining its public nature coercion as a maratest of power stops to
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be the main determinative feature of public managemt must be oriented to public
service.

. In conclusion, modern doctrine of administrativey Isome emphasis in
public-administrative relations are replaced inoflawf needs and interest of an
ordinary person, whose legal status significaimtyeases.

. Additionally, the theory of public administratiors iimplemented in
modern legal system as methodological basis ofaithministrative law. Today
scientific understanding and further operation lom theory of public administration
are the basic directions in innovation of admiaiste law of Ukraine, an important
ground its transformation into modern branch ofdpaan law.
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A 'Mineral Resource' is a concentration or occureeaf material of intrinsic
economic interest in or on the earth's crust irhsiacm, quality and quantity that
there are reasonable prospects for eventual ecarexiraction.

The subsolil is a layer of earth beneath the top®wilbottom of the water
reservoirs) containing mineral resources and atdessor geological survey,
exploration and production. Legal entities andivirtiials may be granted special
permits for subsoil use (the “special permits”) gvthentitle their holders to carry out
exploration and production of the mineral resouse#kin the established boundaries
of the subsoil plot.

The subsoil is the exclusive property of the peaplelkraine and are provided
only for use. Users of the subsoil can be enterprisnstitutions, organizations,
citizens of Ukraine and foreigners and statelessgps, foreign legal entities.
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Types of royalty of subsoil are in use for:

. Geological study, including research and industdalelopment of
mineral deposits of national importance

. Mining

. Construction and operation of underground strustumet related to
mining operations, including facilities for undesgnd storage of petroleum, gas and
other substances and materials, disposal of hazagltbstances and wastes, sewage
discharge

. Establishment of geological sites ad objects, whigve important
scientific, cultural, health and environmental patton value (scientific grounds,
geological reserves, game reserves, nature monaymeatlical recreational facilities,
etc...)

. Implementation of works provided production-sharaggeement;

. other needs.

The principal legislative acts governing miningiates in Ukraine are:

(1) the Code of Ukraine on the Subsoil (the “SubSoide”);

(2) the Law of Ukraine “On Production Sharing Agremts” dated 14
September 1999 (the “PSA Law”);

(3) the Mining Law of Ukraine (the “Mining Law”) ded 6 October 1999;

(4) the Law of Ukraine “On the State Geologicahg= of Ukraine” dated 4
November 1999;

(5) Resolution No. 615 of the Cabinet of MinistefsUkraine (“CMU”) “On
Approval of the Procedure for Issuance of the $pddermits for Subsoil Use” dated
30 May 2011; and

(6) the CMU Resolution No. 594 “On Approval of tReocedure for Holding
Auctions for the Sale of the Special Permits fopul Use” dated 30 May 2011.

The mineral resources are classified in two groufs: those of State
importance (for example oil, gas, coal, metalliesyretc.); and (2) those of local
importance (for example gypsum, chalk stone, satd), according to the CMU
Resolution No. 827 dated 12 December 1994. Thegispare also classified as
those containing: (1) non-significant reserves; @)dsignificant reserves, according
to the quantitative criteria established by the CMREsolution No. 1257 dated 11
August 2000.

Competence of the main State authorities:

(1) the Verknovna Rada, the Parliament of Ukrainehich passes primary
legislation;

(2) the Cabinet of Ministers of Ukraine (“CMU”) —hich passes secondary
legislation implementing the primary legislation;

(3) the Ministry of Energy and Coal Industry — whiis responsible for State
policy in the mining sector;

(4) the State Service for Mining Supervision andustrial Safety of Ukraine
(the “State Service for Industrial Safety”) — whishresponsible for State policy in
the sphere of the industrial safety and labourgmtain;

(5) the Ministry for Ecology and Natural Resoureewhich is responsible for
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the State environmental policy and supervision watpect to the rational use of the
mineral resources; and

(6) the State Service for Geology and Subsoil ofdiie (the “State Geology
Service”) — which issues special permits to sulbsselrs.

Conclusion

The future of Ukraine is closely linked with enviroental safety which is the
most important component of national security. €hes need to create a legal
mechanism by which damage to subsoil, overuse okerai resources would be
unprofitable for subsoil users. We have a goalnprove the mechanism for the
implementation of environmental legislation. In @rdo improve that mechanism we
need to financially encourage perfect use of mineesources, increase legal
responsibility for their failure or violation, esleésh a system of ecological education.
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The concept and establishment of audit is inhenentpublic financial
administration as the management of public fungsesents a trusAudit is not an
end in itself but an indispensable part of a repumasystem whose aim is to reveal
deviations from accepted standards and violatiohghe principles of legality,
efficiency, effectiveness and economy of finanoianagement early enough to make
it possible to take corrective action in individegses, to make those accountable
accept responsibilityto obtain compensatiomyr to take steps to prevent or at least
render more difficult — such breaches.

One of elements of the legal state, basic prinsigle construction which is
incorporated in the Constitution of Ukraine, actitate Control, part of which is
financial control. Qualitative transformation tag§i place in Ukraine, require
substantial financial resources that ensure thahd timely implementation of tasks
and functions of the state. Plenitude and timesrasreceipt of monetary resources
in state funds, the observances of current legoslaturing their distribution and use
depend on organization and realization of finanouadtrol.

Nowadays in Ukraine under the current conditions naérket economy
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development, accompanied by the processes of miston of forms, values and
consequences of fraud in the sphere of budget fandspublic property, the crucial
need is to provide efficient public financial canfrwhich will contribute to legal and
effective expenditures of public funds and property

Financial control is the inalienable constituenfinfncial activity, due to that
material basis necessary for functioning of theesis created. Financial control it
follows to examine as a system of warning and mations by the supervisory
organs of implementation of requirements of curtegislation for the acceptance of
administrative decisions and for providing of sysé#ic public recreation and
effective development.

Any displays of indifference and thriftlessnesdiestabuses, in the field of
financial activity inflict considerable material rina that is why the question of
warning, exposure of these violations, acceptafceeasures of caution occupies an
important place in financial activity of the state.

It is important to note that instruments for pronglthe financial security are
the types, methods, elements, forms and principlesganization of the system of
the state financial control which is directed te tomprehensive protection of the
financial and property interests of the state.

The current system of public financial control dasts of the basic key
elements, which determine the activity effect aflsa system:

1.Types:

- Depending on the relationship between subjectodmelct of control: external,
internal;

- In the field of competence: general, specialized

- In relation to the branches of government: legigé, executive, judicial

- In relation to the nature of activities: plannadplanned

- In relation to the nature of certain requiremerfisancial assessing the
effectiveness

2. Methods:

- Inventory;,

- Examination;

- Control of raw materials in the production run;

- Control measurements;

- Arithmetic recalculation.

3. Form:

- Public audit;

Public financial audit shall be a type of the palinancial control. It shall
consist in examination and analysis of the acttaakf affairs concerning legal and
efficient use of public or municipal funds and pedy, other assets, accounting
accuracy and financial reporting credibility, imtal control system operation. It shall
be carried out by the body of the public finan@ahtrol. Results of public financial
audit and their assessment shall be formulizedrepart.

- Revision (inspection);

Inspection shall be carried out by the body of stede financial control in a

51



form of revision and shall consist in documentand dactual examination of a
certain set or separate issues concerning finarasia economic activity of a
controlled institution. It shall ensure detectiohamy facts of violation of law and
ascertainment of officials or materially liable pans guilty of having committed
them. Results of revision shall be formulized insan

- Control of public procurement;

Check of public procurement shall consist in docotaey and factual analysis
of adherence to law on public procurement by th@rotled institutions and shall be
carried out by the body of the public financial toh at all stages of public
procurement. Results of check of public procurenséatl be formulized in an act

4. Subjects:

- Departments of State Financial Inspection (SFI);

- Accounting Chamber of Ukraine;

- Tax authorities;

- Ministry of Finance of Ukraine;

- State Treasury of Ukraine;

- Control and revision units of ministries and d&yp&nts.

Central authority authorized by the President ofdile to realize the state
policy in the sphere of the public financial comtfthe body of the public financial
control hereinafter) ensures exercising the pubsiEncial control.

The main task of the body of the public financiahtol shall be exercising the
public financial control over use and preservatdmublic financial resources, non-
negotiable and other assets, accuracy of definedlsnéor budget funds and for
undertaking obligations, efficient use of funds gmdperty, state and credibility of
accounting and financial reporting in the minigriend other state authorities, in
public funds, funds of compulsory social insuranice budget institutions and in
public sector economic agents as well as in ensaprand institutions, which receive
(received in the checking-up period) funds fromdptd of all levels and from public
funds and funds of compulsory social insurance s& (used in the checking-up
period) public or municipal property (controlledsirtiutions hereafter), compliance
with the law on the state and local budgets adtaljes of budget process, compliance
with the law on public procurement; activities afoaomic agents regardless of
ownership, that are not included to controlled teedi by the legislation, under the
court decision, made on the basis of the suggestigmrosecutor or investigator in
order to investigate criminal case.

The body of the public financial control shall:

1) exercise the public financial control and cohiner:

performing functions on management of the objetth@state ownership;

proper use of funds of the state and local budgets;

proper use and timely return of loans receivedhleystate (local) guarantee;

drawing up budget reporting, passports of budgegnams and reports on their
execution (in the case of program target-orientethiod in the budget process), cost
estimates and other documents used in the budgetigan process;

state of internal control and internal audit in thuglget funds administrators;
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elimination of exposed flaws and breaches;

2) make proposals on elimination of any revealeawd$l and breaches and on
their prevention in future;

3) take measures for elimination of detected bresadf the law during the
public financial control and bringing of guilty @@ns to responsibility as required by
law;

4) perform other functions set by the laws of Ukeaaind assigned to it by the
President of Ukraine.

Thus, each element of public financial control he®wn drawbacks and is far
from being perfect. The existing list of shortcogsnshould be supplemented by
common drawbacks that can not be attributed tceaifsp element:

1. PFC system exists as a combination of sepatai¢sl and does not operate
as a united system.

2. PFC system does not meet European requiremanésrfumber of reasons,
such as the prevalence of follow-up control overghevious and current.

3. PFC system is not based on thorough theordticadation. Most of the key
concepts are even enshrined in law that hindersi¢hrelopment of PFC and create
difficulties for furthers reforms.
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“The government of the people, by the people andhfe people”

Abraham Lincoln

Democracy is a system of government by the wholeufadion or all the
eligible members of a state, typically through tddcrepresentatives. Due to this
principle the aristocracy, the land lords and poéhs have to work according to the
wishes of a common man. The main object of thelitipal activities is thus the
welfare, betterment and amelioration of the poossea of the country who elect
them as their representatives and to whom theyaasaverable for their duties and
responsibilities.

Under the Art. 1 of the fundamental law: Ukraine as sovereign and
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independent, democratic, social, law-based state.

Proclamation of the Art. 1 of the Ukrainian consgitn means that it is based
on the implementation of the real democracy, retspethe rights and freedoms of its
citizens, their active participation in the fornaatiof the state apparatus, controlling
of its activity through elections and representtinstitutions. According to these
requirements Ukrainian state should create comditfor effective civil society.

The next manifestation of the democracy in Ukrasn& local government. The
Art. 2 of the law of Ukraine “On Local Governmersfates that: “Local government
in Ukraine —it is guaranteed by the state law aedl m@bility of the territorial
community - residents of a village or a voluntasgaciation of rural community of
several villages, towns, cities - independently wrder the responsibility of
authorities solve different issues of the local amtgnce within the Constitution and
laws of Ukraine”.

It is interesting that some countries do not use tirm such as "local
government”. For example, in the UK, Japan, Isnabich are decentralized unitary
states, there are no local governments, as thestidas are carried out exclusively
by residents of administrative units and publichauties on the ground are missing.

But despite this fact, Ukraine also has local puatiministrations that perform
the same functions as local government does.

In this matter we have created principle of dualoon the local level. To
solve this problem, we have to use the Europeaareqre of decentralization of the
public power and adopt this principle in the Ukramlegislation, too.

Decentralization is very important for Ukraine laé tmoment. The concept of
decentralization is mentioned in Art. 132 of then€tution of Ukraine, according to
which, Ukraine territorial system is based on thegiples of unity and territorial
integrity, combination of centralization and decalization in exercising of
government power.

Specificity of decentralization as an alienation gdvernment necessitates
division socially important needs and interestghtwse which are performed only by
the state, and those practical implementation athvimay be transferred to other
entities.

Using the conception of the decentralization of lgulpower adopted by
Cabinet of Ministers, first of all we have to adtipe law: “On Local Government” in
the new version. The second task is to change reiftelaws such as: “On
Administrative-territorial Structure”, “On Local &t Administrations”, “Tax Code
of Ukraine” and many others.

One more problem of the democracy in Ukraine isissue of the local
referendum. There was an attempt to adopt the @w ELocal Referendum”, but,
unfortunately, it was failed.

An integral part of the democracy is a right of theople to solve their
problems, relating to the local jurisdiction, bytmg on the local level. It will make
the life of the citizens much easier for them, hseaeverybody would be able to
choose what he/she wants and what doesn’t wantordicgly, the desire of the
citizens will be adopted on the legislation level.
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Summing up the results of our research, we canledachat, despite the fact
of the imperfection of the Ukrainian legislatione wan state such a young country as
Ukraine is going in the right direction. Since itelependence we have done an
incredible step forward to the real democracy.

We have to do the next steps:

* To adopt new version of the law “On Local Governtien

 To change other laws that are connected with thgsts, which perform
local power.

 To adopt a law “On Local Referendum”.

« To implement other EU laws which proclaim a realmderacy for
Ukrainian citizens.

Particularly, the last Ukrainian events in the wm2013-2014 show us that we
are ready for the democracy, which we deserve vanavon't stop on this difficult,
but noble path.
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Democratization of Ukrainian society - the basiamponent of Ukraine's
accession to the European space. Ukraine's aanieipation in the life of the world
community attracts increased interest in the lab@gulation as well as in its
interaction with various international organizasonand intergovernmental
associations. Any regulation of the correspondelgtions involves understanding of
the legal instruments under which it is carried. doternational legal regulation of
labour is not an exception, so the issue of thecesuof international legal labour
regulation draws attention.

Implementation of international legal norms in fied of labour consists of
two stages: 1) statutory form of the Ukraine’s @nsto be bound by international
treaty; 2) implementation of undertaken internatloobligations. Ukraine, under the
Agreement on Partnership and Cooperation with tiefiean Union, signed June 14,
1994, headed for the Ukraine’s integration into Eheopean Union. Moreover, the
Article 2 of the Agreement on Partnership and Coafen between Ukraine and the

European Communities and their Member States decthat respect for democratic
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principles and human rights, as well as the priesippf market economy is the
foundation of internal and external policies of tharties and constitute an essential
element of the partnership and this Agreement.

International labour standards are a prerequisiteheir implementation into
national legislation. This is because labour lawudth be stable to ensure effective
implementation of democratic legal rules, and benadyic to meet relations
development requirements and reflect the chandesgtglace in society. It must
respond to any changes occurring in the internatitggal regulation of labour, in
order to gain experience and improve the workinghddmns of employees.
International legal acts regulating labour shouddl lag behind the needs of society,
since their ratification in itself would not be teged, and should not be artificially
ahead of the labour relations development in agcedountry.

Consequently, improvement of the current state atification and
implementation of international norms regulatingdar relations depends on many
factors. However, the efficiency and effectivenasds the implementation and
ratification of international standards in thisadepend on the state.
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CONSTITUTIONAL-AND-PROCEDURAL LAW: APPOINTMENT/
ELECTION TO OFFICE AND DISMISSAL FROM OFFICE

ROMANA PYVOVAR, Second-Year Law Student
ALLA I. RADU, Associate Professor, PhD (Linguistjcs
Ilvan Franko National Universityf Lviv

The procedure of appointing a person to certaintipasusually depends on
several factors, among them: the form of governmbistorical type of the state,
territorial organization, political regime, and eth. Therefore, taking into
consideration these factors the following four meds the organization of public
service are generally recognized, namely: the Fre@erman, British, and American
models.

The French modelprovides a competitive system of the personnelcsiein
for public service but it has a strictly centratizeharacterThe German modelis
also based on the competitive principle of the gamsl selection but it is, on the
contrary, a decentralized ond&he British model involves a combination of
competitive principles in forming the membership tbé government and public
service; it is based on contract that is used actetve agencies. Anithe American
model of the public service organization is based onogen competition to
important positions.

The so-called system of qualification purposes ssdufor appointments of
public servants and state officials. According kistsystem the replacement of
positions is mostly based on the competitive pples. Competition serves as an
effective method of evaluation of the candidatesibess skills, professionalism, and
moral qualities.

Besides a competitive principle of appointmenthe position some countries
provide non-competitive appointments to governnpasitions. It means that there is
no need for a person that is to be appointed tpdiséion to pass certain professional
exams. He/she is appointed by the order of the bkt office.

The procedure of appointment to the position ces®$ several stages. Let's
consider them in details:

1) the first stageis used to inform the public on the available veain
state bodies and the requirements to applicants; provided by publishing such
information in the official media of the state bdthat needs employers, including the
official websites of state bodies;

2) the second stagencludes the work of the applicants on the docus)en
submission of the application sets, and review o tatter by a competition
commission;

3) the third stageis the competition itself that may be held in enfoof a
written/oral exam, test, or interview; the mainkta$ the competition is to evaluate
objectively the professional and personal qualibiean applicant, the level of his/her
general and professional training, the ability &sfprm a certain amount of tasks in
public service;
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4)  the final fourth stage consists of decision-making on the winner who
will be appointed to the position.

A person is appointed to the position in publiaa#fby a special statement of
the authorized body or by a contract. Under inaaom legislation of many
countries a new civil servant takes an oath. Ines@wuntries the oath of a public
servant is obligatory.

As far as the dismissal from the position is conedr most of scientists
consider that the premature termination of powsrgthe most effective and at the
same time the most radical way to influence thavides of the parliament,
government, and president. The reasons for premé&umination of powers include:
1) resignation by a personal statement; 2) demmssi@rmination of citizenship;
3) breach of oath or violation of the laws of Ukraid¢;death; 5) inability to perform
duties.

Thus, the institution of premature termination ofyers is an essential element
of the system of checks and balances meant to mrevelations of constitutional
laws.
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RIGHTS AND LEGAL INTERESTS PROTECTION IN THE PROCES S
OF INTERROGATION AS A DEMOCRATIC INSTITUTE OF CRIMI NAL
PROCEDURE

SHINGAROV DENYS, post-graduate student
Yaroslav Mudryi National Law University

Ukraine proclaimed itself as a democratic statas Bkatus can be confirmed
only in the process of implementation of democratems in the sphere of criminal
proceedings. Democracy requires clear and defander in criminal prosecution and
interrogation in particular. And this order was\aded for by the Criminal Procedure
Code of Ukraine in 2012 year, but there are son@blpmatic aspects of its
implementation.

Article 3 of the Constitution of Ukraine containsetgeneral rule — human
rights and freedoms and their guarantees deterthenessence and guidelines of the
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State activities. The State is answerable to tdhevitual for its activity. The main
duty of the State is to affirm and ensure humahtsigind freedoms.

Interrogation is one of the most important partsciefminal proceedings and
that is why the probability of rights violations isery high. The new Criminal
Procedure Code provides for the new norms in ogallsystem which require deep
scientific understanding of their proper practiapplication.

The first problematic aspect in the process ofrinoggation during pre-trial
investigation is the time period of interrogatiohccording to Article 224 of the
Criminal Procedure Code of Ukraine, interrogatiosymot last more than two hours
without breaks, and in total should not exceed telgiurs per day. The previous
legislation did not contain such demand. At the esaime, Article 226 sets features
of the interrogation of minors: the length of timéerrogation period of a child or an
underage may not last more than one hour withoe#ks, in total, more than two
hours per day. The time period certainty is vefgaive guarantee of ensuring rights
and legal interests because it sets the limitedogein which persons can be
interrogated.

Next novel of the Criminal Procedure Code of Ukeais the interrogation
which is held by an investigating judge. On the eptmnal basis, when it is
necessary to obtain testimonies from a witness ovicim during pre-trial
investigation, a party to criminal proceedings nh#g/a motion to the investigating
judge, if, there is a threat to witness’s or vicsinife and health, his/her serious
iliness, the existence of other circumstances thay make interviewing them in
court impossible or affect the completeness oabdlty of testimony. This rule is a
very effective method of ensuring the principleiminediacy of evidence research,
but it has some problematic moments. First ofailly witnesses or victims may be
interrogated by the investigating judge. That igwhe rights of suspects and experts
can be limited, because they cannot give testimehich will have the value of
evidence in the similar circumstances. Therefors rtecessary to add a suspect and
an expert to the list of subjects who can be iotated by the investigating judge at
the stage of pre-trial investigation.

Next controversial issue of interrogation duringeqmal investigation is
synchronous interrogation. Article 224 of the Cnali Procedure Code of Ukraine
envisages the possibility of participation of twp raore persons. But this rule is
wrong, because the amount of these persons becontiested. It contradicts the
essence of this type of interrogation. The sigaific disadvantage of the new
procedure of interrogation during pre-trial invgation is that the rule of separate
interrogation of persons applies only to withesgetcle 224 says that “each witness
shall be interrogated separately and in absenaghefr witnesses”. But there is no
information about interrogation of suspects andiwis. This problem should be
eliminated as soon as possible because it givesriymity to the investigators to
abuse their powers in the process of interrogafibat is why this part of Article 224
should be changed into “each person shall be odated separately and in absence
of other persons”.

Nowadays such sphere of criminal proceeding asrnat®nal assistance
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became important and popular. That is why videcz@mice is an effective method
of ensuring the rights and legal interests of pessoa the process of interrogation.
This type of interrogation contributes to realieatiof the rights of persons who
cannot give their testimonies, because they arefrtan the place of pre-trial
investigation or can be endangered. The electrdaiabase for the videoconference
Is the computer program Skype.

All these types of interrogation have their faubiscause of the imperfect
legislation. Unfortunately, the officials of law{fencement bodies do not realize the
necessity of the changes.

So the research into all these complicated problismery important for the
development of Ukraine as a democratic state, wtictsiders legal rights of persons
as a highest social value.

DIFFERENCE BETWEEN ILLEGAL DEPRIVATION OF LIBERTY
OR KIDNAPPING AND HOSTAGE -TAKING
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VOLODYMYR YASENYTSKYY, Assistant

LILIA KYZNETSOVA, Associate Professor, PhD (Philgjp)
Ilvan Franko National University of Lvi\.aw faculty

The Universal Declaration of Human Rights, 1948d dhe International
Covenant on Civil and Political Rights, 1966, emnsta the key provisions according
to which "everyone has the right to liberty andusgg of person" [2] and "no one
shall be deprived of his liberty except on suchugas and in accordance with such
procedure as are established by law" [3]. Similayvigions are provided by the
Constitution of Ukraine (art. 29). Moreover accoglito the Constitution (art. 33)
everyone is guaranteed freedom of movement, fregeelof residence, and the right
to freely leave the territory of Ukraine excepttriesions established by law [1].

Criminal law protection of these rights is provideg the Criminal Code of
Ukraine, establishing liability for illegal deprittan of liberty or kidnapping (art.
146) and for hostage-taking (art. 147) [4].

The main object of the crime provided by art. 14@he® Criminal Code are
protected by criminal law social relations, ensgnoersonal freedom, which includes
free choice of person behavior and freedom of m@rénfacultative objects can be
life of a person, health, property, education aoanal development of a child etc.

lllegal deprivation of liberty and kidnapping shdwe considered as separate
crimes, because they differ in the peculiaritieactus reus and the degree of social
danger. lllegal deprivation of liberty consiststlre illicit restriction of free choice of
residence or freedom of movement. It can have Xfgession in the detention a
victim in a place where he/she does not want tp Istager or which he/she is unable
to leave freely.

Kidnapping can be committed only in the form ofiaetehavior and provides
a set of consistently exerted actions: open oresem@pture of a person, moving a
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victim from the place of his/her permanent or tenapp residence and possible
further illegal detaining a person against his/idi [6, c. 12]. Thus, there is a
proposal to separate in the Criminal Code the namalegal deprivation of liberty

and kidnapping and to establish different punishini@ncommitting these crimes in
different articles of Criminal Law.

The main object of hostage-taking is social refetidhat provide personal
freedom and personal security. Its facultative cisjecan be public safety, life and
health, property, order of administration, publider etc.

This crime can be committed in two forms: capturangerson as a hostage or
holding a person as a hostage. Capturing a hostdge active behavior that consists
in taking possession of another person againdbdristill with the use or threat of
violence. And holding a hostage should be regaraedllegal active or passive
behavior that consists in obstructing another petsochange his/her residence and
can be accompanied by the use or threat of violdnasontradistinction to the crime
provided by art. 146, the obligatory element ofthgs-taking is a special purpose.

Thus the norms of art. 146 and 147 of the Crim{Datle are in competition
with each other, namely competition of general apdcial norms. The difference
between hostage-taking and deprivation of libentykiminapping is in a specific
purpose — to motivate relatives of the detainesgstr another institution, enterprise
or organization, natural or legal person or offitc@atake an action or refrain from
any action as a condition for release of the hest&yp the offender connects the
release of the hostage with satisfaction of his ateds, which may be a ransom,
provision of vehicles, weapons, release of a perdamis serving a sentence.

Some scientists point out other distinguishingesg of the crimes provided
by art. 146 and 147. For example, M.O. Akimov ndted in case of hostage-taking
the offender is interested in publicity of his dems (usually the place of holding
hostages are not secret, threats against thenr@meymced publicly). And in cases
of kidnapping or deprivation of liberty whereabowofsthe abducted person is kept
secret (a condition of the release of the victiroften requirement to the relatives to
refrain from going to the police) [7, p. 15]. V.Emelyanov nhames one more
distinguishing feature of the aforementioned crimésch is the personality of the
victim. The scientist explains that the guilty afstage-taking is not mostly interested
in the victim, his/her fate, which is almost alwagscided in advance, but he is
interested in possibility of using the victim amaans of influencing the addressee of
his requirements. In the case of illegal deprivat liberty or kidnapping the victim
Is personified, and the offender is interestedatliyein him/her [5, p. 144]. The
above-mentioned views of scientists are certaiieworthy, but at the same time
are quite contradictory, because they are not éamesby the legislator in the
dispositions of criminal norms. Thus the authorgenoret the criminal law too
broadly. These ideas can serve as some guidant®ttoitheory and practice, but in
any case cannot be used as compulsory in law emf@ct, because they are not
provided for in the criminal law as the featuresgfarticular crime.

In practice, there is often the problem of corepelification of kidnapping for
mercenary motives and taking-hostages for the saoteves. This issue should be
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decided according to the addressee of the propegyirements. The offence should
be qualified under art. 146 of the Criminal Codethié requirement is addressed
directly to the victim. And in the case, when thegjuirement is addressed not to the
victim, but to the third person, the actions okgial deprivation of liberty or
kidnapping for ransom should be considered as edtking.

In conclusion, it should be underlined that thefeddénce between illegal
deprivation of liberty, kidnapping and taking hagta is essential issue of criminal
law. The correct distinguishing of these offenses mot only theoretical but
primarily great practical importance for propemanal law qualification.
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THE NOTION OF REAL BURDEN

OLHA SHOLOK, under-graduate student

MARIIA VASHCHYSHYN, Associate Professor (Law)
ANETTA ARTSYSHEVSKA, Associate Professor
Lviv National University of Ivan Franko

Today while speaking about subjective (individyaidpprietary rights we use
the term «burden» both in legal doctrine and laegjsh. Despite the importance of
this institution neither legislation nor legal dageé defines the term comprehensively
and discloses its legal nature. The lack of undatshg of the real burden essence
reduces the effectiveness of land relations regulatmakes it difficult and
sometimes even impossible to apply this institugeractice.

The term "burden” originally comes from civil lawat gives a definition of
this concept which is as follows: «Burden is a fsdion to dispose and/or use
immovable property (real estate), which can besgber by law or by acts of public
authorities and their officials or under the coatsa

In other words, due to the civil law the buden [(rbarden) means the
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circumstances of individual (personal) nature amadraw limits to freedom of a
subjective right carrier. The thing is that a burdmn be installed only relevantly
separate objects. While burdening certain objech swurdens narrows the powers of
a subjective right carrier. The plot of land is iammovable thing under the Civil
Code of Ukraine, so that the regulation of realdems (burdens concerning a plot of
land) and other burdens (concerning immovable ptgpare the same. Therefore
real burdens are regulated by the provision of|@\wde of Ukraine, Land Code of
Ukraine and the Law “On State Registration of Pegpry Rights and Their
Burdens”.

Until quite recently, Ukrainian legislator did nsingled out the concept of
"real burdens." This is because of the fact tha& $lviet ideology denied the
existence of private property, so there was no rieeduch an institute of land law.
Thus the concept of real burdens in Ukrainian lag@ had not existed before the
Land Code adoption in 2001.

Under the Land Code of Ukraine, a land plot ownierglan be burdened with
the rights of other people. Real burdens are ilestdly law or act of public authority,
official or contract by banning to use it and/osmbsing of it. Real burdens (except
those ones that are directly set up by law) arbeteoegistered in the State Register of
Proprietary Rights and Their Burdens.

It is obvious that legal regulation of real burderthe Land Code of Ukraine is
not comprehensive. There is no definition of tre brirden and its types in the Land
Code of Ukraine. There are different conceptionghef real burden definition, its
legal nature and types given by different reseascofCivil law.

There is an approach due to which burdens aregights for land plots other
than ownership.

Some researchers consider that real burden is igig¢ that is further
established to object, other than property righbwever, such additional rights
burden both the object and the property right.

In legal doctrine there is a conception that recag the real burden as a
temporary or permanent additional duties of the @wmo consider certain
circumstances while committing deeds with immoegtrioperty.

But the most comprehensive and substantiated igléfirition of real burden
as public relations regulated by law that areteeldo the narrowing of the owner’s
rights (or the user’s rights), that can be esthblis by law, administrative act,
contract or court's decision in favour of thi@ees to use the land.

The essence of real burden can be disclosed thitsigharacteristic features:

1. the real burden charges the powers of a subgectght carrier (of an
owner/user of the land plot)

2. the real burden is a proprietary right to anogerson’s property;

3. the real burden is a separate legal phenomeamh,it differs from the
limitation of the title;

4. the real burden can be installed only indiviuebncerning separate object;

5. the real burden is interconnected with the bnedeplot of land, and follow
it in case of ownership transfer of such land pdatnother person;
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6. state registration of real burden is obligatory;

A special feature of different types of real bursles their dual legal nature
(dualistic nature of real burden), because whiteting the authority of the owner of
burdened land plot they simultaneously create sighit third parties concerning
burdened land plot.

Having analyzed and summarized the above mentiomed;an conclude that
the Ukrainian legislator did the right thing havipgovided the institution of real
burden into the legislation. The real burden is dmarging (narrowing) of the
owner’s rights (or the user’s rights), that candstablished by law, administrative
act, contract or court's decision in favour ofdiparties to use the land.
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With development of Ukraine as the independentlletgde there is a revision
of the system of values that existed before. P&sde, health, honour, dignity,
integrity and security are the highest values indifkan society; it is envisaged at
constitutional level. Therefore criminal protectiof life and health gains special
significance.

There is a necessity of modern medicine in donoodlbecause of rapid
medicine development, appearance of new treatmetitads, including the use of
person’s blood, its components. Blood donation lisags associated with the
violation of bodily integrity donor and the risk b&rm to his health and the spread of
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infectious diseases. On June 23, 1995 the Law odib& "On Donation of Blood and
Blood Components" was adopted which regulated tteeegolure for extracting,
processing, storage and use of blood, its compenamdl preparations to prevent
abuse in this field, the protection of life and ltteaf donors and people who need
this kind of medical care [1].

Law of Ukraine " On Donation of Blood and Blood Gooments " defines the
responsibility of persons guilty in violating theortbrs rights, order of taking,
processing, storage, realization and applicatiordarfated blood components and
preparations, order of monitoring the safety analiguof blood and its components ,
preserving agents and appropriate solutions, tlobagge of donor blood and its
components and drugs and export them outside Ukraorder of medical
examination before the donation of blood and (dg§ components by law
disciplinary, administrative, civil or criminal lality [1].

Donation is a matter of dignity and honour, a mestéition of humanism.

Donation of blood and its components is the volynéact of the person’s will.
It means that a capable natural person of age sha# the right to be the donor of
blood, its components, as well as organs, othetoeme materials and reproductive
cells. Donation of blood and its components, orgamd other anatomic materials,
reproductive sells shall be conducted under thel 2w

Taking blood and /or its components from the dastoyuld be made only on
condition that the health of the donor has notesetl.

Violent donation is a criminal offence and is pinaid under Art. 144 of the
Ukrainian Criminal Code

If we need to understand the composition of theneriwe must describe each
of its components. The doctrine of the object o# trime is one of the central
problems in the science of criminal law and itsesgsh has an important value for
establishment of character and degree of publioncern of criminal trespass, its
faithful qualification, dissociation from other thles of crimes. The object of crime
determines essence of act, character crime meitisoother objective and subjective
features.

The object of the crime is not any public relatiobst only those who are
under the protection of the law on criminal resploitis/. The general object of the
crime is not a permanent system of joint relatiohdepends on the law on criminal
liability (for example, due to the criminalizatioor decriminalization of socially
dangerous acts, the whole system of social reltibianges and it creates a common
object of criminal protection) [6].

Considering of crime object of the violent donafi@V. Sapronov considers
that theory of crime as an object of social reladiovhich is developed by the science
of criminal law, in the current situation remairige tmost convincing. As a lineal
object of violent donation, the scientist consideogial relations that provide an
inherent benefit of man, exactly his health. Howewhe basic obligatory direct
object of violent donation is such type of corparsadiolability of person, as his/her
corporal integrity and public relations that pravifilee realization of the donation of
blood right come forward as an additional obligatdirect object [3, c. 9].
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Actus reus is the outer side (the outward expra¥sibcrime, characterized by
socially dangerous act (action or omission) andadgcdangerous consequences,
causal link between the act and a socially dangexmansequences, place, time,
situation, method, and the means of committing ia&r Actus reus becomes
apparent in act, extracting blood from a livinggmer. M.I Havronyuk deems that the
term "violence" in relation to blood donation shibdle considered as causing the
wrongful acts to the victim (beating, easy bodigri, fastening and other similar
actions) [4¢. 338].

An offender of this crime is general. As a rulefeaflers can be the medical
workers of the specialized establishments and lkestaients of blood,
establishments of health protection transfusiorc[345].

Mens rea is the internal aspect of the crime, thditvidual mental activity,
reflecting the attitude of mind and will to a sdigiadangerous act, which is
committed, and to its consequences. The subjecide of the offence can be
described by certain legal characteristics. Therguilt, motive and purpose of the
crime. [7]. Mens rea is characterized by directeimibn and specific purpose.
Specific purpose means that crime offender usdsdvatvn blood for treating other
people, receiving blood components or manufactusindrugs [5, c. 345].

Statistics of offences, posted on the website ef Bmosecutor General of
Ukraine, states that the criminal offences under A44 of the Criminal Code of
Ukraine, have a very small percentage comparedhier @riminal offences. We can
see the absence of criminal proceedings under 14d. of the Criminal Code of
Ukraine.
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THE INSTITUTE OF SUMMARY CRIMES: DETERMINATION OF
NOTION

INESSA SUVARYAN, Second-Year Law Student
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Ilvan Franko National University of Lviv

The summary crime is when a person has committedralecrimes, and at
least two of them have their own penal value. Bimtinstitute of summary crimes
has been used in the Ukrainian and foreign legg@laliure since the late 1960-s as a
generic term denoting a relatively independent icrthand-legal phenomenon when
one person or a group of people commits sevenales

It is important to state that not every criminatleaf the Europeans countries
uses the term ‘summary crimes’. Thus, this terrdadarther determination in the
theory of law, though legal practice confirms ttieg institute of summary crimes is
provided by every legal system.

As far as the characteristics of the summary criraes concerned, the
scientists suggest different classifications. gtance, 1.0O. Zinchenko considers two
types of such characteristics: quantitative andligti@e ones. The quantitative
characteristics mean that a person or a groupaglpdas committed several crimes
[1]. The qualitative characteristics demand thatevery illegal action committed by
a person/group of people has to be considered &yCtiiminal Code as a single
crime; 2) illegal actions in the summary crimes édn&v be legally significant; 3) the
accused person should be brought to justice witlpootedural obstacles [2]. The
statistics proves that almost every criminal haswoitted more than two crimes.
Moreover, every third crime is committed by a reast. The recidivists often
commit serious crimes and sometimes they can ceegteup of people that commit
such crimes in complicity.

To have a proper knowledge of a summary crime meisessary to understand
the meaning of a single crime. Under the Criminadl€a single crime is a crime that
is included in a group of other crimes committedabgerson or a group of people.
The Criminal Code of Ukraine gives us the clasatfan of the summary crimes and
the theory of criminal law of Ukraine suggests thessification of a single crime [3].
These statements help judges to make decisions edmsndering cases in court.

Thus, the summary crime is one of the most com@canstitutes in criminal
law. Unfortunately, the Criminal Code does not detae the term ‘summary crime’,
and despite the fact that many scientists haveyamalthis institute, there are still a
lot of theoretical problems to be further investeghin the theory of criminal law.
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NATURAL PERSON AS A SUBJECT OF CIVIL LAW RIGHTS
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In any democratic formation rights, freedoms andigalions establish an
important socio-political institute which acts as @bjective determination of social
achievements, an indicator of social maturity agfthement.

Coordinated decision of natural person as a subpéctaw legal status
regulation is a determining factor of observancelavffulness, obviousness and
stability of civil relations.

Natural person is one of the most important pgdcts in legal relations.
Concept content of “natural person” is defined aditwy to Article 24 of Civil Code
of Ukraine. Natural person is a person as a subjeatil relations.

According to prevailing Civil Code of Ukraine thercept “natural person”
covers citizens of Ukraine as well as foreignerd apatrides. Citizens of Ukraine as
well as foreigners and apatrides have equal rightgvil relations.

Natural person as a subject of civil relations istidguished by several
attributes which identify and impersonify it. Thead#ributes include a name of
natural person, citizenship, age, gender, faméjust, etc.

Civil code of Ukraine establishes rights directimgn natural person
individualization such as right to name, right ttange of name, right to usage of
name, right to preserve the identity, rights topess honor, dignity and business
reputation.

Legal capacity plays an important role in civil lasccording to Article 25 of
Civil Code of Ukraine legal capacity is natural smr's ability to have rights and
obligations. The concept “legal capacity” is applgoperly and generally. Generally
natural person’s legal capacity is his or her gbilb have rights and obligations is
presented in all the branches of law such as pulale, administrative law,
employment law, family law etc. while properly st ¢ivil legal capacity that is ability
to have rights to the extent of civil law.

Legal capacity is of practical importance to if ural person is not able to
acquire rights and incur obligations, he or shenoame legally bound that is they
cannot be eligible person and person entitled. that matter question of legal
capacity emergence instant becomes relevant. @ettkeof this question is referred
to in Article 25 of Civil Code of Ukraine accordirig which civil capacity emerges
in the point of birth and is discontinued at brdeath. For the duration of the institute
of fathered but unborn feti protection discussitow their legal capacity has been
existed in legal doctrine.

Termination of legal capacity instant is definedhe Article 25 of Civil Code
of Ukraine. According to this provision, civil capty of natural person is
discontinued in the article of death. Natural peisaleath is a devastative fact of
legal capacity.
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Natural person’s rights include not only that astablished by Ukrainian
Constitution, Civil Code of Ukraine and other lawgtural person may have other
rights which do not contravene the law and moralqiples of the society.

Civic capacity of natural person is defined as dattability of a person to
perform legal acts referring to creation, changé srmination of civil rights and
obligation. Civic capacity consists of followingeehents: a person acknowledges his
or her acts; administers his or her acts; actsisnoh her individual capacity and
establishes legal consequences for themselves.

In contradistinction from civil capacity that is rdered to be a static
occurrence, civic capacity is constantly developibgpending on natural person’s
age that describes his or her psychological andtahenaturity, Civil Code of
Ukraine forms differentiated approach to measufesivac capacity. Civil Code of
Ukraine establishes following levels of civic capggarticulate, incomplete and full
civic capacity. In addition, depending on indivitcases, natural person may be
deprived of civic capacity.

In this manner, there is no uniqueness in natueasgn’s legal nature and
measures of civil capacity research. This is ipedg why regarding question
remains relevant and requires additional theoretinderpinning. Curious inquiry of
natural person’s legal nature is of prime importafar efficient citizens’ rights and
freedoms protection and following improvement déefive legislation.
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DEVELOPMENT. SOCIAL AND STATE STRUCTURE OF FEUDAL
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With the fall of the Western Roman Empire many fdwslates had formed (the
barbarian kingdoms), as a result, in Western Eumpeeared a large number of
states. Since that time in history began an erdo®fMiddle Ages, and during this
period there were the prerequisites for the emegaf feudal France, which was
formed in the ninth century due to the collapséhefFrankish Empire.

The relevance of this research is that feudal Ferdrecame an impetus of the
further development of the state. Because of inégas a state which has a strong
cultural, economic, political influence on the Ekldahe whole world.

The aim of this paper is to study and analyze dmmétion of feudal state in
France and investigate three stages of its developm

The formation of the feudal state in France:

A slave type gradually was replaced by a feudalestdhe old tribal
organization did not implement its goals.

 There was a development of the feudal land ownersioi the transition to
feudalism took place in a relatively low level @velopment of the productive forces
and the predominance of agriculture.

« The main classes of feudal society were feudals fendal-dependent
peasantry. Feudal exploitation influenced not di@ymers, but also artisans who
lived in cities.

* In 753, took place a coup that gave Franks a newasty, called
Carolingian.

 Empire, which emerged from the wars of conque&g Ibther similar
empires didn’t have its economic base and was @deary and precarious military
and administrative entity. There was no economiations between the nations and
nationalities

 The main reason for the collapse of the empire thasnatural tendency
tribes conquered by force, to liberation from thewvpr of the conquerors, because
every empire is doomed to collapse.

* In 843 between Charles the Great’s grandchildrezafjr of Verdun was
signed, under which Charles Bald, the first Frekidlg, fell to the ground which was
called France.

The social system and political structure if Francein a period of liege
monarchy :
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* The social division of the previous era was elirteda( free, semi-free and
slaves), but established a new division - the mgbilergy and ordinary people.

« Tradesmen, farmers and traders belonged to ordipagple. These
categories were mixed in composition, and weredewiinto groups, there was a
difference between them.

* Nobility was divided into ranks that were differem legal status.
Belonging to a particular rank was usually heregithut sometimes it was granted
by king.

* King and his family (in the male line) headed ther&rchy.

* The lower (second) rank was occupied by peers,sjukargraves, counts.
The third rank occupied vitsehrafies, viscountspba and others. The lowest rank —
knights (chevaliers).

« Clergy formed in connection with the development afurch land
ownership, increased due to the award of the kineyreobles, barons.

 The legal status of the middle class was not usaleit was associated
with a particular city association.

* A layer of feudal serfs gradually emerged from easi elements such as
former slaves, former Roman columns.

* Prevost concentrated local government in the rdgatain.

Estate-representative monarchy in France:

 The emergence of estate-representative monarchiiteds alliance with
the nobility and commoners.

« There have been considerable changes in the legalssof different
populations, and then in the state and the pdlisigstem in France.

 Clergy had to live by the laws of the kingdom andswhe part of the
French nation.

« Atitle of nobility inherited at birth from father.

* Pettiness got economic and political importance tdude development of
crafts and domestic trade.

* Feudals continued to charge certain levies by pat@quired to perform
certain duties.

 Thus, in this period ended a legal registrationcohditions. The entire
population of the country was divided into threasskes: first - clergy, the second -
the nobility, all the others were free third staegresenting mainly urban patricians.
The first two were considered privileged, they whee from taxes and duties that
were assigned to the third estate. The third camdit only petty bourgeoisie, but
later also free peasants.

e In XIII century-XIVcentury began a process of gradual strengthening o
royal power and expansion of royal possessions Whs an example of the power of
law and order in the country.

* The clergy and nobility didn’t pay taxes (had "tedxmunity").

* In 1302 took place first meeting of all states. yheere known as the
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General States in contrast to the states in sororinmes.General States were
representing all three free states. Each conditias presented in a separate chamber.

The absolute monarchy in France:

 Formation of absolutism was the inevitable resdlttlee formation of
capitalism and the collapse of feudalism.

 There have developed a strong political and petdmsgmbetween the two
states that had previously profound contradictions.

 The third state, which became increasingly hetareges: it increased
social and economic differentiation was the vait blithe population in France.

 The competence and organization of the Royal Coéweie ordered.

* Local control was characterized by existing somstpdérom the past era,
but their role was reduced.

To sum up, we can confidently assert that feuda@n€e had a difficult
historical path. But despite this, the formatiord alevelopment of the state has left
an important mark in the history of France, senangertain stage in the development
of the independent French state on the path ofeumnand political development.

Nowadays, the study of feudalism will enable udinnd out how society has
developed, and this information will make it eagy tis to understand what is
happening in our world today.
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Actuality of research topid=inancial control — it's a control over the lagal
and advisability of action in the branch of fornoati allocation and using the state’s
and municipalities money funds on purpose to malectve socio-economical
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development of the country and its regions.

The object of study public relations which have been formed in catioa
with financial control. Financial control — is aaty of state, local, municipal, public
bodies and organization persons, which is regulbayeldw and concerns the audit of
timeliness and accuracy of financial planning, oeableness and fullness of revenue
of incomes to the relevant funds of cash resousmEsjracy and effectiveness of their
use. Financial control, as a form of control in g@h can be represented as a system.
The system of financial control can be presentesl st of elements:

- subjects of financial monitoring, among which shiblle selected
subjects of monitoring, which include control subge that are authorized by
financial legislation bodies to monitor the compbtia requirements of financial
legislation.( the controlling subjects of complianwith legal regulations in the area
of costs (expenses) provided by the Cabinet of $iems of Ukraine are: Parliament
of Ukraine, the Accounting Chamber of Ukraine, thtate Treasury Service of
Ukraine.);

- the object of control — controlled entities, namgdgrsons, which
financial activities are subject of control (Theb@et of Ministers of Ukraine as
controlled body);

- topic of control- it's current financial activityf participants in concern
of taking actions, provided by financial legislatjso it is properly financial activity.

Financial activities of Cabinet of Ministers of dkne include:

- drafting the project of Law on State Budget of Ukeaand providing
realization of approved by Parliament State Buddétkraine.

- presentation of a report on its implementatioreating and coordinating
work of ministries.

- Implementation of other powers in the field of ficgal relationships
defined by Constitution and laws of Ukraine.

Thus, the above listed actions — are the subjetihahcial control and at the
same time the activity of Cabinet of Ministers ddrbine in the financial sector.

Having analyzed the Constitution of Ukraine, tiBidget Code of Ukraine,
the Law of Ukraine "On main principles of stateafntial control in Ukraine" from
January 26, 1998e 2939-XIl and the Law of Ukraine "On the Accounti@gamber"
from July 11, 1996\e315/96BP, we have made a conclusion that the controlling
entity for compliance of legal requirements in #rea of spendings by Cabinet of
Ministers of Ukraine is the Parliament of Ukraidecounting Chamber of Ukraine,
State Treasury Service of Ukraine. The approvabtate Budget of Ukraine and
introducing amendments to it; monitoring the impdgrtation of State Budget of
Ukraine; taking the decisions about reporting enpérformance; the realisation of
deputy investigation and examination of infringemesf financial legislation,
including budget legislation belongs to the poweParliament of Ukraine in area of
state financial control. The decision of ParliamentUkraine on state financial
control is mandatory as well as the subjects akestantrol to controlled objects
under the law.

Control on behalf of Parliament of Ukraine over fluev of funds to the State
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Budget and their use is carried by the Accountiftar@ber. The Chamber has
unlimited access to all documents, which are rdlaédethe management of financial
and material resources and has the right to askralled object about any
information it needs.

State Treasury Service of Ukraine administers pufinds and is the main
body that monitors state budget. The purpose aihfiral control that carried out by
the State Treasury Service is the reduction ohtimaber and volume of violations on
budget legislation and prevention of budget funsiagifor other purposes. The State
Treasury Service of Ukraine carries out accounoh@ll incomes and expenses of
the State Budget.

Depending on the time of realization of financi@ntrol measures in the
activity the Cabinet of Ministers of Ukraine propds allocate:

- preliminary financial control (called to perforpreventive function, carried
out before the adoption of appropriate decisioaations of controlled object, that is
Cabinet of Ministers of Ukraine — the example af\ypous financial control over the
activities of Cabinet of Ministers of Ukraine isetrannual adoption of Law of
Ukraine "On Budget");

- current financial control (carried in the procesk supervision of the
functioning control object, as an the exampleiiedcthe activity of Accounting
Chamber about the control over the activity of sjeq state budget by Cabinet of
Ministers of Ukraine or State Treasury Service quaslic costs.

Consequently, the range of interpretations of th@ent of financial control is
very wide. Financial control is a type of stateimahcial activity concerning
verification of using established by law methodscohtrol activity, legality and
rationality of entities actions in the formatiomstdibution and use of State funds. The
preliminary financial control performed by Parliamef Ukraine, and the current -
Accounting Chamber and State Treasury Service.
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THE VALUE OF FORMING QUESTIONS DURING THE JUDICIAL
INTERROGATION FOR THE FULLEST TESTIMONY

OKSANA YATSIUK, a 4" year law student
NATALY HRYNYA, Language Advisor
Lviv National University named after Ivan Franko

The interrogation in criminal proceedings is aneshigative action that is
performed in order to establish the actual circamses of the criminal proceedings.
This investigative action can be done either duthmg preliminary investigation or
during the trial. The interrogation conducted dgrihe trial can be named a “judicial
interrogation”. It is difficult to overstate the partance of judicial interrogation for
the case as through a number of its features,ntesti got from such judicial
interrogation may be crucial for sentencing.

To get the most complete evidence, the person wilt conduct the
interrogation has to follow certain tactical recoemdations. Such recommendations
can be divided into:

- tactic of preparing of judicial interrogation;

- tactic value of sequence of people during ingaitmn;

- interrogation tactics, depending on the procedtedus of interrogatee;

- tactic of forming questions during judicial integation;

- features of tactic depending on the type of jiadlioterrogation.

Not the least important tactical significancehie fudicial interrogation has a
way of forming and asking questions to interrogafgeer all, accuracy, truthfulness
and informative of testimony depend on how clearhygl legally correctly questions
are formulated by the person conducting the ingation. It is worth remembering
the basic recommendations for the formulation astions.

There are some tactical requirements for the ftatimn of questions:

1. Any question of the interrogation must be cotedaevith the case, referred
to the material of the case and be interestedetdridl.

2. Questions should be brief, clear and those dioahot allow ambiguous
interpretation, but such as encourage to complateanswer. The first question
should encourage the person to give as much intoymas it is possible.

3. Questions should be asked straight forward.

4. Questions should not be suggestive and shouldardgain the information
needed to answer.

5. Questions cannot be unethical.

6. In formulating the question the level of merdatl cultural development of
interrogatee should be taken into account.
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The success of the interrogation largely dependghenchoice of the best
sequences of questions. Practice shows that fitsybest to ask questions about the
circumstances that characterize good featurestefrogatee, then about the neutral
characterized circumstances. In this way a psydhcdb contact is established with
the interrogatee, it reduces his/her mental stielsgh is inevitable while bringing a
person into a dialogue on the events that aredsted to the court. At least there are
asked questions that affect the interests of ttegrogatee.

Scientists propose to use "group method" of askjugstions, according to
which there are three blocks of questions. Thd bieck contains questions that
encourage a questioned person to give all infoonat the form of free story. The
second set of questions aimed at demonstratinghteyrogatee inaccuracies and
discrepancies in his words. The third block invehaedirect reference to the errors in
the interrogatee’s testimony, referring to speaficdence. This group method means
logical and effective influence on the person aelp$ito expose lies.

We have to remember that the pre-trial interrogatltas the searching
character. The judicial interrogation is not asreea but test-convincing, and
therefore the questions should be mainly aimeckatyng the gained knowledge.

That's why simple recommendation connected withnrales of psychology
and criminalistics tactic can much rise the leviegdained testimony.

DIFFERENT VIEWS ON DEMOCRACY AT PRESENT TIME

JULIA ZABIAKA
National law University by Yaroslav the Wise

The word ‘democracy’ has its origins in the Greakduage. It combines two
shorter words: ‘demos’ meaning whole citizen livinghin a particular city-state and
‘kratos’ meaning power or rule.

Democracy also means a belief in the individuahcsi the individual is
believed to be both moral and rational;

a belief in reason and progress: based on the fbtiet growth and
development is the natural condition of mankind palitics the art of compromise;

a belief in a society that is consensual: base@ aesire for order and co-
operation not disorder and conflict;

a belief in shared power: based on a suspiciorootentrated power (whether
by individuals, groups or governments).

Liberal democracy (that is, one that champions deeelopment and well-
being of the individual) is organised in such a vaayto define and limit power so as
to promote legitimate government within a framewofKustice and freedom. There
are four critical elements to the framework:

* legitimacy;

* justice;

« freedom; and

* power.
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| believe that democracy is a certain type of foeed

If freedom is to exist, there must be:

« self-determination such that citizens may makeisiens, learn from them
and accept responsibility for them;

* the capacity to choose between alternatives;

 the autonomy to do what the law does not forbi] where prohibitions do
exist, they should be for the common good; and

* respect for political and civil liberties. Forample, government intervention
in political, economic and moral matters affectitige citizenry is limited or
regulated; and the scope for religious, politiaadl antellectual freedom of citizens is
not limited.

What follows is a short list of definitions provdi®y field experts.

Jim Kilcullen (economist) puts the question aboliatvdemocracy means. He
speculates that in ancient Greece some cities wleraocracies, others were
oligarchies. Democracy meant rule by the peoplgaothy meant rule by the few.
So a city was a democracy if: city affairs werejeabto an Assembly; to which all
male citizens belonged; and in which decisions wasde by simple majority vote.

http://www.humanities.mqg.edu.au/Ockham/y67xa.html

To Andrew Heywood ( politician)democracy is :

Rule by the people. Democracy implies both popylarticipation and
government in the public interest, and can takede wariety of forms.

Palgrave Macmillan, Political Ideologies: An Inttadion, Third edition, 2003,
p.330.

Dr John Hirst (historian) defines democracy as @esp in which the citizens
are sovereign and control the government.

Papers on Parliament Number 42, The Distinctiveness Australian
Democracy, p.10/13

Joseph Schumpeter (economist and political sci¢isees

the democratic method as that institutional arrameye for arriving at political
decisions in which individuals acquire the powedézide by means of a competitive
struggle for the people’s vote.

Schumpeter adds that ‘the classical theory of deaoycattributed to the
electorate an altogether unrealistic degree ofinre which practically amounted to
ignoring leadership.” Further, Schumpeter clainteat t

the purpose of democratic method [is] not to seleptesentatives who carry
out the will of the people, but to choose individuaho [will] govern on their behalf.

http://www.cric.ac.uk/cric/events/schumpeter/paftpdf

There is a growing sentiment across democraciesldwme about
vulnerability to a diverse range of threats — fremlent extremism to economic,
technological, environmental and geopolitical riskbis acute public awareness —
particularly the fear generated by violent attadkgen by ideology — can accentuate
societal divides, sharpen latent conflicts, andalelse society. The growing tension
between the concern for safety and the protectiofreedoms is one of the key
challenges facing democracies today.
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ON THE QUESTION OF DETERMINE THE LEGAL STATUS OF
FULL AND LIMITED PARTNERSHIP

NATALIA ZELISKO, 2dyear student

SVITLANA LEPEH, Associate professor, PhD (Law)
LILY KUZNETSOVA, Associate professor, PhD (Philokg
Lviv Ivan Franko National University

Interest in the topic turns out that the legal ugabf business companies
governed by the national legislation in many areagl law (conclusion of the
constituent documents and statutes); economic amndss law (basic legal
framework of the institution); criminal and admimg&ive law (liability of the
members, founders and officers of the Company)neeic and procedural law
(order transition contribution to the ownership members of society to other
participants) and other branches of law. Deternginine legal status of full and
limited partnership is a hot topic, as activity alatompanies has been developed
recently and are still young. Especially today tfoem of organization is rapidly
developing in Ukraine. A small number of full andited partnerships for other
types of business partnerships give grounds foroeerdetailed study of the topic.
That is why in our time is a necessary and compgttely of the partnership,
determination and justification of their main adtagyes and drawbacks status in the
Ukrainian legislation.

The subject of research is the general and spédailis the creation, operation
and liquidation full and limited partnerships infdke.

Object is business relationships that arise in dhganization of economic
partnerships, including full and limited partnepshi

Today in our country are full and limited partnepshfor which the law
provides for full responsibility of all or part diie founders (participants) recorded
very rarely, the choice of legal forms of entitemused by the requirement to state
more, not desire entity. Why? The answer to theskather questions can be found
only by examining international experience. Pleaste that such undertakings
successfully used to for small and medium businegsgcially the production, trade,
and financial advisory services. Full company amldorm used to make short-term
joint ventures, and in the UK and the US in sonsesat is a preparatory stage in the
creation of the corporation. Experience in pre-hatronary Russia also indicates that
this type of societies was very convenient to dalsrmedium and family businesses
in various industries. Many Russian "trading holisegsted in the form of a full
responsibility.

The legislation should be amended to support génemanerships, this
primarily relates to the Law of Ukraine "On Econeanpartnerships”. Requires
simplify the procedure of state registration of engral partnership. The emphasis
should be placed on the inclusion of the companth@astate register and taking it
into account, instead of checking compliance witimstituent documents letter of
recommendation ministries and departments.
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The result of the implementation of these proposatsbe a law of Ukraine on
the full and limited partnerships, which shouldteetegulate the creation, operation
and liquidation of the Company, and include measudoe the development and
promotion of these types of business entities. dthgption of such a law should be
preceded by broad public discussion among scientrsfpresentatives of SMEs,
public authorities and local governments, NGOs, onsj associations of
entrepreneurs.
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THE LEGAL REGULATION OF PROBATION AT EMPLOYMENT

VALERIYA ZHYVCHYK, second-year student
LILIYA KUZNETSOVA, Associate Professor, PhD
Lviv Ivan Franko National University

People have the right for employment and choicewofking place by
appealing to the enterprise, institution, orgamizgtindividual farming, to any other
employer or with the help of the free assistanctheiState Employment Service.

Foreigners and stateless persons who arrived iaikkifor a specified period,
are entitled to labor activity only if they havewark permit issued by the State
Employment Service of Ukraine, unless otherwisevigied by international treaties
of Ukraine.

Nowadays the theme of probation is becoming momgentr in Ukraine.
Especially in the context of widespread negativacfices: hiring workers and
immediately after the trial period firing them, aises that did not pass probation or
ones that do not correspond to the post. It allomdividual companies and
organizations use virtually free labor of usualbupg workers who can be fired with
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the minimum compensation from the side of the eyglo

Probation at employment is established in ordevenfy accordance of the
worker to the job he is employed for. Conditionprbbationary period should be
specified in an order or instruction of admissianemployment. This condition
allows the employer to check whether the employe gerform the job he is hired
for in correct, efficient way, abide internal lalvegulations.

However, the legislation of Ukraine provides a létcategories of workers
who cannot be established with probation (for edampeople under 18 years old;
disabled, who were sent for this job in accordamith the recommendations of
medical and social expertise; people, who weredhing the results of competition,
etc.).

The initiative of establishing probation usuallyroes from the employer or his
authorized body. However, the final decision oniti@usion of this condition to the
employment contract depends on the agreement gfathees. If the parties agreed on
the establishment of probation, they also havegteeabout its specific period. The
duration of the trial period depends on the typeofk which is being performed and
usually lasts from 30 to 90 days, although in s@ases it may be continued up to 6
month.

If the employee during the trial was absent dukisaemporary incapacity for
work or for other valid reasons, probation may B&erded by the corresponding
number of days he was absent.

When the trial period has expired and the emplmm@dinues to work, he is
considered to have passed the test and the foldpwermination of employment
contract is permitted only on a general basis.

If during this period was established the discreganf the worker to the job he
Is applied for, the employer or his authorized bodthin this period may terminate
the employment contract.

However, termination of the employment contracttbese grounds may be
appealed by the employee in the order establisbedhte consideration of labor
disputes in matters of exemption.

Thus, the employee, who is being tested, fully igspto the norms of labor
legislation, internal labor regulations, terms oflective agreement, provisions on
wages and more. Therefore, the employee on probpgaod undertakes to perform
a job and to follow work rules and the employeo pay wages and provide working
conditions necessary to perform specific work piedi by labor legislation,
collective agreement and agreement of the parties.

During probation the employee is subject to all trexjuirements and
guarantees provided by labor legislation for allpkyees of specific enterprise,
Institution, organization, etc., including salaifherefore, any restrictions of their
rights or worsening of the situation in comparisath other workers are prohibited.

In conclusion, we should not forget that probatmaniod is advantageous not
only for the employer, but for employee. Duringstperiod he can take a closer look
on working conditions and facilities, productiorcheologies, the staff, etc., and
figure out whether he wants to stay at the enteepor not.
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THE CONSTITUTION - MAIN SOURSE OF LABOUR LAW

OKSANA ZHOLYNSKA,2-s year student

OKSANA STASIV, Associate professor, PhD(law)

LILY KUZNETSOVA, Associate professor, PhD(Philology
Lviv Ivan Franko National University

The most important law of our country - the Conitiin, also called the Basic
Law. It has the highest legal force and its nornesdarectly applicable.

The most important Chapter of the new Constituabklkraine, which defines
its democratic principles, is Chapter Il "Human amdl rights and freedoms". It is
no coincidence that constitutional recognition lté tights, freedoms and guarantees
Is paid such great attention, as in the Art. 3sitdeclared that the adoption and
protection of human rights and freedoms is the mdaiy of the state.

Enshrined in Part 1 of the Art. 43 the right to lwe formulated in accordance
with the Art. 23 of the Universal Declaration of tHan Rights. Everyone has an
opportunity to earn his living by work which he dhg chooses or freely agrees to. An
individual alone disposes of their abilities to Wa@and chooses a particular type of
activity, occupation, and can choose not to gedlved in any labour activity.

Particular attention is paid to ensuring economigd social rights. Thus, in the
Part 2, Art. 43 there is the State's duty to createlitions for the full exercise of the
citizens' right to work, to guarantee equal opputites in the choice of profession
and types of occupation, implementation of programisvocational education,
training and retraining of personnel according e heeds of society. The norm
contained in the Part 3 Art. 43 on the prohibitadrforced labor corresponds to the
Art. 8 of the International Covenant on Civil andlifical Rights. In the Art. 44 of the
Constitution the right of workers to strike to ot their economic and social
interests was enshrined for the first time, whiciresponds to the Art. 8 of the
International Covenant on Economic, Social and @altRights. The Chapter 2, Art.
44 stipulates that the exercise of the right tketrs established by the law taking
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Into consideration the need to ensure national rggcihealthcare, rights and
freedoms of others.

The Art. 45 of the Constitution establishes thétrigf each worker to rest. This
rule was proclaimed in the Art. 24 of the UniverBalclaration of Human Rights and
follows the requirements of the Art. 7 of the Im&tional Covenant on Economic,
Social and Cultural Rights.

According to the Part. 3 Art. 36 of the Constitati@itizens have the right to
participate in trade unions to protect their lal@ord socio-economic rights and
interests. Trade unions are public organizatioas dinite citizens bound by common
interests by virtue of their professional actigtieThis article of the Ukrainian
Constitution reveals and specifies the provisiomsArticle 20 of the Universal
Declaration of Human Rights and Article 22 of tikelnational Covenant on Civil
and Political Rights concerning freedom of assammaénd provides that the right to
freedom of association is an inalienable right dgfzens of Ukraine, which is
guaranteed by the Constitution of Ukraine.

The principle of social justice is the basis foriab protection. The Art. 46
declares that the state provides social protet¢botmose categories of citizens who
really need it. It is about the right of citizerts gocial protection in elderly age, in
case of complete, partial or temporary loss of ceyp#o labour, loss of breadwinner,
unemployment for any reasons independent from iddal.

Thus, the main source of labour law is the Camstih of Ukraine adopted
June 28, 1996, which establishes the most impolaaour human and civil rights as
well as guarantees their implementation.
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2. INNOVATIVE TRENDS OF MANAGEMENT AND TOURISM
DEVELOPMENT

VALUE OF QUALITY IN PROJECTS FOR PUBLIC PASSENGER
TRANSPORT

NATALIA DAVIDICH, post-graduate student
O. M. Beketov National University of Urban EconamKharkiv

Public passenger transport of general use is agbaah integrated transport
system of Ukraine. The main task of public passetrgasport consists in a complete
and timely satisfaction of population needs in $g@ortation. Rational organization of
the process of passenger transportation is needadhieve the necessary level of
passenger service quality, maximal efficiency ahgdgransport vehicles and other
resources. Solving of this task is not possibldeut improvement of all elements of
the transport process and rational managemenedfahsportation quality.

Quality is one of the major parameters of the mtogong with cost and
resources [1]. It is an economic category thateotfl totality of the properties of
products or services and determines the degreleeof duitability for satisfaction of
the human needs. It characterizes the degree w@ibdity of the totality of service
characteristics to the requirements of the prdct

Transport service quality is a very important sbarad economic task, both for
single settlements and for the society. Efficiemdyfunctioning of all economic
subjects and population depends on it. At the ptefiene, researchers identify
estimation of transport services quality with estilon of the level of passengers and
luggage transportation as well as supply of othemvises during the stay of
passengers in transport vehicles and on stop pohtthe route [3]. Thus, the
problems of a transport service quality are thiwahg [4]:

- absence of indices estimating quality of ssryviabsence of competition
mechanism between carriers that create conditmm&fual competitive activities;

- absence of functions in municipal structurealizing monitoring of the
guality indices for transport service;

- absence of economic sanctions and penaltresafwiers for violating the
standards of transport services quality.

Concept "quality" should correspond to the needgealple. At the same time
public passenger transport should be flexible endageact on changes in the needs
of population. Thus, the aim of public transporhdtioning should be service
upgrading. It requires a clear understanding of fassenger’'s behavior, the
consumer needs and expectations. Hereupon, thesmenmscessity for forming of
requirements to quality in contracts between cesrand city governments. Existing
methods of quality management in the projects dilipypassenger transport do not
fully take into account evaluation of the transgaicess, namely, indices of quality
by passengers. The factors determining the qualitypublic passenger transport
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functioning require determination of all the tatylof criteria that passengers use
comparing the quality of the routes of transpootatilt should be noted that the
meaningfulness of the criteria can be influencedthy kind of transportation,
namely, work or cultural and general transportation

To decide the set problem questioning of passengassconducted and the
respondents were asked to specify the criteria tlsgyfor evaluation of the public
passenger transport quality. For estimation of @gp@pinions coordination the
Kendall concordance rank coefficient was used dkagethe value of its statistical
significance [5].

It was discovered that passengers evaluate thetyqudl public passenger
transport mostly on the basis of travel time. Teeosd meaningful factor is time of
waiting for transport. The third top characteristar passengers is safety of
transportation. Less meaningful criteria are anbooin vehicles’ changes, time
needed to get to the stop, the degree of crowdintansport vehicle, the quality of
road pavement, appearance of transport vehiclecerahness of salon, information
support of the trip, outfit of stop points, strualucharacteristics of transport vehicle,
system of collection of payment for transportation.

The suggested criteria for transportation qualityalegation can be used in
future for development of a complex index of potge quality for public passenger
transport. It will allow to fully satisfy all trap®rt needs of the population and
provide economic, ecological and personal benefits.
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HISTORICAL ASPECTS OF THE RESTAURANT BUSINESS
DEVELOPMENT

ANASTASIYA GAVRILOVA, student
ALISA OMELCHENKO, Senior Teacher
O.M. Beketov National University of Urban Economharkiv

Human beings have always eaten, but the businesslwfg food to customers
who order off a menu is a phenomenon dating bathkead-rench Revolution. So let’s
learn more about the development of the industityickvtoday enables people not
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just to the process of eating, but also to theucaltspending time.

Historians tell us that the genesis of food serdates back to ancient times.
Street vendors and public cooks (caterers) wergilyeavailable in Ancient Rome.
Medieval travelers dined at inns, taverns, monesteand hostelries. The restaurant,
as we know it today, is a byproduct of the Frenelwdution. Modern food service is
a product of the Industrial Revolution. Advancedenhnology made possible mass
production of foodstuffs, quick distribution of gimy safer storage facilities, and
more efficient cooking appliances. Advances in spaomntation also created a huge
demand for public dining venues. Today's restaarame characterized by their
capacity to create a space and a dining experidins; also usually offer customers
a choice of menu options. Upscale restaurants inffefixed price menus are an
exception but they focus on the dining experience.

The business of offering food in exchange for modates back at least to
medieval times. Travelers could grab somethingaioag¢ a roadside inn, and street
vendors offered quick and simple fare in public kegplaces. Medieval inns differed
from modern restaurants as they offered very lichéating options. Everyone ate the
same thing, and they often ate it at the same time.

During the French Revolution, independent chefsahegstablishing eating
houses where customers could come and choose &@ctisns from a menu. They
added touches of the upper class to their estaidints. Guests did not have to take
their meals at a common table, as was typical wértes and roadside inns. Instead
they had private tables, sometimes- held by refens They dined with fine china
and cutlery, and tablecloths- all trademarks of emodday fine dining. Menus were
framed and at the end of the meal guests were missbavith a check. This had not
been possible in France until the time of the nettoh because the guild system
severely limited the offerings that any artisanldqurepare. Restaurants were named
for a simple restorative broth that was popularthe earliest modern eating
establishments.

Savvier restaurateurs adapted their eateries ttudecsuch amenities as
bathrooms- for which there were a charge to usérBehe Revolution, there were
less than 50 restaurants in Paris. By 1814 3,08Gauweants were listed in (the
Almanach des Gourmands) a popular travel guide.

During the 19th Century, the number of restaurantBaris continued to rise.
Wealthy Europeans flocked Paris to partake in taeyrgourmet dining options. The
19th Century also marked the rise of Cafes, a sifleestaurant t which does not
offer table service. Customers order their foodrfr@ counter and serve themselves.
Soup kitchens and dairy shops offered home-styleking for cheap, attracting
members of the lower working class.

By the end of the 19th Century, advancement inspartation brought about a
change in travel. Luxury tourism grew and with ihew precedent of eating well
away from home. Eating while traveling became danRart of the travel experience
was dining at famous Parisian cafes and restaufasg a solid reputation for
excellent food and service.

The 20th Century saw the French Restaurant go gldbeSpain it was a
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restaurant. In Italy it was called a “ristorantbi.Great Britain and the United States
it remained restaurant, but would soon evolve tothe demands of changing
consumers. By the end of that century, restauiarttse United States would evolve
further, introducing the world to restaurant chaamsl the rise of modern-day fast
food.

The American restaurant business started off emgldhe French restaurant
business. But American restaurants always focusedngredients that were in
abundance in the United States. As it was fittiog & nation of immigrants,
American food quickly began to diversify, with Chse, Italian, Greek and other
immigrants offering. In the latter half of the twmth century, the United States led
the way in the consolidation of industrializatioh r@staurant and family dining
franchises.

The modern restaurant industry encompasses a wateety of eating
establishments ranging from upscale artisan eatéoechains and franchises with
thousands of locations. On one end of the spectpaissionate chefs with skills and
knowledge pay close attention to quality ingredseanhd sophisticated preparation
techniques. On the other end of the spectrum,uesits with multiple locations buy
pre-made menu items from food service warehousdsgichefs to prepare these
dishes using the systems that leave little to ochanc

So nowadays it is evident that the restaurant legsins a huge industry,
dynamically developing to meet changing needs abua customers.
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To gain customers’ loyalty under tough competitrestaurant establishments
in Ukraine are constantly using various marketiogls. However, due to lack of
experience in developing corresponding servicesketag strategies, not all
restaurant companies in Ukraine have made a signifiprogress in this field.

Because of the development of market relations,réstaurant business in
Ukraine is not a monopoly any more. Nowadays theekiic restaurant market is
highly competitive and only the company that coessdmarketing to be the most
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crucial element of management can be the leadeobtaihs customers’ loyalty. If a
restaurant marketing is effective, the establishmmemains competitive with other
businesses, its brand is recognizable and thecesrgrovided meet all customers’
expectations, the customers stay loyal to the wemtd company and maintain long-
term relationships actively consuming goods andices.

The issues related to the restaurant businessagemeht have been elucidated
by a number of Ukrainian (V. Borodina, |. Zolkovol, Efimova, L. Kucher,
L. Shkuratova) and foreign researchers (L. Berry, Gamesson, Grenroos K.,
C. Lovelock, L. Shostak). The analysis of recemrgdic papers has proved the lack
of proper attention to marketing strategies rold, aherefore, the problem needs
further investigation.

The aim of this research is to analyse the innggdtiends in the development
of product strategies and pricing policy for moderstaurant establishments.

With respect to customers’ decreasing solvency kmalde a new pricing
policy inseparably connected with the main prodictegies has become of special
importance.

One of the latest trends, the food ration with $rpations, is caused by the
following:

. the cost of the ingredients

The main ingredients of most courses at high-esthoeants are usually the
same as in decent but far less expensive restgurAst caviar and truffles are
extremely hard to get, they are reasonably quipeesive. The extremely expensive
ingredients are used as seasoning and are notlettin all entrees. In this way, high
cost of ingredients explains to some extent thaulaopy of small potions.

. small is elegant

Most people do not go to high-end places very oftBmey mainly make
restaurant reservations to celebrate some spesmabmns, to have business meetings
or romantic dinners.

. menu tasting

While most restaurants offer 3- or 4-course mdalsgy restaurants start at 3
but serve them twice. The portions are so smatlithmakes possible only to enjoy
the full spectrum of tastes on offer or at leagtittyge about the quality of a dish.

. the design and art of dishes

How the food looks like should be of great carem8alishes are ‘works of
art’. For instance, decorative leaves and dropsaote are placed so, that it makes
the plate visually appealing. In this way, prepgrind serving a small portion
sometimes takes just about the same amount ofaimdecare as a larger portion does.
The arrangement of food on the plate must be assthe

. perceptual contrast

High-end restaurants offer an experience that miféggnificantly from that of
low-end eating establishments like fast food ostléthe interiors are fancier, the
cutlery is refined and the waiters are helpful &nghly trained. Customers usually
associate big portions with cheap food at fast fptates. While serving small
portions, absolutely different image is createdhind and it makes the meal unusual
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and memorable.

. scarcity increases attractiveness

We are always attracted to products of real sgartite same effect works for
food. Usually when we order something special, magine a small portion of it
arranged on a very beautiful plate. It draws dtergion more and we rate the dish
even much higher.

. Amuse-Bouche creating a home-style atmosphere

Amuse-Bouche or Amuse-Gueule are small savourysiteihfood served as an
appetizer before a meal or between courses. Whikemaller restaurants they can
seem to be strange or even insulting, in expensstablishments they fit perfectly
with the image.

. menu stereotype.

Currently the image of an expensive restaurant Wiehminuscule dishes has
become our stereotype. Most people going to a faestaurant expect to be served
traditionally little morsels, and can feel deceivetthey are not. In most cases to meet
customers’ expectations restaurants try to avordirgg anything different. Quite
often visitors of restaurants cannot make a chiogte/een several dishes if they want
to try different culinary delights. In this caseyhcan be offered some special tasting
menu with tiny portions. This will enable the restnt guests to get familiar with the
best restaurant dishes in one visit.

Recently the owners of restaurant businesses pag attention to the extra
service strategy. It seems that technology has Eietp changed the way of dining
out from modern application software for your mpeg-ordering to tablets that let
you pay tableside. Getting orders out faster amdirig tables quicker can make
dining out more pleasant for both restaurant owmerd patrons. IT is one of the
primary modern trends.

The product strategies development deserves staltion as well. Fashion
for a healthy lifestyle has also influenced foodtune, defining another tendency in
the restaurant business. Healthy food is suppasduk thigh-quality products that
have passed a minimum of processing. The growitegast in healthy and delicious
food has caused the appearance of other popukas af¢he restaurant business. One
of new formats gaining popularity is when customa&emnt to see how and what is
being prepared for them. Another one is based admgealow-cooked tasty and
healthy food, upbringing the taste and returnirgpeet for the food. The ingredients
are processed to minimum as customers want to eéh@yroduct taste, instead of
numerous spices. Dishes from vegetables and figt€ommon in restaurant menus.
Vegetables in Europe is now the most popular prodtibas stimulated the opening
of new soup bars, salad bars, and a number of aegetrestaurants.

It is worth mentioning how the concept of the rastiait business in Ukraine
differs from the European concept.

Ukrainian restaurants differ from European dra$ificabove all, with their
attention to the interior. The most significantttee is that a European restaurant
pays more attention to the cuisine rather thaméarterior. In Ukraine, the situation
Is opposite. Therefore, the places with attractmnterior very often offer less quality
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food. This phenomenon is called ‘the edible interio

Most restaurants in Europe are private ownershigsgre the owners are
responsible for their businesses and invest in&ir tlevelopment and promotion.
This approach contributes greatly to the restawsantices quality. As the result, the
guality of services is much higher. There are feposignificant differences between
restaurants in Ukraine and Europe. In general,aveshts are becoming more
democratic, restaurateurs are more professionaltla@dcompetition is extremely
tough. Under these conditions, the leader on thekehds the most competitive
company. Restaurant chains enter the competitioth&r customers’ loyalty. Prices
often stimulate the competition. A lot of trendiegant restaurants have been opened
in Ukraine these days, but most of them will notibbeoperation for a long time.
Fashion is changeable and it is worth keeping indmihat tasty food is more
important than fashion. No doubt, that the restaiun@arket in Ukraine definitely has
a lot of perspectives and gaining internationalegigmce is the first step towards the
top class restaurant business combining domedticégrnational peculiarities.

To sum up, it should be noted, that nowadays inesgaurant business the role
of pricing policy and advertising strategies isasli®/ increasing. To attract clients a
number of new techniques with different tools anelely used. All the strategies
mentioned above are interconnected. The developmemroduct strategies and
pricing policy is the priority being the guide tow to organize the operation and to
take short and long-term decisions.
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Sport is becoming an important sector of the ecognommany developed
countries. The mass and professional sports cafoued in all spheres of life of
people, it forms relationships with the countryeates a specific area of business.
The sports industry is a sector which foresees déeelopment of the working
population, improves demographic situation, promditealthy lifestyles.

There is a reduce in the population, life expectandkraine is among the
leading countries by the number of alcohol consionpand the number of smokers.
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A lot of children and adolescents suffer from phgiinactivity, number of people
doing sports is constantly reducing. Thus, in 1890Jkraine 11 million people
(21.2% of the population) were going sports, bu2@@9 only every tenth Ukrainian
was engaged in physical exercise (in Scandinav&&80% to compare) [2].

Recent studies show that people, who are regudaidyaged in physical culture
and sport, show higher labor productivity compacethose not involved in sports. In
addition, turnover among active athletes is muetelothan among those who do not
play sports, and labor discipline is much highext is beneficial to productivity and
production in general. In addition to improving tpgality of the productive forces of
society, sport as a means of social and econom@ngthening of the country can be
found in many other spheres of human activity.

Prospects for the global sports industry from 2@il2015: The second edition
of sports market review titled "Changing the rul@sospects of the global sports
industry 2015» (Changing the game. Outlook fordlabal sports market to 2015),
prepared by PwC, contains forecast figures for maes at the global and regional
levels from 2011 to 2015, as well as data on fayr arket segments. In the period
from 2011 to 2015 inclusively global sports indystevenues will grow to 145.3
billion US dollars in cumulative annual growth rae 3.7%. This happens due to
more favorable economic conditions, recovery ieuwslion advertising, the increased
use of paid-TV to show sports competitions andoresj of sponsorship from
financial and automobile companies.

Julie Clark, Head of Sport and Leisure, PwC, aniéfobditor of the review,
says: " North American sport market is still thegksst in the world and its growth
rate significantly exceeds market growth in Asiacific region and Europe, Middle
East and Africa. Despite the fact that the distrdouof forces in the global economy
shifts towards countries with growing market ecoresnand which will be a hosts of
world-class sporting events in the nearest futgrewth opportunities in traditionally
developed markets is far from exhausted "[2, 3].

The highest cumulative annual growth rate (4.9%Yyewshown by Latin
America, partly due to the World Cup (FIFA) 2014])dhin Brazil. In second place is
North America with annual growth rate at 4%. Low@&stome growth (2.9%)
remains in Europe, Middle East and Africa, partlyedto current economic
conditions. However, there can be seen separatd bliractivity: in 2012, when
London hosted the Olympic Games and Ukraine andrlohosted the European
football championship, and in 2014, when its cdnition to the development of the
industry will be made by winter Olympic and ParapimGames 2014 in Sochi and
Commonwealth Games in Glasgow. During the perioce@inomic instability it
becomes increasingly clear that the distributiorfas€es in the world economy is
shifting towards the East. Revenues from tickeesaill amount to 32.6% of total
revenue sports industry (44.7 billion US dollars2015), while they remain the
largest component of the global sports marketjrbabuntries where visiting of sport
events are an 'integral part of the culture, thidthé main source of income from sport
events. However, the pace of growth in this matoaeket will be the lowest among
all segments of the global sports industry.
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The share of sponsorship accounts 28.8% of totatspnarket, and by 2015
the average growth of this component will be 5.3%kjle revenues in the global
market will reach 45.3 billion US dollars, equatlistributed among all regions. The
rights to broadcast, the third profitable segmdrine market, accounts 24.1% of the
global sports industry revenues and it is the seaorterms of annual growth rate
(3.8%). Revenue growth of the world market from $hée of broadcasting rights will
be stable enough - from 29.2 billion US dollar010 to 35.2 billion US dollars in
2015. However, these figures hide significant tradal fluctuations from year to
year, resulting from major international competischeld in even years, such as the
Olympic Games and the World Cup (FIFA). Merchamdsiis the smallest
component of the global sports industry. It accewntly 14.5% of the world market.
At the same time in North America its share is 26.@f revenues. Rising revenues
from merchandising are closely related to the stinecof consumer spending and
overall growth rate in this segment (2.6%) is cltséhe growth rate of revenue from
ticket sales, which will lead to an increase in chandising revenue in the segment
from 17.6 billion US dollars in 2010 to 20.1 bilidJS dollars in 2015 [4, 5].

Physical education and sport is the most imporéaet of business activity,
which provides, on the one hand, the employmennhamy people in the fields of
sports industry and, on the other hand, mentionddstries bring money to the state
budgets through tax revenues, allowing the statsotwe social problems of the
population.
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TWO BASED APPROACH TO MEASURE SOCIAL AND
ECONOMICAL SYSTEM PERFOMANCE

ROMAN GULIAK, PhD student
Technical University of Ostrava

It is generally known that appropriate managenmdluence in the frame of
complex social and economic systems can be madeaftdr carrying out certain
evaluation procedures. The ability to improve mfiregional or country performance
depends on the conception of benchmarking analysigerlying estimation process.
Ordinarily it is sorted out several composite parfance indicators, such as, for
example, index of development, of competitivenesfs,efficiency. Due to the
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complexity of a set of indices a decision makeisgatcess to points of growth or
weaknesses. Here we are inclined to reveal theleddwdsed approach to a system
performance evaluation.

The main idea of the double based approach isrdssmarcher’'s attention is
focused on three parts of a «control cycle» ircliéssical understanding considering
resources, processes, results. To start with, waddnlke first to touch and define
such spread interdisciplinary term as potentialhéwthg to the structural principle
«rise from abstract to concrete», the process tdnp@al essence opening in all its
displays becomes more objective and logically ssgige. In the process of rise the
potential is reproduced as a difficult dialectid@membered system where all parts
are mutually causal and occupy the certain plagaré 1).

‘ Capabilities I I Requirements ‘
¥ ‘ ¥
‘ Abstract ‘ ‘ Concrete ‘
¥ : ¥
‘ Real ‘ ‘ Conditions ‘
v . ¥ f_l—i
Objective Subjective Internal ‘ External ‘
[ " ] ¢
4{ Systems elements ‘ ‘ Abilities to restore, reproduce, rearrange ‘
!
‘ Regional functions and structure ‘
/\
‘ Organizational part ‘ ‘ Competence part ‘

Fig. 1. Conceptual model of potential components [own eiaiiomn]

As we can see from the fig.1 a potential charaztegiand underlying possible
system performance directly depends on two intedrdactors: resources’ amount
and quality (inputs — I) and on the terms of thesage (operating and developing
conditions divided into organizational and compe&epart, OP and CP respectively).
The latest one predetermines an efficiency of mpugage. Theoretically having
embedded the derived component model in the mantralocycle (figure 2) we
roughly highlighted essential relationships betwelements in a cybernetic system.

The composition and functional description of atouncycle are presented
below:

1. adaptor — an active element that makes attengpteegulate a system
perfomance (control object) and includes the follmyvconstituents: sensor as the
mechanism reading feedback (d) values of controlmuables; target setter which
defines the etalon being compared with findingsalogt is defined basing on
benchmarking; discriminator which implements tleenparisons mentioned above;
decision making unit which receives differencesneein needed and actual values
and elaborates actions (programme of actions) have executed by sequent one;
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effector carrying out all the established actions.
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Fig. 2. The control cycle in a system functioning and digvenent
[own elaboration]

2. control object — an element being submittecht ihfluence of an adaptor
and encloses: potential components such as resoanceorganizational conditions;
outputs which are arise from a regulated systenfopeance and underpin social
outcomes.

The thing that needs to be portrayed further is sbe of variables and
parameters:

1. input parameterX = {X} = {X 1, X5, ..., X} , M ={M;} = {My, My, ...,
M, M~ Mpt}, Ir. Where:X — regulating actions expressed in commands, ressur
information etc.M — disturbing effects originated from outside (ditpgal situation, a
global economic crises) as well as inside (shamp ampredictable changes in a
planned system functioning)z | — the control action from a system of a higher
hierarchical level.

2. output parameters: Y = {{¥={Y 1, Yo, ..., Y} — a system reaction (results)
on disturbing effects and regulating actions;

3. state variables: mf&m 4, my, ..., mg} —aresource part (inputs) description
allowing comparison of different systems in themerof particular qualitative and
guantitative characteristics.

Summing up output parametey ¥an be expressed in the following way:

Ye =F (f( lrt, M nt) M7, my),

where F — an operator, which characterizes in dimgan way features of a
system performance and a potential usage; f — aratgp characterizing features of an
adaptor.

Considering the above expression a system perfaeng®P) can be described
by following expression including 3 systemic chaeastics: SP = (I, OP, CP). For

93



the purpose of simplifying, generalization of magag levers needs to be applied,
so firstly seeming separated OP and CP can be oewchbnto one element being
evaluated as efficiency of resource usage and@seqoence we get two managerial
dimensions (fig. 3).

Superficial level ‘Jlr Inputs » Black box » Outputs
P e, —— m v
Parameters of Parameters of
TeSources: usage:
Specified control - structural; unique
level - intensive; effectiveness
- coordination coefficients
aspects
v v
Methodology on Taxonomy method for DEA method for
integrated levels evaluation of conditionally  effectiveness evaluation of
qualitative characteristics of  composite and specified

TESOUrces factors

Fig. 3. Peculiarities of managerial dimensions [own elabon]

To sum up we can conclude that estimation platfolmes not need three
elements to be evaluated because both first (reesuand third ones (outputs) are
used for efficiency estimation do define in whatywa system uses its resources.
Thus, instead of usual concentration just on ancieffcy, outputs or inputs
estimation, we basically propose two levers to meprsystem performance. Namely
the first one is to raise a level of resources’ligguand the second one is to enhance
an efficiency of particular resources’ usage. Tirst fvay can be realized through, for
example, the Taxonomy method (for aggregating diqadar indices in a composite
one describing level of resources’ development) thedsecond one can be based on
applying of such nonparametric method in operati@sgarch and economics as data
envelopment analysis (DEA). As a result basing obeachmarking and getting
relative estimations, manager becomes to be abtkefioe character of the system
performance. Having the type of performance (wluohld be completely negative,
partly resource negative, partly effectiveness tiegaor completely positive),
manager knows what should be enhanced, in panticetmurce part needs positive
changes to be applied or effectiveness shoulddreased, or even both parts have to
bear necessary influence.

INNOVATIVE AREAS OF URBAN ECONOMY MANAGEMENT
CHRISTINA KALASHNIKOVA, Senior Teacher, PhD (Econaes)

Intensive development of modern cities, megapolfsesation in the latest
decades have focused attention on the problem timiamg of the municipal
economy management, creating favorable conditionthk life of the citizens living
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on the territory.

Urban economy is a complex of city enterprisesanizations and institutions
located on the territory that serve the materidl @eultural needs of the inhabitants.

Management of urban economy is an incorporatiorvasfous functions to
solve the problems of the urban complex developmEm: range of problems to be
solved as the result of managerial activities ideki solving specific development
goals, identifying their priority, order and seqaerof their implementation. On this
basis management objectives are developed andncéasks necessary to achieve
these goals are substantiated.

The process of urban management consists of tleevialy functions:

* setting goals and ways to implement them;

* planning and organization;

» taking managerial decisions;

« coordination and regulation;

* management and activities control.

To develop effective management decisions it isesefry to create an
adequate organizational structure and managemettianism considering the level
of the market relations development. Promising wizgional structures possess the
following characteristics: firstly, they easily amdtively respond to the changing
conditions of social development created by lo@alegnment bodies and controlling
units; secondly, they provide a real breakthrougtechnological, social, economic
and political development of the society; thirdlyey have fundamentally new forms
of relationship between business partners thatrerampetition.

Effective management of urban economy should peoval balance of
functioning and development of the city infrasturet It should be noted that the
problem of balance will always exist. Its peculyiis that it has a specific historical
characteristic. Understanding functioning as a fafmife depends on the specific
conditions, the level of scientific and technol@jiprogress, stability of the society,
etc. Both development and operation are dynamicgases as both the factors and
resources of development and functioning vary. Tdwor of human resources is
becoming more important, in particularly, indiceslated to formation and
development of intellectual potential.

Notable place among innovative ways of increadhegdfficiency of the urban
economy management takes rational use of assetbah economy enterprises, use
of innovative technologies, formation of investmatitactiveness, quality of housing
services.

Moreover, innovative urban management as manageafighe activities for
development and implementation of managerial dessin real time in the field of
city life support should be able to solve the faliog tasks:

* to overcome the crisis of the urban infrastruetcaused by a mismatch of its
capabilities and the requirements of the envirortmen

* to ensure life activities of the municipal seatothis field;

 to create conditions for long-term development whan economy
considering internal and external opportunities.
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Ukraine with its resource potential is a countnatrhost unlimited possibilities
for the organization of active and extreme restteEainment extreme - a new
competitive advantage for any tourist place or @odh Ukraine there are many
places for the development of such areas, but told@y are mostly in a state of
advanced development. That is why the study optbblems of extreme tourism and
forecasting further development require detailed st

Species diversity of adventure tourism in our tm@ally thrills. Each comes up
with something new especially to attract touristsl aonly a thrill. Tourist are
competing with nature, overcomes mountain riveiayisg in dangerous caves wins
waters of the oceans and seas, learns about thirglagh a variety of devices and
can fly for several days in space.

Extreme tourism - the kind of tourism that is ass@a with some risk,
extremely high or physical or mental exertion ipauheavy conditions. This kind of
tourism opens most beautiful parts of the worldersf incredible opportunities, but
always associated with danger, and therefore resuigood physical and
psychological preparation.

The most popular kinds of extreme tourism: spel@ison, rafting,
mountaineering and rock climbing [2, p. 42].

Considering the extreme tourism in Ukraine scale, should mention some
regional aspects. According to many authors, primguiareas for the development of
extreme tourism in connection with suitable natucanditions, climate and
topography are the Ukrainian Carpathians and Ppatdaians. The place of Safari
(photography) in the region are: Vyzhnytsya natiomeark, national parks
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Huzulschyna and CBR. Aeronautics is promising teett®p near the canyon valley
of the middle reaches of the Dniester River witladidgul views of historic sites
Khotyn and Kamenets-Podolsk fortyss

In Ukraine there are enough resources and favorabtelitions for the
development of extreme relaxation. But the low levkdevelopment of tourism
infrastructure and social standards of the poparatias led to the fact that extreme
tourism here in its development lags behind glakeaids. According Pyrozhkov GP
[3, p. 56] there is great potential for developmehtidventure tourism, which can
reveal with the overall socio-economic developnwdrihe state.

In organizing and conducting extreme tours them significant potential
danger to life and health of participants. An intpat problem of extreme recreation
Is providing this type of highly qualified professals with previous experience. It
would be advisable to engage in this type of bissirerganization of former athletes
and military personnel in order to reduce the risled inevitably arise in any of these
species to a minimum [1, p. 87].

Tourism impact on key industries such as transpod communications,
construction, agriculture, consumer goods and ethiat acts as a catalyst of socio -
economic development. Tourism has become one ohtst profitable businesses in
the world. According to the World Tourism Organiaat (UNWTO), it uses about
7% of world capital associated with him every 16¢oh, it has 11% of global
consumer spending and it provides 5% of all taxenenes. These figures characterize
the direct economic impact of the tourism indudumctioning. Develop tourism
called one of the major phenomena of XX centuryp[512].

In recent years and in the Ukraine started to payemattention to the
development of tourism. Prospects for the developraétourist industry of Ukraine
is largely dependent on increased state regulafidourist areas at the national level
that should be combined with the current stratefjpromoting regional tourism
products.

Sports and adventure tourism have become an ihtpgra of the national
system of physical culture and sports and aimea@toving the health, development
of physical, moral and volitional and intellectudilities through its involvement in
sports hikes of varying complexity and competitieahnology sports tourism, and in
training his body in extreme situations. Sports amtreme tourism are important
means of promoting social and labor activity of pleomeet their moral, aesthetic
and creative queries vital needs mutual commumicatdevelopment of friendly
relations between nations and strengthening peace.

Adventure Tourism provides a variety of sports, reéation, recreational,
informative, educational, economic and other fuoredi but a number of factors on
the level of implementation does not meet the p@krof tourism and sports
movement in Ukraine.

The main feature of extreme tourism is that heikennost other sports do not
require relatively high material costs, since, tts developing the existing
environment and do not require significant investmé& prepare and conduct
turystsko- sporting events and the constructiospafcial facilities for their conduct,
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and secondly, logistical and organizational supgortthese measures is largely
carried out by agents and tourists themselveg]lthialready developed and operates
the public system of training and personnel, whiak minimal expenditures from the

state can continue to function effectively. Butadsenture tourism, if transitions to a

higher level and more extreme, would require makénvestments as equipment and
travel to the place - not cheap entertainment [44{7].

However, to date, despite the potentially greaoojypities available, its social
and economic importance, extreme sports and toumskikraine underdeveloped.
Difficulties encountered in the development andexe sports tourism, especially
related to economic problems of society, as wellhasalmost complete absence of
the state and public support of the sport, impédacand, in some cases, lack of
modern regulatory -legal, methodological and infation base, which would take
Into account its realities, as well as internalasngational problems in the tourism
and sports movement that accumulated over the .years

And despite this, the most promising regions ofaxe tourism in Ukraine is
the Ukrainian Carpathians, Dniester and Dniepeh whteir rapid waters and lush
valleys and big cities, the development of new, enadforms of extreme tourism.
Such as base-jumping and free ride.
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REGIONAL INDUSTRIAL COMPLEX MANAGEMENT: VISTAS AND
CHALLENGES

Luganskaya E.D., post-graduate student,
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llienko O.L., associate professor, PhD (Linguistics

New challenges that Ukraine faces demand new agipesa including
Immediate empowerment of regions, forming conscimgonal policy as well as
legal framework and appropriate mechanisms fomfgementation. The efficiency
of operation and development of the regional mamagé mechanism is defined by
an adequate system of strategic frameworks folonagidevelopment, which takes
into account the complexity and a high dynamicshef processes that occur inside
and outside the region as an economic system, aowdps participation of all
interested sides in the strategic process.
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Development of competitive, efficient and econorfaems of management
within the framework of regional economic systemsigeneral trend of the world
and, what is even more important, of the Europeam@mic and social development.
Therefore, the trend requires forming conceptugbr@gches for a sustainable
development, based on the main provisions of theaan Charter for Regional
Development. The transition to the market econoequires structure improving for
the region’s economic environment aimed at theimmehensive development,
rational use of economic potential and effectiieriaction in the national economy.
Each economic region is an indivisible territoeabnomic system in which the main
role belongs to the market sectors.

The current state of the Ukraine's economy is @ ihtiated environment that
Is characterized by a clear delineation of thregomgroups, which include various
industrial enterprises of the country. The firsbugr is represented by the enterprises
that were able to adapt to the changes in the dgnarternal environment and are
currently developing; the second group includes¢henterprises that lag behind the
first group, but have already stabilized their posi and the third group covers the
enterprises which have neither funds nor a desirehange something in order to
survive, therefore, those are the enterprises @ndhge of bankruptcy.

A constant turnover of the competitive advantageguires a change in the
management system, primarily by implementation dfategic approaches
introduction to the industrial complexes managenentarious regions of Ukraine.
Deepening of the market transformation processes Ukraine strengthens the
dependence of the enterprises’ efficiency on dateng of long-term goals and
strategies for achieving and progressively intraclyiof the proportions for resources
allocation into the economy of the regions as aelthe dynamics of their long-term
balance .The development of industrial enterpriseslefined as an irreversible
directed and appropriate change of the system basetdnplementation of the
inherent mechanisms of self-organization. Develapgna the system means its
ability to transform while maintaining relative bility and resistance to change.

Formation of goals is seen as the process of edtaiyl parameters for the
most appropriate expected condition of the enteepait a fixed point of time during
its development taking into account the dynamicthefexternal environment and the
productive capacity of the enterprise. All actestiof the company both in internal
and external areas should be systematically antihcmusly improved in accordance
with the established goal, which can be describgdmeans of specific targets
(indicators).

Achieving the enterprise development goal, as opghds the functional goal,
for example, an increase in production is usuadlyoaiated with significant changes
in the parameters of the internal environment aigdmzational transformations. The
main goal of the enterprise’s existence is thermss mission, which determines a
choice of the field in the economy, an assortmeick @ range of products, areas of
profits and investments distribution, a system wabadinate goals to achieve the
main purpose. The requirements to the industriéérpnses’ products quality are
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constantly increasing under the conditions of miarkeonomy that requires a
scientific support and a technological renewahef production.

The current state of the economy development iraldkris marked by a lack
of unity of theory and practice that frequently dieyp separately. This fact can be
explained by a relatively short period of time thatew in essence economic system
exists which does not give an opportunity to trdee action of the economic laws
and, therefore, determine the mathematic expentatid the prognosticated results
with a high level of probability.

Apart from the general principles for the approactselection for Ukrainian
economy stabilization a great attention has be¢wmpthe methods for improving the
efficiency of management of the regional industcianplexes to increase the quality
of life for the regional community.

The efficiency of the regional management mechanfsimctioning and
development is marked by an adequate system degitabases for the regional
development which considers the complexity andgh llynamics of the processes
happening inside and outside of the region as anamuic system and guarantees an
involvement of all interested sides into the sgatg@rocess.

It should be noted that a constant change of catiygeadvantages requires a
change of the management system using, first qf sithtegic approaches to
management of the regional industrial complexetlkraine. Intensification of the
market transformation processes in Ukraine incretis® dependence of their results
from setting goals, strategies for the goals’ aotmeent, sequence of the goals’
implementation, proportions of the resources diatron in the region’ economies,
dynamics of their long-term balance.

The current state of the Ukrainian producers is garated. A long-term
development under the conditions of the centrallgnped economy, a slow
transformation of the economic relationships, avdlempo of the market institutions’
reformation, a low level of business ethics andaaorzational culture, strained
relations of production, specific market requiretserelated to a solvent demand
stand in the way of the process of new managenwgtepts adaption.

As the result of lack of attention to the importarat the adaption process, the
instrument of the strategy realization, namely, ith@ustrial enterprise policy, has
been also isolated from the reality in many caselsused one-sidedly.

The integrated goal of the organizational indubtg&uctures activities is
finally to provide an economic balance of the chafrvalues of separate structural
elements within the framework of the selected eoun@olicy. The chain of values
for any enterprise or a production complex involwedny activities is an approved
set of activities, which produce values, startirgnf the sources of raw materials for
components suppliers up to the finished produdiveletd to the consumer. In this
case, the processes are highlighted which happendeuany economic object and
any economic object is considered in the contexhefgeneral chain of the activities
which produce a value as well as one of the elesneinthis chain running from the
raw material to the consumer.
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In this connection, the production process shoeldnbdelled both for ordinary
and critical situations from the position of an iog@l economic policy for all the
participants of the process. Every member of thgamizational and productive
structures of the productive system and systemativisr secured to get an optimal
benefit (profit) for the conditions of the curranarket in case of a correct modelling
and implementation of the decisions. Such an opétion is provided by a complex
minimization of expenditures on stocks in the pitn system, a more intensified
accounting and control over the production proesa| levels, strengthening of the
dependence of the final results and the labor wbsth results in the motivation
increase of the production personnel.

Therefore, if a situational economic management regional industrial
complexes development is considered, the priohtukl be marked as an expedient
use of resources which secures the production gspecemely, material, labor and
informational resources.

INNOVATION AND SPECIALIZATION IN THE TOURISM
INDUSTRY

HELEN MALKO, student
HELEN ANISENKO, Lecturer
O.M. Beketov Kharkiv National University of Urbandhomy

In recent years, the tourism industry has brouglsignificant changes to adapt
to the development and use of new technologiessr@eimportant aspects related to
location, such as specialization, diversity and getition levels present in the area
where the tourism industry is located, may deteemihe greater or lesser
technological development of the tourism indusiMgvertheless, firms are the last
agents to decide whether to innovate, and as stad,interesting to study how
innovations affect firm profitability.

The capacity to innovate, that is, the potential agdopt and use new
technologies in the productive and management psoldd, is increasingly seen as a
factor in determining competitiveness. The servmdustry and in particular the
tourism industry also participates in innovativerelepment but in a rather peculiar
way given the specific characteristics of the temwri industry (intangibility,
Interactivity, value systems and diversity, amomigecs). These characteristics have
several theoretical consequences for the defininbninnovation in the service
industry and in the tourism industry in particular.

Differences in terms of innovation sometimes seeeatgr within the service
industry itself than they do between different sarvndustries, bearing in mind that
the types of products vary widely from one senacéivity to another. As such, the
study of innovations within the tourism industry sibject to a number of
peculiarities and most works are all too often emhton information and
communication technologies (ICT), leaving asidesotintensive technologies which
have also been increasing steadily in service tnégsin hotels and in transport.
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In recent years there has been a growing intemesthé importance of
technological advances and innovation with respethie growth of an economy and
industries. Similarly, ICT affects the strategichbeiour of firms in the tourism
industry, such as mergers, concentrations, st@a#dlgances and virtual cooperation.

Glaeser et al. [2] mention the importance of tetbnp diffusion in the growth
of regions and the fundamental role that extenealipplay in the diffusion of
innovations.

A distinction is made between dynamic externaliti®hich generate growth,
and static externalities, which only generate catre¢gion of the activity. Among the
dynamic externalities they distinguish betweenNR models [4], Porter's model
[5] and Jacobs’ model [3].

MAR model externalities, defined as intra-indudfr@ccur as a result of the
distribution of knowledge among firms in the samdustry, owing to the greater
facility of assimilating innovations between simildirms. According to the
suppositions of the MAR approach the tourism ingusshould specialize
geographically in order to absorb the diffusiorknbwledge between firms, enabling
them to learn from each other more quickly. The MisBory also suggests that local
monopoly is better for growth than local compettidbecause local monopoly
restricts the flow of ideas to others and so allexternalities to be internalised by
the innovator. Indeed when externalities are irgksad innovation increases.
Consequently, the MAR approach in terms of theismuindustry considers that the
greater the level of innovation in the tourism istity, the lesser the local competition
and the greater the geographical specializatighignindustry.

Porter, like MAR, argues that the specialization aofregion in a specific
activity boosts the diffusion of knowledge. Howevkis approach differs from the
MAR approach with respect to the effect of locaipetition. According to Porter’s
approach, competition between tourism firms boogteater innovation and
consequently growth in the region. For Porter, greaompetition between tourism
firms allows for more innovation, and in a compe#itcontext it is a case of “renew
or die”.

Finally, turning to Jacobs’ theory, unlike MAR aRurter, Jacobs considers
that the less specialization there is in a tourdgstination, the greater the diffusion
of knowledge. He argues that the transmission ofedge takes place for the most
part between firms belonging to different industrgnce it is more likely that these
firms have different information, which they end siparing with each other. With
regard to the effect of local competition betweerels, Jacobs predicts that greater
competition between tourism firms boosts the degfeanovation in the tourism
industry.

To summarize, the MAR and Porter theories claimt tfoarism industry
specialization fosters greater innovation and gnogihce proximity encourages the
diffusion of knowledge. For Jacobs, the diversiiima of activities furthers the
diffusion of knowledge between different industriemd therefore innovation and
growth. Regarding competition, for Jacobs and Podempetition between firms
boosts innovation in the sector, which is not thsecin the MAR approach which
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considers that competition between firms discowsageovative activity.

It can be concluded that in the hotel industry eéhare positive external effects
on innovation from specialisation and diversitydamegative external effects from
competition. As such, with the same degree of gfieation in the hotel industry, the
diversity of economic activity leads to an increase¢he total innovations made by
firms. The greater the number of firms competinghvaach other, the less easy it is
to appropriate the profitability generated by amowation, which, in turn,
discourages innovation.
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QUALITY MANAGEMENT OF LABOUR POTENTIAL IN
INDUSTRIAL REGIONS OF UKRAINE

DMITRY NOVIKQOV, teacher
O.M. Beketov National University of Urban Econom¥harkiv

Labor potential is a set of qualitative and quaititre characteristics of the staff
and the conditions of their realization in the lapmcess, so the quality management
of labor potential makes it possible to improve @mcesses of formation and
realization of the labor potential in order to emsthe necessary productivity in
industrial production.

Issues of labor potential management have beeredtbg many domestic and
foreign scholars such as A. Amosha, O. Mdova, |. Antohova, I. Bajan, V. Goroh,
T. Reshetilo, P. Tarhov, A. Kril, N. Levchuk, A. Pankratov, L. Shaulska, although
theoretical and methodological foundations of guatilanagement of labor potential
of industrial production at the regional level slibwe further improved and
developed [1 - 8].

Therefore, the purpose of this article is to stubg functions of quality
management of labor potential and development ohsmes to improve the
effectiveness of labor potential in industrial puotlon of the regions of Ukraine.

Achieving this goal involves solving the followirigsks: to define "quality of
labor potential”; to generalize functions of qualihanagement of labor potential; to
develop measures to improve the effectiveness ladrlgotential in the regional
industry of Ukraine.

One of the components of the quality of labor poétns determined by the
characteristics of professional qualification, agedical and biological indicators of
workers. Professional characteristics are detemnine the level of education and
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gualification obtained by an employee who belormga particular age group.

Medical and biological characteristics of the warke the context of the
qguality of his labor potential are determined bg health, hereditary tendencies,
conditions of the formation of personality andstxial and psychological aspects of
forming the economic behavior of an employee.

Another component of the quality of labor potentsalelated to the terms of
the realization of an employee’s personal potertnal it seems equally important to
achieve the planned results of employment and tnduiproduction. Thus, attention
should be paid primarily to the equipment of allrigaces necessary to carry out the
work process, as well as to the staff operationagament.

Referring to the classical management and levatsigheory on the quality
management of labor potential the following funoiaf the quality management of
labor capacity can be singled out: planning, orgagi, motivating, controlling.

Peculiarities of the implementation of these fumtsi in the regional
management in relation to the quality managemenalodér potential is expressed
through planning of professional qualification bitlabor force in each industrial
region of Ukraine on the basis of the strategicovisand programmatic activities of
the regional industry.

Organization of the quality management of labaeptal is realized through
professional training and refreshment coursess hidcessary to introduce effective
motivational tools aimed at improving the qualitfylabor potential to motivate the
high activity, and be result-oriented, rather tpamcess-oriented.

Quiality control of the labor potential should bepilemented using a balanced
scorecard, which characterize the effectivenesiseoindustrial regions of Ukraine.

The indicators include the amount of produced ad mdustrial products for
a certain period, the share of industrial produrctio gross regional product, the
structure of the costs of industrial productiorg #tate of fixed assets in the industry,
wages in industry, and the profitability of induakiproduction.

The study and analysis of the quality of the lapotential in the industrial
regions of Ukraine have shown that there are probleommon to all regions. The
main ones include the following: reduction of theabty of personnel of industrial
enterprises (lack of professionally trained persbrivaving relevant qualifications),
increase in the average age of employees of indusinterprises, deterioration of
personnel’s health, and deterioration of work coads.

However, it should be mentioned that industrialdoiction is the basis of
economic development, and Ukraine inherited a pfueardustrial potential of the
former Soviet Union. Almost every region of Ukraihas the mining industry; each
region produces engineering and other industriadiypcts.

Hence the potential for development of industriabduction exists and
employment potential requires a qualitative improeat of its formation and
implementation through the use of modern methodpiafity management.

Therefore, measures aimed at improving the qualftyabor potential are
associated with improving the quality of professibrgualifications and age,
improving health and working conditions of the §tadentifying and using reserves
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to improve the organizational effectiveness ofghaesonnel of industrial enterprises.

References

1. Amoma O. I. fIkicTs TpyIOBOTO MOTEHITiAy Ta yIpaBIIiHHS TPYI0BOIO cheporo B YKpaiHi
. comianbHa ekcrieptusa : MoHorpadis / O. I. Amorra, O. ®@. Hosikosa, B. I1. AuToniok. — J[oHelbK
: HAH VYxkpainu, [H-T ekonomiku npom-ti, 2006. — 208.

2. AnroxoBa I. M. IlinmBumeHHs e€()EKTUBHOCTI BUKOPHCTaHHS TPYIOBOTO TOTCHINATY
(perioHanbHi acriekTH) : aBroped. Quc. Ha 3700YTTS HAyK. CTYNEHS KaHJ. €KOH. HayK @ CIE.
08.09.01 demorpadisi, ekoHOMIKaA Mparli, colialbHa eKOHOMIKa 1 momituka» / I. M. AHTtoxoBa. —
JIsBiB, 2000. — 1%.

3. baxan 1. 1. Tpynosuii moreHmian Ykpaiau : GopMyBaHHS Ta BUKOPUCTaHHS . MOHOTpadis
/ 1. 1. baxxan. — Jlonensk : TOB «Oro-Boctok, JIta», 2006. — 144.

4.Topox B. B. TpymoBoii moTeHIMal, YEIOBEYCCKHU KalMTAl — KPUTEPUU OIICHKH,
dakropsl BiusHUs, npuHIMNel yrnpasieHus / B.B.Topox, T.B.Pemeruno, II.B. Tapxos,
. U. llesenes // Bichuk CyMChKOT0O HalliOHaJILHOTO arpapHoro yHiBepcurery. — 2004, —Ne 3 —
4 (13-14). C. 215 - 228.

5. Kpukmiit A. C. TeopeTuko-MeTo107I0TI4HI OCHOBH JOCIIKEHHS TPYIOBOTO IMOTEHINATY
/A. C. Kpuxkdniii // EkoHowmika i gepkaBa. — 2005. Ne 8. —C. 61 — 67.

6.Jlesuyk H. M. Jlemorpadiuni BTpaTu SK AECTPYKTUBHUN UYMHHHUK (HOpMyBaHHS 11
tpynosoro noreHniany / H. M. Jleuyk // Perionansna ekonomika. — 2004. —Ne 4 (34). —C. 265 —
267.

7.I1ankpatoB A. C. YpaBieHHe BOCIPOU3BOJICTBOM TPYIOBOT0 MOTEHIIMATA | MOHOTpadus
/ A. C. ITaukparos. —M. : U3g-so MI'Y, 1988. — 272.

8. laynbceka JI. B. TpynoBuii moreHmian : OaraTopiBHeBa cTparterisi 30epeeHHS Ta
pPO3BHUTKY . aBToped. auc. Ha 3M00YTTSA HayK. CTymHeHs JOKTopa ekoH. Hayk . cmer. 08.09.01

«Jlemorpadisi, ekoHOMIKa Tpalli, colliajibHa ekoHoMiKa i moaituka» / JI. B. Illaynsceka. — K., 2006.
— 36¢.

THE PROGRAM “MYSTERY GUEST” AS A MECHANISM OF
QUALITY CONTROL OF HOTEL SERVICES

ANNA SHCHOGOLEVA, student
ALISA OMELCHENKO, senior teacher
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Modern tourism is as contradictory as the processesrring in the modern
world. But it was tourism that has become one efways of formation of human
values, the most affordable way of knowledge, stadg preservation of historical,
cultural and natural heritage of the XXI century.

Tourism belongs to the service sector and is on¢heflargest and most
dynamic sectors of the economy. High rates of dgreknt, large amounts of
foreign exchange earnings greatly influence thdowuar sectors of the economy,
which promote the formation of their own touristlrstry.

The problem of raising the quality of services e&ywacute today, as if the
guality does not answer the expectations and nekedsnsumers - the demand will
decrease. The main task of the company is to ingrihe quality of service
constantly.

The main direction of the formation of competiti@dvantage is the providing
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of a higher quality than competing firms. The keyto provide such services that
satisfy and exceed expectations of its customasss lof customers usually leads to
large losses for the company. On this basis, thaufaaturer must find out as

carefully as possible the needs and expectationts ofistomers. But, unfortunately,

the quality of service is difficult to judge, andgem harder to define. One way to
define and improve the quality of services is thmgpam "Mystery Guest".

Problems of quality control services of travel ages for many years have
been considered by the most famous authors of td@epapers. Gronrus K.,
A. Parasuraman,

B. Zeytaml and L. Berry considered the concept aqpfality” from different
perspectives, as well as developed an integratedelhaf service quality, which
reflected the basic requirements for the expectedity of service.

Charles Bernard developed the concept of the "akeuatine." Based on the
concept of neutral zones C. Bernard E. and N. Tarrdédott created a typology of
the effectiveness of the control elements, whiah loa used to create a classifier and
the possibility of comparative analysis.

The concept of "quality" from the point of view thife consumer is considered
by many authors. Thus,

F. Tatarsky argues that "quality does not happenitlis only in relation to the
specific requirements of individual customers asdisually a kind of compromise
between quality and price." Despite the fact thattheme of improving the quality
of services is sufficiently mature, it is still eslant and understudied.

The "Mystery Guest" in the food industry, hosptiaknd entertainment is one
of the most effective solutions in quality managamevhich over the past decade
has been an integral part of the work of many @ni¥s. This service (expert
program) is performed for the institutions of arydl and format and can be ordered
from the owner of the business as a separate drag activity during the audit.

The project aims to improve the quality of custorservice network through
the introduction of the evaluation system "Myst&wyest". The objectives of the
project are: the translation of a regular evaluafarm with the help of the program,
receiving prompt and reliable data for evaluationd atimely elimination of
deficiencies in the quality of customer serviceating a system of motivation of the
personnel of the enterprise, take into accountsaasents of secret guests.

The basis of quality service is professional tragniand standardization
activities. Service standards are generally acdegtel developed under the concept.
In fact, this is the description of what the em@eymust do, what is permissible and
what is prohibited, how he should behave in a gsi@ration.

When an institution enters into operation, andsystem will work, it's time of
verification of its operation in practice. At thint it is intruded into the effect of
the program "Mystery Guest". Recruited, trainedgbe@ome from the travel agency
company and observe the work of the staff as thestgu The check takes several
days, with various situations. There is observatbpersonnel behavior during the
maintenance, and its ability to solve the problems.

Next comes the analysis of the collected data,thad a program is built of
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training and motivation of a single company anceash employee. At the same time
the results of the control program "Mystery Gueaté used primarily for the
correction of work and learning, rather than peesilt

Experts determine the necessity of the "mysterngtgjuer:

- Assessing the competitiveness;

- assessing the correctness of the choice of thettaudience;

- conformity assessment of the selected concept;

- identifying ways and methods of exit from thest]

- identifying ways to further successful promotmiithe project (brand);

- determination of compliance with standards oViser,

- identifying ways to improve the image of the camp.

If the majority of tourism enterprises benefitsnirohis program, the quality of
service will be increased and, consequently, thenpatitiveness will also be
increased.

From the above it can be concluded that the acukelgm of the quality of
service is that the consumer wants to receive tyusdirvice, but he does not always
get it. This problem was investigated by many fgneand domestic authors, but the
problem still remains relevant.

One mechanism for identifying and improving the lguaof services is the
program "Mystery Guest", which includes a visit whined people to tourist
enterprises where they rate the quality of servmewided by the staff. "Mystery
Guest" is an ideal solution for the control of seevand achievement of its higher
standards. At low cost program it has practicatilimited possibilities in respect of
Improving service.
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WELNESS TOURISM
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Wellness tourism was considered as a part of regolaism, and now it has
become a separate category. People are findingvagw to celebrate their happiness
and a healthy vacation is one of them too.

Today, people want to achieve more in less time #ungl leads to stress.
Wellness tourism is a great way to reduce stredsfes energetic. With no doubt,
business professionals are one of the most stregseghs. Many wellness tourism
resorts and hotels offer special packages to bssipeofessionals. This includes
conference halls where they can attend their mgetiellness resorts and hotels
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also combine different medical, wellness, and fnprograms to combine business
and wellness together. People can also visit tdes@nations with their family and
friends as well.

Technology is contributing a lot in wellness toarias engineers are designing
different wearable wellness and fithess gadgetesd&hgadgets can help people to
track their health and fitness status. Wearabldnes$ or fithess gadgets include
watch, blood sugar monitors, wireless pulse mosjtoralorie trackers, smartphone
exercise device, and more. Wellness wearable dee@e motivate people to stay fit
and healthy. They can track easily that what threynaving and how much calories
they are adding to their daily meal.

Wellness tourism provides an opportunity to speadlity time in a natural a
location. It means longer health and wellness vagsitbut you can spend wellness
weekend and can enjoy short break. Many tourismiitiaproviders offer special tour
packages to honeymoon couples. This provides aartppty to couples to combine
honeymoon and wellness together. Couple can emople spa, natural spring bath,
and traditional massage therapies in beautifultiona. Wellness tourism will help
them to enhance their health and beauty in a umagye

Thermal spa destinations have become great towgits. People can enjoy
their wellness therapies and procedures in a unapuronment. Destinations like
Bali, Malaysia, and Italy offer great thermal spairtsm packages to their guests.
Visitors can get a chance to see the benefitsfid#rdnt spa and massage therapies.

Nowadays, people are becoming very conscious aheuthealth and fitness.
People are finding new and different ways to achigeod health and maintain their
fitness level. Wellness tourism does not only miahave wellness care in an exotic
land. These days, wellness tourism also involvegtdirous trips or activities.

Wellness tourism is a perfect blend of vitality,alie, tourism, beauty, and
wellbeing.

Fitness tourism is a young kind of tourism. It isah more than a weight loss
vacation, yoga retreat, and a fitness holiday. rEsert offers a complete package of
wellness activities, which involves power walk, hgnergy cardio workout, yoga,
and inspiring dance classes. Fitness tourism meanegisit different countries,
normalize weight, improve the shape and improvdtiheblowadays fitness tourism
Is developing rapidly.

Many people interested in fitness tourism. Mostelotan offer not only rest
on an exotic beach, and activities in the openerent

It is popular in people who are looking for a hieglholidays in the lap of
nature, away from hustle and bustle of routine life

Wellness tourism is known as “sun and fun actisitias it includes both
wellness care and recreational activities. A feargeago it was only limited to health
and wellness but now it has become a way to paymeself in luxury. It is a part of
luxurious lifestyle as people are including wellmesmd spa tourism into their daily
life as well.
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MOTIVATION OF PERSONNEL AS A MANAGEMENT FUNCTION
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In the new economy, the most important source afeimsed economic
performance of enterprises is the rising valueeffidiency of human resources.

Practice of strict regulation of economic processesns its inefficiency, as it
does not provide the normal productivity of labower, does not enhance incentives
and motivations to achieve both greater efficieang gains in work performance.
All it ever needs is to develop a special motivatioechanism that should take into
account such factors as the complexity of the wareative activity based on
innovative approaches to finding effective inceesivfor the development and
introduction of innovations, attract highly quadd personnel, staff development and
competitiveness, and at the same time, responibifeto market requirements.

Modern methods of motivation to work are dividedoirsubstantive and
procedural. Each type of motivation theories hadgage characteristics, certain
advantages and disadvantages.

Additionally, to better understand the behaviorwadrkers and influence it
appropriately, managers need to know them all. fen vulnerability of the
motivation theories is that they pay little attentito the individual needs of people
and their impact on motivation. Supporters of theoties come from the idea of
linear determination attitudes and behavior: tleeneints of the production situation -
Instructions - production behavior. The discrepaley in the fact, which factor is
favored more - pay, interpersonal relations or warktent.

With that, the individual differences are ignorem:person regarded as a
machine, who clearly responds to the impact ofvibeking environment [1]. Unlike
the substantive theories, which based on the fatthuman behavior is determined
by his needs and related factors, procedural teeaonsider motivation in slightly
different terms.

They do not deny the impact of employee’s needkisibehavior, but believe
that the latter is defined and shaped not only égds. According to the procedural
theories of human behavior, motivation is also acfion of perception and
expectations.

These theories analyze how people allocate effoaichieve certain objectives
and choose a particular type of behavior.

The main idea common to all the theories is to wabé workers to act
according to the goals. In reliance on this priatiphe theory describes a holistic
view or the overall methodology of growth of indivial’s labour activity. In theories,
motivated actions of individual are connected ®values or needs.

The process of motivation ends with satisfying tequirements. You must
always define the needs of workers and build avabtn system that fits the time.
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Therefore, we can say that motivation as a functbmanagement that has both
theoretical and immediate practical value. The wgyerson understands his labour
activity and the motives he is guided, effect andttitude for work.
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INNOVATION DIRECTIONS OF TOURISM DEVELOPMENT
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Tourism industry is growing faster and faster evaltgy. Innovation
technologies play an important part in the tourgewelopment.

Innovation is defined by the Australian Bureau @tiStics as: “The process of
introducing new or significantly improved goods s®rvices and/or implementing
new or significantly improved processg$.27].

Innovation in tourism and service is continuous ardessary process. Its aim
Is to develop new destinations, create new tours excursions, offer new tour
product at the market. In the conditions of contpetistruggle at the market, tour
companies try to offer new products and servicesliemts earlier than competitors
all over the world. The field of activity in innotrae area of tourism is quite limited.
So tourism innovations have to saturate existirtgrabconditions, many sights, the
cultural potential, at most combining services Whiave never met before in tour
package and offering new products at the market.

In the modern practical tourism it's widely usea@lstlypes of innovations as:

l. The group of product innovations:

1. Development new unknown earlier tours at the market

2.  Attraction to the tourism process the new typesesburces or creation
the resources with earlier set qualities and the taeget functions.

3.  Researching the new tourism market segments, imgjudvolving into
tourism the new natural environment (space), thitdaes of extreme type (deserts,
the Antarctica, equatorial forests etc.)

4.  Creation the new touristic and recreational tenetm

Il.  The group of technological innovations

1. Development the new types of logistics of tourissiervices which
improve the quality of services.

2. Adoption informational technologies of hotel antk@t booking system.

3.  Greening of touristic technology services becangerésult of growing
scale of recreational nature and growing negabtuedtic influence on the quality of
natural systems and their ability to recover.

4.  The know-how in the transport touristic system el on the reducing
delivery time of customers to the resort localibgreasing comfort and cheapening
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of transport tariffs.

lll.  The group of managerial innovations

1. The new methods of marketing cycle realizatiorourism.

2. The new methods of staff management in travel agentts aim is to
increase the work performance and production efficy of tourism services.

3.  The formation of new hotel and restaurant chairggontour operators.

4.  GIS support for regional tourism management.

The innovation is necessary item in the developang implementation of
tourist products program at the market. Innovaporcesses differ across industries,
or rather, for the purposes of this study, acrosgamzations and regions.
Accordingly, the characteristics of innovation e ttourism sector are different from
those in other industries. Furthermore, innovapenformance among organizations
and destinations also varies

Organizations rely on two main forms of innovatierformance: knowledge
production and knowledge acquisition. Therefore,omer to enhance innovative
activity, organizations must create linkages wite environment as well as invest in
the internal production of innovation. In spitetié fact that both factors are relevant
and mutually supporting, it is possible to identdyganizations that acquire more
external innovations and others that have morenatennovative capacity.

Accordingly, both determinants should be taken intmsideration in the
analysis of innovative performance in organizations

The main purpose of the company is to survive thepetitive conditions,
interest and attract the maximum number of conssiniEne touristic product of a
tour company can be stable at the market usingtiwvative aspects.
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RISKS IN TRAVEL BUSINESS: FIRST STEPS OF A TOUR AGENCY

ANN YEKIMOVA, first-year student
Kharkiv State Academy of Culture

About a hundred new travel agenomgzen in Ukraine a year, but only less than
30% from them "live up" to their third anniversafgusiness in this branch is
followed by many risks capable to ruin the investor

Modern travel business in Ukraine over the lastyiears made a really huge
jump in the development. From 2000 Ukrainian tlaagencies started developing

until the crisis of 2008 that left only the besayers in the market. But in recent
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years the situation again changed towards theagltiie market by travel agencies.
For 2009 there were about 7 thousand travel agentioked appealing because of
small investments (about $10.000), the minimum nemtf the personnel (from
four-five people) and the seeming simplicity of ask. However business in this
branch is followed by many risks capable to ruie thvestor. Further the most
obvious risks which expect a businessmen wishirgjdd his business in the field of
tourism are considered.

Internal risks

1. Business form

The beginning businessman first of all should deadwhich way he wants to
receive the business: whether it will d@urchase "turnkey" of the ready company,
or the franchize, whether it will be an acquisitiohthe operating business, or it is
worth to pass all stages from scratch and to inudpetly create a new firm? Each
option has both advantages, and disadvantagesn@tiye franchize it is possible to
get rid of expenses on promotion of agency andnbgority of risks, however the
need to observe standards will deprive this busiresidentity. Buying a ready
agency it is worth remembering that sometimesaillyehappens that owners have to
sell a steady highly profitable business, but pgens not so often. Purchase of a
"turnkey" agency is fraught with the same difficedt , as a purchase of the car of a
standard complete set: sometimes you spend mucle miore on necessary
completions and changes than on creation of theaay from scratch.

2. Seasonality

Even before opening of agency it is necessary tagdactor of seasonality of
business in your business plan. Even large compavoeking at the market for more
than one year usually mention this problem, andnoegs should plan losses. Out of
a season of holidays the new company even canmah reelf-sufficiency. It is
necessary to remember that and to plan these eepamsadvance. The moment of
opening of the company is also connected with sedy: it is better to plan it for
the summer period then the opportunity to covereasps will be presented at once.
And as the average term of registration and opewoirggtravel agency makes up to 5
months it is better to begin preparation for opgrdirectly since January than there
will be a chance to open it by the season of semholidays. Otherwise the
company risks to be ruined.

3. Location of office

The office located on boondocks can take away ftieenfirm about 80% of
clients. Some of them simply won't reach it; otheisuld go into another travel
agency which they see on the way. And some deati¢orwork with the company
whose office is situated in such a place. Brighd antuitively clear system of signs
and an internal frame of agency can improve thasdn.

4. Personnel

Statistically the decision made by the consumeugparchasing a tour up to
40-50% can depend on the influence of the travehag's manager. They need to
have knowledge about the offered product, to be slbbtommunicate with clients, to
provide necessary information, to be polite andepat The manager of a travel
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agency needs "to be crazy about" his businessdier o be able to transfer his own
delight to the potential client. You shouldn't stior the fact-finding rounds arranged
by tour operators. Usually, the stories filled wpersonal impressions impress clients
much more favorably than the most colorful booklatsl catalogs. Don't save on
staff recruitment, it is better to charge this duesto competent experts who will
better pick up the optimum decision for your compan

5. Specialization

The choice of a non-profitable profile of work iftem connected with total
absence of the analysis of activity of competitéiige travel agencies can get on on
one floor only in case of accurate differentiatmfrtheir product. The more popular
the offer is the bigger value gets a convenierdrayement of office and absence of
direct competitors nearby. And in case the compdegides to be engaged in the
unique direction — risks of the direct competitidecrease, but there is a risk of a
complete dependence on a host and tour operataraivdmy time for any of several
reasons can suspend formation of tours to theechosuntry.

External risks

1. Relations with tour operators

As travel agencies carry out a role of the selfea tour operator product, their
reputation and stability in the market mostly degseon the quality of this product.
In case the trip breaks because of tour operdterclient will remember the agency
that sold him this tour and hardly ever will retuhere. And any separate defect
from the tour operator whether it is a meetinthatairport, booking of hotel rooms,
the organization of excursions, or the programrmetirance, in fact is the "tar spoon"”
capable to spoil impression of the whole trip. @me-shouting reports on television
where the operator and agent are mentioned, aneépigation can pull travel agency
to the bottom. Therefore the choice of tour opers&dhe task demanding a really
serious approach. The solution of this questionlmhelped by visits to specialized
exhibitions at which services of the leading toyrer@tors in all directions are
presented. In the financial plan, the problems whign tour operator (for example,
failures of contracts with a host at a full advapegment), can be reflected in the
travel agency by the decrease in their margin,dikerence between the buying
price and the price of sale.

2. Unforeseen circumstances

Wars, acts of terrorism and cataclysms are the praslicted risks in the work
of the travel agent and tour operator. It is difficto foresee both a problem, and
reaction of tourists to it. In case of war both tbar operator and the travel agent
selling tours to this direction and positioning Betf as the specialist in this country
lose. Acts of terrorism and natural disasters allewed by sharp reduction of prices
of this direction and, respectively, decrease i@ itfcome of the agency. Scales
usually depend on the size of a problem and timégbting it in the press. The
quicker journalists forget about the incident, thecker business is included again
into the course. One of the ways to hold on dutioigl decrease in demand is
existence of the alternative directions.

Existence of similar risks and number of the traaggncies which are annually
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descending from the arena proves that contraryhéodeveloped stereotype, this
business isn't as simple as it seems at first sigall. And as any business it demands
the careful and thought-over approach.

INSTITUTIONAL MECHANISMS OF THE MANAGEMENT OF
SUMY REGIONAL ORGANIZATION ALL-UKRAINIAN SPORTS SOC IETY
"KOLOS" AIC UKRAINE

EUGENE ZYUZ, student

GALYNA PUTIATINA, Associate Professor, Ph. D. (Piaial Training)
Kharkiv State Academy of Physical Culture

LIUDMYLA PYSARENKO, Teacher

O.M. Beketov National University of Urban Economharkiv

Modern modernization of administrative national apdblic institutions
requires a systematic approach to improve physigliire and sports in Ukraine.
According to the Concept of the National Target gPamn on development of
physical culture and sports for 2012-2016, the dgagghic crisis that is
predetermined by decrease in the number of Uksapapulation from 52.2 million
in 1992 to 45.6 million in 2012, and general detexiion of health status are the
primary factors which lead to a reduction in thanier of persons who may be
engaged in mass sports, sports for all and topts@mhievements, particularly in
rural areas.

Today Ukrainian village is in a state of deep pesgive demographic crisis.
Socio-cultural and living conditions of a large tpaf farmers do not meet modern
requirements of human habitation. Villagers dordvé the opportunity to use most
of the achievements of culture and life. Due to éxeess of deaths over births,
reduction of life length of villagers and mass raigyn from rural areas to cities,
reduction of the rural population occurs. The agofgfarmers, depopulation of
villages and constant decrease in rural populadi@the main concerns. Almost a
qguarter of rural settlements are declining and glyln general over 80% of all rural
settlements suffer from depopulation. As a redalige villages become medium,
medium villages become smaller, and smaller onesrbe small, long called "no-
prospect”. In Sumy, Chernigov, Zhitomir and othegions the vast majority of
villages are settled mostly by elderly people, ¢hare no births of children for years.
So, in essence, the main productive force of \@lesgunder degradation.

The sphere of physical culture and sports in rulalaine is going through
difficult times because labor is much reduced,dh®ve been negative quantitative
and qualitative changes in their structure. Greigration of young people from the
villages of Sumy region took place in 1989-199@] #re situation began to repeat in
2002-2003 and continues to this day.

Reduction of youth in villages led to progressivgis in the sphere of physical
culture and sport of Sumy region. There are alnmmstcompetitions among rural
sports athletes, a number of sports schools warsed| number of trainers has
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reduced. Currently, the regional organization "kblas a place of work for 77
coaches, 27 full-time instructors in village couscil5 heads of the district
organization (total 140 staff members (in 2009 1 $€ff members)). There are 364
playgrounds and soccer fields, 7 stadiums, 2 shgatinges, 1 ski base that need
modern equipment, repair and should be servicegephn

The attitude of scholars and functionaries to theblems of the rural
population and people living in small towns andagks is caused by inadequacy of
modernity and a considerable lag of internatiotehdards of resource support in the
sphere of physical culture and sports in rural greemely: institutional, human,
scientific, methodological, financial, logisticscamformation. It is characterized by
a number of factors related to the crisis in thbesp of physical culture in the
village:

 inadequacy of rural services provided to rurghyation by organizations of
physical culture and sports in the community, amgbublic places of recreation of
rural population;

* low resource support of children and youth anatspreserve;

* lack of modern sports infrastructure necessaméet the needs of the rural
population in daily physical education and sport;

« imperfection of the legal and economic mechandanstate policy in the
sphere of physical culture and sport, weak intesrayg coordination and cooperation
of public authorities and local governments.

Based on the factors above system analysis shdve¢dhte given science and
system events in our country develop to the omgdinnal management structure at
all levels and are presented by the following stiisje

At the state level - the Ministry of Youth anddg{g of Ukraine, Ministry of
agriculture of Ukraine, the National Olympic Comimé of Ukraine, All-Ukrainian
Sports Society "Kolos" AIC Ukraine;

At the regional level - regional organizationd-Bkrainian Sports Society
"Kolos" AIC Ukraine;

At the local level - regional organizations ofl-Alkrainian Sports Society
"Kolos" AIC Ukraine, inter-farm sports and recreatl sports clubs, youth sports
school.

Physical Culture and Sports significantly contréotd solving important social
problems of rural workers, where the following mostportant areas of their
performance can be distinguished:

* increase in national income by reducing morbiddisability, mortality in
working age, extension of the period of employnadrihe population;

* reduction in the cost of treatment due to lowsidence and increase in
productivity;

* healing psychological climate among colleaguasak places;

» prevention of alcoholism and alcohol abuse, redunc migration of rural
youth to the cities.

In a market economy one of the pressing issuethoheads at the state and
regional levels is the formation of the institu@mechanism of management able to
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ensure the effectiveness of management and compegéts of sports organizations.

The results of the survey indicates that 97% oflke# regional branches and
regional management staff employees of the Comp&wfos” focus on short
financing of mass sports and fitness activitiesitess trips of athletes to the race,
updating and replenishment of logistics base, mgehof sports equipment and
equipment.

The research and findings indicate that modern gensaof sports facilities for
quality control of all sections of their organizatj despite the lack of financial
support, should pay more attention to scientifid amethodological support of these
activities.

All the heads of regional organizations company ltst should highlight in
media its core sports events and health eventsngieo their sports organizations
using marketing technology to make more potentiast@mers aware of their physical
training and sports and recreational services.
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Die Wettbewerbsintensitat zwischen den UnternehdenHotellerie zwingt
sie zur Suche nach wirksamen Instrumenten und Wé@edie Erreichung der
Wettbewerbsvorteile, die dem Unternemen eine KRaogitionierung auf dem Markt
touristischen und Dienstleistungen ermdéglichen.

In den heutigen Marktbedingungen der Hoteldierstti®igen sind hachhaltige
Wettbewerbsvorteile als aus Kundensicht qualitatochwertige Unterschiede

116



gegenuber der Konkurrenz zu bezeichnen. Sie werddurch ein Paket von
MalRnahmen erreicht, die auf die Verbesserung deli@t von Dienstleistungen
und Unternehmensimage, die Festigung eigener Madke, Anwendung von

Mehtoden der Kundenorientierung gerichtet sind. Eig Unternehmen dieser
Branche ist folglich von besonderer Bedeutung disung des Problems von
Kundengewinnung und deren Loyalitdt sowie der Efudg des

Hotelleistungskonsums.

Die Aktualitat des Problems der Markenbildung im téraine ist durch ihre
Neuheit flr einheimische Hotelunternehmen bedidg, meisten von denen nicht
genugend praktische Erfahrung in der Markenflhtagen. Dartber hinaus kénnen
die Forschungsergebnisse praktische Verwendungnnrdtigkeit der ukrainischen
Unternehmen finden.

Fragen der Markenbildung spiegeln sich in den Wenrkan solchen Autoren,
wie D.Aacker, S.Davis, D.Traug, D.Schultz, A.EllvehoA.Godin, W.Domin,
N.Mojsejewa, W.Pertsija, A. Stas,

Markenbildung dient dazu, ein Produkt im Bewusstseines Segments
potenzieller Kunden zu verankern, d.h. innerhalbeeibestimmten Zielgruppe
positive Wahrnehmungen zu vermitteln bzw. spezigs&rwartungen dauerhaft auf
erwartetem Niveau zu befriedigen.

Im Vergleich zur Konsumgduterindustrie und andereenBtleistungsbetrieben,
fur die seit Jahrzehnten ganz selbstverstandlicidusch eine starke Marke sich vom
Mitbewerber abzuheben und im Kopf des Kunden vesdnlkku werden, ist
Markenbildung unter den Hoteliers noch wenig veitt

In der Hotellerie lasst sich die Hotelkette Hiltbaispielweise als Pionier der
Markenbildung bezeichnen. Das Unternehmen muligle sein betriebliches
Konzept konsequent in immer weiter ausgreifendeygganische Raume hinein. Das
Unternehmen hat mit seinem Marketingkonzept desdardangebots an Ausstattung,
Service und Qualitat eine bestimmte Wettbewerbsgkaie gewonnen.

In der Hotellerie erfolgt die Markenbildung durcle dKennzeichnung der
Betriebe mit verschiedenen Namen, z.B. ,Vier Jater#sn“. Von dieser Art der
Markierung gehen vergleichbare Effekte aus, wieSmshgutern. Der Gast kann so
bereits aus dem Markennamen schlie3en, welcheubgistu welchem Preis das
Hotel bietet. Besonders vorteilhaft erweist sicesdr Umstand bei Reisenden, die
sich in einer vollig fremden Umgebung befinden. Bieche nach einem Quartier, das
speziell den Vorstellungen des Reisenden entsprigetstaltet sich dadurch
wesentlich einfacher und schneller. Aullerdem bekbmder Gast durch den
vertrauten Namen des Hotels ein heimatliches Gefémhittelt.

Auch kleine und mittlere Hotels kdnnen sich Ubereai Markennamen am
Markt profitieren, indem diese flr ein spezielleserwechselbares Produkt steht, mit
dem der Gast eine bestimmte Erwartung und Bediméfiriedigung verbindet. In
diesem Segment spielt emotionale Markierung eirghtige Rolle. Die emotionale
Aufladung einer Marke erfolgt durch die Erlebnissel Zufriedenheit der Gaste. Die
Kunden vergleichen ihre Erwartungen an die Quati&it Leistungen stets mit dern
tatsdchlich wahgenommenen Leistungen. Nicht eefUBrwartungen fihren zur
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Unzufriedenheit und somit entweder zur schwegsaAiemanderung oder zu einer
Beschwerde. Eflllte Erwartungen flhren grundsdiziimr zu einer moderaten
Zufriedenheit und somit zu indifferentem Verhaltddbertroffene Erwartungen
schlagen in Begeisterung um. Sie sollten das Zelsgeden Unternehmens sein.

Begeisterte Kunden sind extrem loyal, bereit zuned&rkauf, und was am
wichtigsten ist, sie sind die preisglnstigsten Méadger. Sie empfehlen das
Hotelprodukt weiter. Die Qualitdt der Kundenoriening wird von zwei Faktoren
bestimmt — der unternenmerischen Qualitat und dgadplichen Kompetenzen der
Mitarbeiter.

Im Vergleich zu anderen Branchen sind die Markefipran Hotellerie
minimal differenziert und die Entwicklung einer iéa Markenidentitat fuhrt zum
kinftigen Erfolgt. Folglich wird die Kundenorienttedg an Marken mit
entsprechenden Werten immer wichtiger.
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INNOVATIVE  RICHTUNGEN DER  ENTWICKLUNG DES
TOURISMUS

MARIA SYPKO, Studentin der Fakultdt fur Managemefiachrichtung
Tourismus
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Charkiwer Nationale O.M. Beketow —Universitat Siadtwirtschaft

Der Innovationsprozess ist eine schrittweise Uldemeavon Innovationen im
Tourismus. Eine grundlegend neue Richtung ist di;mbdéziehung von
Dienstleistungen fir Touristen, Urlauber. Es beltghauch die Rekonstruktion der
historischen und kulturellen Strukturen der versdenen Zeit.

Die Tatigkeitspharen von Innovationen im Tourismsnd ziemlich
beschrankt. In der gegenwartigen Phase der EntwigkiTourismus ist absolut
notwendig, sich manchmal an alte und vergessene\&legrinnern.

Die Nutzung von existierenden Bedingungen, von ukaltem Potential
mussen von den Wissenschaftlern und Neuern rati@malendet werden.

Das Innovationsmanagement ist eine Kombinationchgeslener Funktionen
(z. B. Marketing, Planung, Organisation, EntwicldguSteuerung). Die wichtigsten
Ziele der Innovation Managements ist es, den Zdstales Bereiches der
wirtschaftlichen Tatigkeit zu untersuchen und Wingftssysteme zu erneuern
[2;134].
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Formen von Innovationen konnen unterschiedlich,sainlutionar und radikal.
Dazu gehoren die Pflege und Aktualisierung beswdenUmordnung der
Komponenten, der Anderungselementen, bestehendensysUm die Konzept- und
Systemergebnisse zu andern, erfordert man r&tiudpezifische, innovative
Strategie. Sie sind in folgende Klassen unterteilt:

1) offensive Strategie (fokussiert auf neue Marktcleandst seinem Wesen
nach der erste auf dem Markt, erfordert die hobalifjkation und Organisation und
auch gut durchgefuhrten Marketing);

2) defensive Strategie (Markteintritt nach der Prehdéng);

3) absorbiert Strategie (Kauf von Innovationen vodeaen Unternehmen
ahnlicher Profile);

4)  die Schaffung eines neuen Marktes (Anwendung eigémevationen);

5) Ubergangsstrategie (Fullen der Nische zwischen derschiedenen
Wettbewerbern);

6) Kampfpreisstrategie (Anwendung anderer Innovatignen

7) Dbeinhaltende  Strategie (Erstellen des neuen  Stabamn
hochqualifizierten Spezialisten).

Damit Innovation ein Objekt in der Folge der Verktang in die Produktion
einfuhrt und Offnung macht, unterscheidet man sjohlitativ von der vorherigen
analogen Innovation in jeder der Branche wie Boows. Der heutige Tourismus
erzeugt Anderungen der inneren Energie effizient@achstumes. Diese Anderungen
verletzen das Gleichgewicht, aber auch eine Gagadfir die weitere Entwicklung,
das System zu einer neuen Qualitat. Daher ist e girofessionelle
Einfihrungsinnovation im Leben und die Entwicklungr Industrie. Moderne
Spezialisten in der Entwicklung der Gesellschaltaupten, dass keine der Probleme,
die vor der heutigen Geschaftswelt stehen, wiehtisnd komplexer als Problem von
Innovationen.

Innovationen im Tourismus, Einfluss der Natur digf Stellung der Industrie
als Ganzes verandern die folgenden Grinde in de@ustrie und ihrer Eigenschaften:

1) das Volumen der Produktion und Vertrieb (in diedeati wird die neue
touristische Marke);

2) die Betriebskosten des Unternehmens;

3) die Menge des festgelegten und betrieblichen Higpasy

4)  die Zahl der Fachleute beschéftigt das Design uadndplementierung
eines neuen touristischen Produktes auf dem Markt;

5) die Dauer der Entwicklung und Implementierung vanavationen ftr
die Verbraucher.

Die Effizienz des modernen Tourismus und Produlteklung werden durch
das Innovationstempo und Aktivitat bestimmt und Hierstellung von Waren der
Marktneuheit treffen eine vollig neue Nachfrageedleutlich bauen steilen
Verbraucher aus. Innovatives Verfahren, d. h. dezéss der Einfihrung neuer
Produkte auf den touristischen Markt, ist gekerotreet durch:

1) mehrfach die Unsicherheit, wie man Ziele trotz hoRésikos erreicht;

2) nicht detailliert werden Planung und Fokus auf deakunft von
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gerichteten Aussagen;

3) die Notwendigkeit, den Widerstand sowohl in beshelen Beziehungen
zu Uberwinden, als auch Interessen der Teilnehmerinnovationsprozess zu
beachten.

Innovation ist das wichtigste Mittel zur Verbesseyuund der reale Wert im
Tourismus. Je hoéher das Potenzial von Innovatiodesto hoher die erwartete reale
Rendite.

Tourismus im 21 Jahrhundert ist eine sehr entwiekgtanche. Die Hauptziele
von modernem Tourismus sind neue Modelle der Ektwing, Verwaltung und
Management, effektive Nutzung der Humanressour&érkung der Rolle der
menschlichen und der lokalen Gemeinschaften, Beualy der finanziellen,
wirtschaftlichen und sozialen Schwierigkeiten, néoemen der Freizeitaktivitaten,
Entwicklung neuer Modelle von der Wirtschaftsregrey.
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3. MODERN DEVELOPMENTS OF ECONOMICS AND
FINANCIAL SECURITY

STRATEGIC MANAGEMENT ACCOUNTING AS AN
EVOLUTIONARY DEVELOPMENT OF MANAGEMENT ACCOUNTING

BIDYUK OLGA, 4th year student of the specialty «Acmting and Auditing»

VLASOVA OLENA, k.3.H., poueHT Kadeapbl «DUHAHCOBO-IKOHOMUYECKOM
0€30macHOCTH, y4eTa U ayIuTa»

O.M.Beketov National University of Urban EconomyKharkiv

Most textbooks of management accounting definedibepline in terms of its
decision making role. It is generally stated thates managerial functions involve
using information for better planning and conttbkerefore, management accounting
(MA hereatfter) is very important for effective amsdccessful management at all
levels. The analytical paper looks at the developgm& strategic management
accounting as a new discipline which promises tdaheeflagship of the accounting
profession. It makes a contribution to the gener@hagement literature by clarifying
the role of management accounting in decision ntakind signifying the need for
more empirical evidence on usefulness of strategamagement accounting for
general management.

One comes across various definitions of «accounting the textbooks;
however, almost all definitions identify two impant elements of accounting. First,
«process», where accounting is said to identify,asues, analyse and report
economic information. Second, ' purpose' whichtagesl to be helping the users of
that information make better decisions. As opposedinancial accounting which
provides economic information from the perspectivke many external users,
management accounting focuses mainly upon the nafenidernal managers of an
organization.

The discipline of MA, however, promised to make igp two important
deficiencies in the then cost accounting. Firs,dbst accounting focused entirely on
numbers and second it was only interested in wgrkint full cost of products.

There is a growing literature on strategic managenaccounting (SMA
hereafter) and increasingly SMA is taught as aesibp accounting degree courses.
The underlying assumption of this discipline istthamproves upon the traditional
management accounting by enlarging its scope aalthnéng it more tightly with
other disciplines such as strategy and marketing.

Simmonds (1981), who is credited with phrasing t8gie Management
Accounting (SMA), differentiates it from MA on thmasis of its greater focus on the
comparison of the business with its competitoronBrhich, (1990) contends that
SMA enables the management to have a bird's ey® wak the competitors'
procedures and business techniques business aa#tetalecisions accordingly. In
this way a major hallmark of SMA is its inclusiofi mon-financial aspects for the
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purpose of decision making Lords (1996) identifies following functions which are

commonly associated with SMA: 1. Collecting infotroa related to the

competitors. 2. Using accounting for a strategicigiens. 3. Cutting costs on the
basis of strategic decisions. 4. And, gaining cadrtipe advantage through it.

Given next is a brief review of those tools whicte amow considered an
essential part of SMA toolbox.

Costing: In this costing system the attributes of a produret emphasised,
including the products features, certain purch@ageeaments, or after-sales services.
The information inspected, however, has to be eslevto current or future
competitors.

Competitor Cost AssessmentTaking advantage of the increasing trend of
readily accessing available information, the cormtgest costs (production, labour,
raw materials) are keenly analysed. Bromwich (19969sses the need for studying
competitor's costs as understanding them helpsimaging a business's own costs.

Competitor Appraisal Based on Financial Statementslt is another effective
concept as it permits comparison and benchmarkivegprocess is also reasonably
inexpensive. In their CORE framework, Moon and Ba(#993), argue that the
information contained in financial statements canstrategically used with the help
of ratio analysis

The Balanced Scorecard(BSC):The BSC was proposed by Kaplan and
Norton (1992) in which financial and non-financi@keasures were integrated for
strategic performance management purpose. It atmedeate a balance by linking
vision and strategy of the business with multi-dagienal perspectives of customers,
internal business processes, learning and growthfimancial position.

Strategic Costing: A further concept of relevance as costs are brakeswn to
measure them for strategic relevance, such as mgttite amount competitors spend
on areas such as marketing and pricing.

Valuing Customers as Assetdlt is a concept that illustrates the importance of
a customer or particular group of customers, Gagdind McManus (2002) state that
it can be assessed through a method where thenpredaes of estimated profits are
discounted from the trading correlation of partcutustomers.

Value Chain Costing: The technique has been developed from value chain
analysis proposed by Porter (1985) for gaining ostitige advantage. In this
analysis all value-creating activities related ke tdevelopment of a product or
service are linked in the form of a chain. Thosevaes which are vital for adding
value are given more importance.

Brand Management Accounting: Roselender and Hart (2003) carried out
studies on implementation of this concept whiclkdimccounting information with
brand improvement and customer loyalty.

Activity Based Costing (ABC): The ABC is a costing system in which
manufacturing overhead costs are assigning to ptedbrough a cogent approach,
as opposed to allocating the costs on the base medetermined rate. It initially
assigns costs to an activity that is directly ledki® overheads; and subsequently
assigns the costs to those products that requerprtiduction activities.
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Some authors (for example, Anderson, 2007; Roseleand Hart, 2003)
believe that SMA would not only overlap with stigite management but that it
would infuse all boundaries of management, and éaiehcan be concluded with
some caution that the future of MA was not only SNt the integration of all
management fields. There is a need for further eogbiresearch on diffusion,
implementation and usefulness of SMA practices.yOsinpirical evidence can
establish whether SMA can perform its promised rofea messiah for MA
effectively or not.

DEVELOPMENT OF THE SPHERE OF PHYSICAL CULTURE AND
SPORTS UNDER NEW ECONOMY CONDITIONS

ALYONA BRAZHNIK, undergraduate

YAROSLAYV Leonov. Associate Professor, Ph. D. (Ecorcs)
Kharkiv State Academy of Physical Culture

LIUDMYLA PYSARENKO, Teacher

O.M. Beketov National University of Urban Economyiharkiv

In a highly competitive and rapidly changing sitoat organizations should
not only focus on the domestic situation, but glemduce long-term strategy to keep
pace with environmental changes. In the past, n@mgpanies and organizations
could operate successfully, focusing mainly on taly work, on the internal
problems to increase resource efficiency in theeruractivity. But now, although,
rational use of the potential in the current ati®g remains among the tasks, it
becomes crucial to run the company thus that ildcadapt to rapidly changing
economic conditions.

Nowadays there is a critical situation with theestaf health in Ukraine. There
has been a sharp increase in morbidity: casespdrtgnsion has tripled, angina - 2.4
times, myocardial infarction - 30 percent [3]. Adse environmental conditions
caused the increase in the number of sick childdmost 90% of children, pupils
and students have deviations in health, more tlB&f bpoor physical training, about
70% of the adult population - low and lower tharrage levels of physical health,
including those aged 16-19 years - 61%, 20-29 ye@rs2%, 30-39 years - 66%, 40-
49 years - 81.5%, 50-59 years - 81%, 60 and 0@&.1% [3]. Over the past three
years (2012-2014), there is a tendency to redueelia expectancy of men and
women, which is now at 10-15years lower than inlttgs Japan, France and other
developed countries. According to WHO experts, thidue to high consumption of
alcohol and tobacco, which provoke cardiovascuiaeake and cancer. Domestic
demographers provide a more detailed analysisisfghenomenon. They note the
poor quality, and sometimes simply the lack of miotn, deterioration of medical
services, inaccessible prices for good medicinewing pollution, increase of neuro-
psychological stress, injuries at work, growth lebaolism and drug abuse [4]. Also,
not the least role in this issue is played by amlity of skilled personnel, political
and economic situation in the country. The cursygtem of physical culture and
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sport in Ukraine is in crisis and can not meetrtheds of the population. This is due
to some objective and subjective factors of theterg system of physical education
and sport: a deep economic crisis; a significadticgon in state funding of physical
culture and sports; a significant reduction in gt@ndard of living; violation of the
ecological balance; a sharp deterioration in thgsigal development of people and
their health, the reduction of life [2].

Unfortunately in Ukraine there is no necessary dogal infrastructure for
sports and recreation and sports-media work apléee of studying, working, living
and recreation. Virtually there is no domestic spardustry aimed at production of
high quality fitness, facilities and equipment theduld be able to compete with
leading producers of such products in developedhtt@s. Material and sports
facilities in the sphere of physical culture andorép also don’'t meet modern
requirements. In terms of availability of sportéli§per 10,000 of people) Ukraine is
2-3 times inferior to leading countries, as for mwiing lag increases in 30 times,
more than 80% playgrounds do not meet modern rexpants [4.5].

Lifestyle of Ukraine's population and the statéhaf sphere of physical culture
and sports endanger health and is an essentidichalfor the Ukrainian state at the
present stage of its development. It is charaadrlzy certain factors, among which
are:

- Aborted sustainable traditions and motivationg foealthy lifestyles and
rehabilitation of disabled persomg means of physicalltureand sportareimportant
factors in the physical and social well-being, ioy® health and prolong life;

- General deterioration of health of populationjalihreduces the number of people
that can be involved in youth sport and sportsighiér achievements, in particular be
able to withstand heavy exercise and achieve Ipghsresults;

- out of date equipment and a significant backlégnternational standards that
ensure resource sphere of physical culture andsspomely institutional, human,
scientific, methodological, biomedical, financilalgistics, information;

- Worsening of problems with the use of banned nipmgents by athletes and
correspondently strengthening of control by the M/éinti-Doping Agency.

International competitions held in Ukraine on higtganizational level has
attracted the attention of the international comityurand this obliges to raise the
level of development of physical culture and sptote/orld standards. It is necessary
to eliminate the imbalance between the volume aihing and the real needs for
specialists in physical culture and sports, skikvelopment needs to be improved.
The tasks of the state in the field of physicaleadion and mass sport are:

* to develop and implement a family active leisure;

* to improve the system of physical education sphool, general, vocational and
higher education;

* to reform the system of physical training and snggorts enterprises, institutions
and organizations;

* to improve the efficiency of physical trainingtime Armed Forces of Ukraine and
other military formations and law enforcement agesic

* to stimulate market development, recreational agbabilitation services,
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ensuring their availability and quality;

* to create conditions to attract to mass spodahlded and disadvantaged citizens
and members of their families;

* to promote veteran movement in the field of pbgbkculture and sports;

* to create conditions for the development of aleiits sports: all children should
learn the main elements of certain sports to revtevvalues of sport and to detect
predisposition to further studies;

» to provide organic relationship between physieducation, mass sports and
higher achievements sports.

To improve this problem, the strategy of developmeh physical culture
indicated that people should be attracted to atlineéifestyle, physical training and
sports, to harden, to participate actively in comityuactivities there are outlined
specific ways to attract the population to systéeattysical training. The main ideas
of the strategy development of physical culturetaghlighted in the target complex
program "Physical Education - Health of the Natjomhich thoroughly examines the
problems of physical culture of the country andusohs. Problem of formulation
and implementation of the strategy developmenthysijzal training is very relevant
for researc
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APPLYING BEHAVIORAL ECONOMICS TO UNDERSTAND
HOUSHOLD ENERGY USE

ALBINA DIOBA, PhD
University of Warshaw, Poland

Introduction. Household energy conservation is w@red now as a major
challenge and opportunity for scientific researsh@ractitioners and policymakers
[1]. But despite of high levels of awareness andceon about climate change the
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general public is not responding sufficiently tdlc&o mitigate climate change. For
climate adaptation the situation is still very desbatic [2]. Consumers seem to be
gaining greater awareness of the value and needustainable energy practices,
particularly amid growing public concerns over greeuse gas emissions and
climate change. But yet even with adequate knovdexighow to save energy and a
professed desire to do so, many consumers sliltddake noticeable steps towards
energy efficiency and conservation. personal valoes material interests of
consumers [1; 2]. This justifies the that underdiiag these phenomena can make
household and community responses to public pafitgrventions more predictable
and can help to encourage renewable and sustai@ablgy use among consumers.

Objectives. The premise of this article is to ilinate the key cognitive biases
and motivational factors that can enhance the &ffgwess of public policy in energy
conservation.

Results. Consumer behaviour is complex and rareNows traditional
economic theories of decision-making. Traditionebremic theory postulates that
human decision-making and behaviour are based o#lyprational choice [1 — 8].
But a growing body of scientific research demorieahat people are rarely the
rational decision-makers envisaged by traditionebnemic models of human
behaviour. Empirical evidence from psychology aetidvioural economics justifies
that consumer choices and actions often deviateersgdically from neoclassical
economic assumptions of rationality, and therecaréin fundamental and persistent
biases in human decision-making that regularly peced behaviour that these
assumptions cannot account [2; 5 - 7].

Some of these cognitive biases and behavioural alesnare particularly
relevant to understanding energy consumption, éspem terms of predicting and
changing the behaviour of individuals and househofinong the most powerful and
pervasive biases to influence consumers' pattdresergy usage include the status
guo bias, loss and risk aversion, sunk-cost efféetaporal and spatial discounting,
and the availability bias. Psychological phenomenwech as normative social
influence, intrinsic and extrinsic rewards, andtnmnay also play a key role [1; 6].

According to the common definition the term houddborefers to adults who
own or rent housing and who, separately or jointhake choices or decisions on
behalf of themselves and any other members of tfmeisehold [2].

It is reasonable to note that these key insiglis tbehavioural economics and
psychology can lead the effective design and implaation of consumer-focused
strategies and public policy interventions to imygaeesidential energy conservation,
particularly solutions that capitalise on messagening, choice architecture and
incentivisation to shift human behaviour [1]. Thesults of analysis allow to provide
some examples of these implications and opporagitwith an emphasis on
identifying practical, cost-effective and mass-ab#& solutions to encourage more
renewable and sustainable energy use among consumer

Status quo bias and defaults refers to the fact the effectiveness of
behavioural interventions can be enhanced by dyréatgeting such practices related
to energy that can quickly and easily be modifisohg default settings. For example,
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encourage householders to perform one-off actioohk ss setting a dishwasher or
washing machine's default program to «short-cyolkete «cold water» [1; 2; 7].

Satisficing aspect refers to the fact, that sineepte rely on increasingly
simple heuristics in the face of complexity and entminty, different simplification
strategies can help reduce cognitive overload aciithte more effective decision-
making on energy consumption. Among them there @ar&king a desired action
easier, quicker and more convenient, minimising pfsical and psychological
demands needed to perform the action and reducdncewed uncertainty [1; 2].
Unnecessary complexity and sensory overload shdwadavoided by framing
messages in a clear, concise and comprehensibheatfodn terms of relaying
information to consumers, keeping things short sintple is essential for effective
communication.

Loss aversion allows to substantiate that framih@rergy-saving messages
should be based on avoiding or minimising prospeatosts and losses, as this may
make the information more salient, memorable andivaiiing. Rather than only
emphasising the payoffs of saving energy, focuthercosts associated with energy-
wasting practices, and highlight how energy coregom activities and pro-
environmental behaviour will prevent future losa@sl costs. Loss-framed messages
often have a greater behavioural impact than gaiméd messages, particularly
when a self-referencing frame is used and lossegh® current generation are
emphasised [1; 6; 7].

Risk aversion allows to substantiate that focughenow-risk of energy-saving
practices and investments that are safe, stablsende, particularly where energy-
efficiency technology is new, expensive, or not getinstream. Uncertainly around
electricity supply, market prices, government pekcand long-term financial payoffs
make investing in energy-saving products and sesvezem like a risky decision for
many consumers, so marketing and communicatiotig¢viate these perceived risks
may increase energy-efficient action [1; 6].

Sunk costs refers to the fact, that it is essemtiaeduce the salience of any
large costs that consumers have already outlaidltbenergy-inefficient items they
are reluctant to discard, upgrade or replace, sagchncandescent light bulbs or
obsolete electrical appliances.

Temporal and spatial discounting refers to the, fhett the costs of investing in
energy-efficiency measures are often immediatelarge, whereas the benefits are
delayed and gradually accrue over time, one shawad attention to the longer-term
payoffs of energy conservation when framing custefbeused messages.

Normative social influence refers to the fact, tHeame energy-saving
practices as both common and socially desirable.ekample, advising consumers
that people similar to them are using less enemgyaking certain energy-saving
actions, in addition to conveying social approviasch actions, will likely motivate
them to conform to these positive «energy savinggms and reduce their
consumption accordingly [1 — 3].

Free-riding and social loafing refers to the fdhgt creating a shared group
identity where people can feel their individual tdwution is important, and
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emphasising that many other consumers are alseebcsaving energy, may help
reduce free-riding and social loafing in groupisgt. Making any shared outcomes
or collective achievements more salient, and plypbbcknowledging the efforts of
individuals, may also help motivate people to cbuate to the greater good [1].

Conclusions. Thus it should be noted that, the@se vast scope to enhance
the conceptual frameworks and empirical measurewfekey behavioural economic
principles as they are applied to energy policyeréhis a growing call among
researchers for a consistent framework that syrstheshese behavioural anomalies,
alongside greater reliance on empirical researchimpact evaluation, more studies
with large-scale interventions, and further reseanc the durability of effects. From
a theoretical standpoint, researchers should aidevelop simple yet general models
that explain a large portion of the psychologichepomena we have cited herein,
including the additive and interactive effects offetent cognitive biases. Some
critics of behavioural economics.
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Analysis of the market of transport services hasvshthat in the situation we
have, the population is increasingly changing psaktransport for urban passenger
transport. Preservation of the social, economic palitical stability of the city
largely depends on the efficiency of the passetrgasport complex.
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To maintain the volume of traffic, public satisfiact and that of transport
companies, there is a need to introduce an apiplicéhat will save most time on
transportation, unigue use of the functions ofrtiebile phone and Internet, as well
as reduce transport costs by monitoring and ratese of the number and releases of
vehicles to the line.

It is proposed to give the system, which is offefedthe development and
integration in the market, an original name of TIEXEX is an acronym that stands
for “Time Is Expensive”. On the market there arengnaimilar applications and
systems used in Ukraine and all around the Glolme. @xample, "Yandex" has
released a beta version of a new mobile applicatidmansport”.

However, the main features of the system TIEX aperation of the system
through a mobile application for OS Android and ja%signed for use on the
territory of the Kharkiv region and Ukraine as aold) The user notification function
(Service) of the approaching vehicle to a pre-dmetroute; feature on arrival by a
stopping point for evaluation and analysis of pagse transport and reducing
operating costs.

A characteristic feature of the implementationtad TIEX project is the large
number of stakeholders. It is expedient to anallgeen (Table 1).

Table 1 — Comparative analysis of the main stalddrsl in the project and
their interests

Name of the stakeholder Main interests of the ptgtakeholders

Clear statement of the terms of reference

. Implementation of the project

Manager and the project team Achieving targets of the project

Career opportunities
Project investor Getting the planned return ofgilegect

. Expanding the market of the advertised products

Advertisers - .

Raising awareness of the advertised products
Customers Satisfaction of the needs (reducing time spentravet, trip
(passengers) routing, notification of the arrival of the vehigle
Society Welfare of the social and ecological envinent
Scientific society Preparation of materials foreash

Economic growth
State .

Social development

Fulfillment of requirements
Public authorities Increasing the size of payments to the budget

Support to the development strategy implemented
Media Creation of information occasions
Competitors Growth of the!r mar.ket' shgre

Growth of their capitalization

To determine the target audience, market segmentatas carried out, which
Is, on the one hand, the method for finding paftthe market and determining
objects at which the marketing activities are dedc

Thus, using the method of market segmentation, rtrethod of multi-
attributive classification was selected, when safp@n occurs on a set of analyzed
attributes simultaneously. The most effective asthis the automatic classification
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method, or cluster analysis.

As a result of classifying procedures, “clusters” groups of very similar
objects are created. Thus, the pre-survey was obediuamong 90 respondents
through the use of the Google Docs resource. Tdngice independently created a
form of 10 questions in the Form. A reference ® duestionnaire was distributed in
social networks, among friends, as well as in wsiies among teachers. After
collecting the required number of responses, ti@ deived were saved in a tabular
form of Excel application (Pic. 1).
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The usefulness of cluster analysis for segmentgiroblems is due to the fact
that classification by groups is characterized iy ¢computing procedure itself. All
calculations are performed automatically in the $TSVICA program. Thus, the
result of the cluster analysis is the assignmergaah unit of the study population
(each consumer) to a particular segment. The eesilithe cluster analysis actually
describe the consumer’s portrait from the ratiqattibutes of goods) and emotional
(assessment of the degree of agreement with statepoints of view.

Thus, the representative of the third cluster iaratterized by the features:
student aged 18 to 23; actively going around theusing urban passenger transport
and taxi services; unsatisfied with the time o¥étaand information in the schedule;
believes that the TIEX system on the iOS platfosnmécessary for integration, and
the representative of this group is ready to pwseh#he application without
advertising. It is this cluster is the target gradhe project. Brief description of the
rest of the clusters is presented in Table 2.

Table 2 - Results of clustering

Ne cluster | representative

1 Freelancer, aged 23 to 45; actively going arothel city using urban passenger
transport; meets descriptiveness; satisfied inftiona unsatisfied with the time ¢
travel; will use only free system as required om Android platform; the notificatio
in the appendix.

=

2 Student, 18-23 years; uses only the subway atngguto university; satisfied
informational content; unsatisfied with the time todvel; interest only in the free
version of system on the Android platform from SktS&ification.

4 Student, 18-23 years; actively going around fihe wsing urban passenger transport
and taxi services; will use only free system asuiregl on the iOS platform; the
notification in the appendix.

5 Student, 18-23 years; uses only the privately t@rthe purpose of implementation|of
household trips; doesn't satisfy informational emtntand travel time; interest |n
system on the iOS platform with SMS notificatioaady to pay for the appendix 50 -
100 UAH ($3 - 6).
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On the basis of the analysis of all clusters passible to draw a conclusion
that in the majority, typical representatives abups are students. It is explained by
selection of respondents of poll, as students -Athi@ users of social networks.

The classification of one of groups of stakehold&rshe project — potential
clients — gave the chance to distinguish from tharget group, and also to identify
interests and requirements of other groups of piadeciients that will allow to steer
reasonably this part of interested parties of tiogept.
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The analysis of worked out in Ukraine programs e¥elopment of physical
culture and sports revealed the principal featuwkeshe planning procedures and
restrictions on its use in modern conditions.

The economic and political transformation that megethe late 80s in Ukraine
led to the reorganization of some of the governademiganizations and initiated the
formation of others. At the level of local governmhdas it can be seen in Ukraine)
the main burden of the development of physicalucaliand sports is assigned to the
local authorities.

The situation of the late 90-ies in Kharkov in gphere of physical culture and
sport is characterized by the fact that most ofgperts facilities, sports and sports
organizations (colleges of physical education, tspschools) were passed to the city
administration, respectively, and functions, thegvpusly were performed by trade
union bodies, were delegated to local authoritigghgsical culture and sports.

The study has identified a number of fundamentakwoas, which, in our
opinion, do not allow to implement fully the priptes of program-target planning for
the strategic development of the sphere of physighlire and sports in the region,
including:
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1. Changes in the structure and functions of thadment of physical culture
and sports.

2. Changes in financing mechanisms.

3. Inconsistency between modern requirements aadb#sic principles on
which previously methodology of development of pbgk culture and sports was
based.

4. Change in the model of state management inghers of physical culture
and sports.

The need for the development of new approached)adstof prognostication
and planning is caused by the change in functidreuthorities of physical culture
and sports, one of which is the development of 'Sfoo All". Only local authorities
can realize this function, basing on the studyntdrests and needs of the population,
taking into account the real possibilities andékisting sports infrastructure.

While developing appropriate techniques, it's intpot to select appropriate
methods of planning. Some foreign countries widedg marketing to work out a
program of development of physical culture and pdBuch research methods as
statistics and mathematical and economic are usetheketing tools.

In marketing the main aim of planning is to achiav&pecific result using tools
and techniques that have practical meaning andcapph.

Prognostication and planning process end with tbgram. In this case:

» the direction of the organization work is setpwing it to understand better
the structure of the research process, procedureonsumers studies, services
planning, their promotion and marketing, as wellreesspecifics of pricing;

* clear goals are set to each organizational unit;

« coordination of efforts among the various funetibareas is encouraged;

» strategic planning makes the organization to ssssés strengths and
weaknesses, opportunities and threats;

* plan of the organization determines the altemeasictions or combination of
actions that it can take;

* the basis for the allocation of resources isgtesli which once again proves
that the planning based on the principles of margettakes into account the
maximum number of factors;

* the importance of the application of the procedwsvaluation is shown.

On a scale of planning in the field of physicaltatg and sports, in our
opinion, the following types of development progsacan be identified as the main:

1. State.

2. Regional (regional).

3. City.

4. Separate the sport.

5. Organization.

We believe that at the upper levels plan of devalemt of physical culture and
sports is of a more directive-administrative andjutatory character, formally
defining the common target setting, establishing aarrying into effect general
program and regulatory and other regulatory promsiand standards. At the regional
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level, this planning is less prescriptive. In th@fiework of local planning the impact
of regional authorities and other organisationhia tegion is even more limited, and
the right to determine the development strategy @oeration of various industries
(including physical education and sport) is assigteelocal governments. As local
self-government is defined as a form of public adstration which can
independently and on their own responsibility sgiveblems of local significance,
disregard of the opinion, interests and needslgall to a distortion of the essence of
this concept. Thus, the development of programesdas the marketing approach
will meet the requirements and criteria on the ©adiwhich the activities of local
governments should be planned.

The most common feature of programs developed mofguand America is a
scrupulous formulation of organizational, resoura@md information support
programs:

- organizational support establishes a mechanismotutor the implementation
of the program;

- resource support involves the use of financial,emalt technical, human and
other resources and reserves while the programimg bmplemented,;

- information support includes coverage of the stajekse program, some of its
activities, and so on in the media.

Activities of sports organizations has multifunciéd character, so
sophisticated evaluation criteria is used to euvaltlaese activities. The basis for the
development of criteria of the effectiveness of #morts organizations and its
subsidiaries are, on the one hand, the objectiveb tasks completed by the
organization, and, on the other hand, resourcest speit. A criterion is a tool to
identify the extent to which goals and objectives @hieved.

Developing the program, firstly criteria needed determine the degree of
achievement of objectives are set. Criteria foesssient of the organization should
be comprehensive and reflect the degree of achieneof goals and objectives to
demonstrate the effectiveness of the organizatiwoik on certain types of activity.

Determination of performance criteria of the pragrahould be an integral
step in its development, through which you can uatal the effectiveness of ongoing
activities and program document as a whole.

Development and implementation of a range of progréor the development
of the sphere of physical culture and sports is @inthe conditions for its strategic
development.
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The basis of the modern social and economic dewetop of every country is
its scientific and technical potential, which ispeerequisite for the transition of
society in the post-industrial information age. As#@on of economy to the
innovative way of development requires strong iratmn activity.

Innovation activity may be of different nature: ssngompanies may be
engaged in the development and introduction of pevducts on an ongoing basis,
while the others can make individual changes tar tilanufacturing processes and
operations. The effectiveness of innovation actiis the key to successful
development of the company. However, in order tapgany to receive economic
benefit from the innovation, it is necessary tdde a certain plan of action, taking
into account the short and long term goals of thgawization, as well as the
variability of the environment. In other words, thes a need to develop innovative
strategies for the company. It is known that theowrative development strategy is
the same set of measures and actions aimed attdomg-development of the
enterprise and revenue increase. In addition, theovative strategy involves
fundamentally new management decisions specifithto industry in which the
company operates, as well as the specifics ofriterprise.

The main innovation policy organization is the fotation of the main design
goals of innovation, evaluation of the results Ire tform of specific practical
objectives, reducing the time of introduction ofweroducts.

The main objectives of innovation are the minim@atof production costs and
improvement of quality of technological, organipatal and personnel decisions.

Schumpeter identified five key areas for innovateforms:

1. Introduction of a new method of production;

2. Acquisition of a new source of raw materials;

3. Implementation of the new organization of prdarg

4. Introduction of a new product or a qualitativeprovement of the existed
one;

5. Opening a new market.

Launching innovative processes requires satisfacifat least two conditions.
First, this is a high level of satisfaction of lasieeds of citizens with average
iIncomes in order to saturate the market with foodl alothing, provide the
population with housing and durable goods, inclgdgars. In such conditions to
retain their positions on the domestic and globatkat, manufacturers are required
to update and expand the quality characteristiggoofls and services and economic
growth of companies and the national economy iregdrdepends on the frequency
and effectiveness of innovation.
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Secondly, there must be effective national scientitechnological and
industrial base, capable of continuously generaimmgvations and transform them
into products with stable demand in the markeis o coincidence that the leaders
of the innovation economy are the most economiadlyeloped countries, where, on
the one hand, a high level of saturation of theketawith all sorts of goods and
services is observed, on the other hand, a straegtgic and industrial potential for
the development and implementation of innovaticms leen gained.

Innovation is the development and production of r@wmproved products,
technologies and processes.

Innovations can be classified as follows:

technological innovations aimed at the creationd amplementation in
production of new products, technologies, modetimra of equipment,
reconstruction of buildings, the implementation ofeasures to protect the
environment;

- industrial innovation, focused on expansion afoiction capacity;

- economic innovations related to changes in matlbgroduction planning;

- commercial innovations aimed at changing targeketing activities;

- social innovation, related to the improvementvotking conditions, social
security of the staff;

- Innovation in management to improve the orgaiumat structure.

Thus, only innovation based on knowledge and treafistechnological
progress, can make a significant contribution te #tonomy and cause it to
overcome the crisis. As for support, the regionaharities should stimulate the
creation of special government agencies that sidesithe development and
iImplementation of promising innovations.

Such system allows improving the overall competitiess of the products and
the profitability of its operations.
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Modern physical culture and sports is a complex aadtroversial socio-
economic phenomenon. On the one hand, it is a nadtiveasure and matter of
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national pride, significant political capital antfeetive tool of political life, on the
other hand, it is an important economic resourcenean of disaster recovery,
performance productivity increase, formation oflgudauman capital. At present the
impact of physical culture and sports on the cansness and social life of people is
increasing. This trend can be seen in the growpaohof physical culture and sports
in key areas of human activities: economy, edunaticulture; deepening of
integration processes to social sport structuresoofety; intensive development of
sports as an independent social institute; stremigtly of the impact of sport on
socialization and education of the individual, fargnlifestyle, etc. The dynamics of
the development of the sport and its species i€rand more linked to the economy,
trade and professional orientation of the partigipaf sports events. Sports industry
unites not only athletes but at the same timerimotraditional commercial activity
of business organization, which in turn allows taken money in a competitive
environment both in national and in internationadrs [2, 5].

Installation of a new ideology, the ideology ofgrity of a healthy lifestyle,
physical training as the basic principles of healtd longevity in the public mind, is
a strategic priority of the state policy in Ukrairkhis policy should be based on a
systematic and integrated approach to solving tioblem of health and physical
activity of the population, starting with the fagilfrom kindergarten to form a
healthy nation. The overall level of health is @ecion of the development of the
country, its vibrant existence, the question ofamat! security. In recent years, the
level of health of Ukraine's population has dedirsggnificantly, especially one of
the younger generation. Thus, only 6% of secondssigool students can be
considered healthy, about 60% suffer from chronigeases [1, 2, 5]. In this
connection, an integral part of public policy isoald a modern sports infrastructure,
active promotion of comprehensive physical mobitifythe population, improvement
of the legal framework, creation of a favorableastment climate and conditions for
investments, government support for children andtlycand mass sports, active
cooperation of the authorities, general public abdsinesses in this area.
Development of physical culture and sports has teca business, which includes
both a non-profit component, aimed at obtainingaoeffect, and commercial, the
purpose of which is to achieve economic resultsthé end result of non-profit
activities in the sports industry is a non-commar@roduct, sports events, which
result in social impact in the form of unity, contment to peace, a healthy lifestyle
through sport involvement of the general publie, &md result of commercial activity
Is a commercial product (goods and services),za@bn of which is accompanied by
economic performance.

At the same time, there are not enough playgrowptsis schools, equipment
and expertise in Ukraine, as well as there are molem sports and recreation
complexes with developed infrastructure. Modernrisp@as become an important
sector of the economy of many countries. It hasolved significant financial
resources and a large labor force. Nowadays thel lefv development of sports
industry is one of the factors that affect the @teevelopment of society, level and
guality of life, business activity.
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Despite unfavorable global market conditions, tle®nemic crisis sports
industry has a positive trend. Sponsors are fimansports projects more and more,
advertisers are increasing budgets for sports sybosinesses are investing in sports
clubs, and governments are actively renewing spofitastructure and stimulate the
development of the sector as a whole. An importaniponent in this process is the
development of individual sports that form the @letrend for the industry of sport.
This is primarily historical popularity of a spofgr instance, football in England,
cricket in India, rugby in New Zealand or basebalhe USA.

Conducting of sports events ensures the developofendustries directly or
indirectly related to the field of sports. For exde; during international sporting
events number of fans is increasing, including ipreourists, that stimulates the
development of service industries like hotel anarisd business, trade, catering and
leads to increased profits for companies produfoagl, sports symbols, souvenirs
etc. gives additional orders for industrial entesgs, promotes the development of
infrastructure in the region, where the internagi®ports competitions take place.

In this regard, there has been an increase inuh#ar of institutions offering
full range of services in the sphere of physicdiure and sports of stadiums, sports
halls and swimming pools to fithess centers andtspmenters. The participation of
the most popular athletes in advertising campasgiggests using sport as part of the
marketing strategy by producers of different typégroducts, which also suggests
its increasing role in national and global econorBports goods are products
characterized by three main features: designedeiet tine specific needs of people;
produced by certain manufacturers for sale; pueshast free market price. The
image is a symbol of prestige, sport record haddegime. However, in dealing with a
particular person all depends on the creativity emmimon sense. There should be a
consonance between the brand and the person dmgpevent. For example, Nike
was the first to put its shoes on Michael Jordaentits shoes became top selling
running shoes of the year [3].

Sports for business is a very effective channgiramote their products and
services. The scale of the global sports indusitiay can be reflected in the profits:
2006 - 107 billion dollars ; 2009 - 112 billion thts; 2012 - 129 billion dollars; 2015
- 146 billion dollars (according to experts) [3, #hese data clearly shows that the
global financial crisis has almost no effect on thevelopment of global sports
industry.

Thus, the development of sports industry has aquooed tendency to growth
as evidenced by the increase of profit of sporbgland increased funding, with it,
the growth does not stop investment: the numbénage wishing to invest finance in
sport is only growing. Sport is not limited by argpaular sector of the economy, it
affects many economic sectors (manufacturing sgatsls, sales, sports food, sports
media, sports tourism, health, sports pharmacolety,). Manufacture of sports
equipment, sportswear and souvenirs has becomefdhe world's largest industries
in the modern society. Promotion of sports andaase in the number of people
involved in it creates demand for sports manufastuthat has transformed this
industry from secondary to dynamically developimgeoThe development of sphere
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of physical culture and sport makes a significamtcbution to the economy of
many countries since the popularization of spatgl$ to the growing demand for
sports facilities and place to do sports.
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In recent years, more and more managers beganato tte the fact that
accounting data is not in a position to meet thewgrg information needs of
enterprises in the transition to a new level ofiless. Therefore, this issue is very
relevant today, more active attempts to find andl@ment other alternative system
capable to answer any questions . In an unstatj@mamic external business
environment is particularly relevant is the introtian of financial control, planning
and analysis of financial and material flows in dieyd of small businesses. One of
the most effective modern technologies such comrthhe system of budgeting and
management accounting of the company. Managememuatng - a system of
internal operational management, the main purpbséhach is to provide managers
throughout the enterprise information they need make better management
decisions. Accounting and financial account doe$ mmvide the information
strategy and tactics of the internal managementhefenterprise. Managers at all
levels requires a considerable amount of operdtiof@mation, which by its nature
can’t be provide in financial account. In additidimancial accounting information
prepared for internal and external users on this lmhsiniform rules of conduct. In
the present situation it is important to accurapfn the costs and profits, control of
all cash flows of the enterprise. To do this, yaed to have a fairly accurate and
timely information on all counts. One of the moshportant factors in the
competition is to control costs in order to redymeduction costs. Availability
management accounting system that reflects thecoestlof production, allows the
company to develop effective measures to reducdugtmn costs and production
costs, increase profitability. The main objectiaes the organization of management
accounting information processes and the formaifaratabases:
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* monitoring the current state of the company asdlivisions;

« operational planning and management of the cognpad its divisions;

» calculation of economic regulators;

« analysis and assessment of the company andahsisi

» formation of internal and external financial staents. Organization of the
centers of responsibility, aims primarily respofesibfor the removal of
depersonalization dimensions of cash flows forithplementation of industrial and
economic activities and places of their origin. There are four
types of responsibility centers in management atoog:

* Cost centers;

 Centers of income;

* Profit centers;

* Investment Centre

Also dedicated responsibility centers can be fornaed others not included in
the previously mentioned centers of responsibility.

Funding allocated to structural divisions is madetle basis of budgeting.
Budgeting - planning, accounting, control, manag&naad distribution of resources,
characterized in cash, in order to achieve theatibgs, which are also expressed in
monetary terms.

Budgeting of cash flows - financial, informationakganizational technology
used to ensure the maintenance of budget casls tfdbwommercial organizations.
Budget cash flow is used:

* in business - planning - for the financial pldrcash flow within the business
- project;

« in financial planning - financial plan for cadbw;

* in accounting, management and operational acowuhdr the statement of
cash flows.

The purpose of the budgeting of funds is necessatiie calculation of the
volume and determination of time, when the entegis expected to lack or excess
of funds in order to avoid crises and efficientgeuhe funds of the enterprise. The
shape of the budget and presentation of informationcash flow determines the
centers of financial accounting Financial Servigdgcounting) Company. The
budgeting process appropriate to begin only afterstystem of strategic management
accounting cash flow is defined balanced matuntg eesources strategy to achieve
the objectives of the enterprise and as detailed ia the program.

Lack of cash flow planning is often caused by telvency of many Russian
companies. Preparation of the draft budget fundthefenterprise in the following
sequence:

1. Analysis and expert assessment of the dynamitdrands of cash flows of
structural units in previous periods, as well asirtltost estimates provided by the
structural units of the next period.

2. Analysis of internal and external factors thaiild influence the formation
of the intensity of traffic and the amount of cdishws in future periods.

3. Planning of budget revenues: scope and defmibibthe main sources of
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incoming cash flows.

4. Planning for the expenditure side of the budthet definition of the scope
and the main directions of traffic outgoing casiw.

5. The development of a preliminary version of twglget: the optimization
and synchronization of formation and cash flowthefcompany over time.

6. Analysis of the preliminary draft budget and mgkadjustments.

7. The calculation of net cash flow by comparing thceipts and payments in
the previous and forthcoming (planned) period.

8. Approval of the final version of the budget.

9. Adoption of the budget.

Management accounting should not be interpretbdysas keeping production
costs. Features of management accounting systemuarie wider and it is unlikely it
Is logical to ignore them. As part of the managetrestounting can provide the
organization into account not only production cobtg also the cash flow of specific
departments to identify how their contribution be toverall profit of the company as
well as to sustainable financial position on theidaf self-financing. The ability to
generate a unit cash inflow is no less importantnfi@anagement purposes than the
profitability of this division.

Thus, the combination of production and structuesbonsibility centers will
promote the formation of organizations in full, acte accounting and analytical
information on the state of the cash flow necesdarachieve and maintain the
liquidity and efficiency of the management of epteses and the flexibility of
budgeting system allows the company to react itistao changes in the external
environment of the enterprise.

The results obtained from the implementation of ag@ment accounting
system will enable priorities in the organizatigerovide the prospect of stable
development in the future. Thus, the implementatibmanagement accounting once
again proves its necessity and urgency at the pressege of economic development,
business.

THE IMF'S ROLE IN STABILIZING SOCIO-ECONOMIC SITUAT ION
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Globalization processes, connected with the integraof national economies
into the international production, require the bksament of adequate financial and
investment climate in order to improve the effestigss of international economic
relations and to create the conditions of long-tedevelopment of countries.
However, such processes have different effects atiomal economies. Some
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countries (Poland, New Zealand) create conditioos dconomic growth and

development by attracting international resour€dbers (Brazil, Argentina), on the
contrary, having a high level of corruption, impmatf regulatory and legal

framework, direct these funds not at the develogrbahat overcoming of the crisis
and stabilization of the situation. An importankerin the global economy is played
by international financial institutions that progidbw-cost investing resources for a
long period in order to build a stable world ecomogystem.

Depending on the level of GDP, each country haaadag- fee, which is paid
annually. The size of the quota also determinesviiag quota in the IMF. IMF
money are long-termed money with low interest rdtes credit must be returned.
Each country is a shareholder with a certain amotimterest. Thus, as of 6 March
2015 the United States have the highest quotaeivake in the amount of 16.75% of
the total number of votes. Germany is in the seqdade with 5.81% [6].

During the years of Ukrainian independence, the eguwent used the
opportunity to attract international financial rasmes in order to stabilize country
economy. On 03.06.1992 Verkhovna Rada of Ukrairmptedl the Law of Ukraine
"On Ukraine's accession to the International Maryekaund, the International Bank
for Reconstruction and Development, Internationahafce Corporation, the
International Development Association and the Natkral Investment Guarantee
Agency." In 1994 the Board of Directors of the IMFanted Ukraine the first loan
(about 392 million. USD) under the program of Sgste Transformation Facility
(STF). This loan was given for systemic changeshm economy. Further credit
programs (prior to 2002) - stand-by, Extended Fuiactility provided by this
organization were focused on creating the conditibor economic growth and
sustainable development [1].

Many experts believe that cooperation with the IMé&ped to stabilize the
economy and create the conditions for economic tiraw the period from 2002-
2007. During this period, the Ukrainian economyvgdo positive dynamics - the
average growth rate was 8% of GDP annually. Forpaoison, in 1996 GDP totaled
44.5 billion USD, in 2000 - 31.2 billion USD, in @D - 42.3 billion USD, and in
2008 - 180.1 billion USD. At the same time, in 1986 NBU discount rate was 75%,
in 2000 - 27%, and in 2008 - 10%. The inflationardn 1996 was 139.7, in 2000 -
125.8, in 2002 - 99.4, and in 2008 - 122.3. Howgtlex resources involved did not
allow to carry out systemic changes in the econorrngate an effective regulatory
and legal framework, reduce the level of corrup{@@ccording to public international
organization Transparency International Ukraineupies 144 place according to its
level of corruption). All these factors have a negaeffect on the stabilization of the
socio-economic situation in the country [3 5].

In connection with the global crisis of 2008, Ukmiresumed financial and
credit relations with the IMF and attracted 10 ibill dollars in the economy.
However, it was not enough to stabilize the econamhyhe country and Ukraine
continued financial cooperation with the IMF. Dwithis period the country didn’t
manage to stabilize its economy, the situation e@sstantly being aggravated by
various negative factors (political, economic, ag@and environmental).
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As of 2015 in the result of the financial and eaoromand socio-political crisis
and according to the international agreements, id&reontinued its cooperation with
the IMF. Developed Extended Fund Facility prograniesigned for 4 years, it was
presented and approved by the Board of DirectotBeofnternational Monetary Fund
on 11 March 2015. Money of the Fund will be spenttioe system and structural
reforms, macroeconomic assistance (to repay thatgos previous commitments
and replenish foreign exchange reserves of the NBW loan will also open new
opportunities for Ukraine to attract internatiomeisistance totaling more than $ 40
billion. The President of Ukraine is confident thiaeé financial assistance from the
IMF will allow to conduct a number of key reforme tmprove the investment
climate, the fight against corruption and the dsthiment of an independent judicial
system. [4] .

IMF assistance program takes into account theussiing of the public debt
of Ukraine with international private creditors, ander to reduce it to 70% of GDP
by 2020, a level that the IMF experts estimategdalanced. The results of the study
conducted by the experts of the Blazer's Fund shioat in 2013 the Ukrainian
economy amounted to 170 billion dollars but athibginning of 2015 it decreased to
75-80 billion. In addition, according to the mogitimistic forecasts, in 2015 the
economy will fall by another 7-10%. [3].

Thus, it can be concluded that loan money, provickedhe IMF to Ukraine,
were used inexpediently and were irrationally spestton the structural reform of
the economy, improvement of the judiciary systesduction of the corruption level,
creation of a favorable investment climate for wmaion, but on the overcoming of
the current problematic situation, the payment oévpus commitments and
replenishment of monetary reserves. It should b&eddhat economic growth
depends on the decisions taken at the level of gotrernment and business and
public organizations. It is therefore necessarydemtify the key points of growth,
and to develop specific programs aimed on the dpwednt of these areas. In recent
years, the discussion of Ukraine's economy is redluo the problems of exchange
rate hryvnia to the dollar, the level of corruptionthe country and desire to reduce
it, and the risk level for investors (political, csal crisis). At the same time, an
analysis of the current situation leads to the k@ion that the issues of reforming of
the economy, the development of an efficient regmaand legal framework,
concrete recommendations on how to improve theose@bnomic situation, create a
favorable investment climate, manage efficientlplpufinancial liabilities are minor.
This can make the country totally dependent onrmatgonal financial institutions
and adversely affect social and economic developwighe state in the long run.
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The current stage of economic development of Ukraggions is characterized
by significant changes in macroenvironment due depa&ning of globalization, the
need to update production through the introductibnew technologies affecting the
intensity of their economic development.

Therefore, to take account of rapid structural geamand to improve the
indicators of the economic development of the negioe basics of management
economic development should be summarized.

The development of the world economy shows thatrélggons are becoming
the centre of the national system. It is at theors level that programs for socio-
economic development of the areas are implemetitieckey needs of the population
are met and protection of the environment is cdroit and the indicators of regional
development define national development.

Therefore, synthesis and improvement of economieldpment foundations
of Ukraine regions are extremely important tasksl therefore issues relating to the
definition of the problems and prospects of stugytime socio-economic development
of Ukraine are relevant.

Regional economic development has been studiedoyestic and foreign
scientists such as V. Babaev [1], N. Bibik [2], Bubenko [3], O. Karlova [4], S.
Chernov [5], M. Kitting [6], M. Kitson, R. Martin?. Tyler [7], R. Huggins [8].

However, the analysis of the scientific literaturdicates that the concepts of
"development" and "economic development" are ragimebiguously defined, which
makes the formation of a balanced scorecard of anan development more
complicated.

The most common concept of “development” can benddfas a specific
process of change resulting in the emergence ofiaditgtively new, progressive
process of ascent from lower to higher, from sintpleomplex.

The term "development" is often used in the follogvcombinations: economic
development, social and economic development, mafjiodevelopment, city
development. In any case, the development meangragyessive change, primarily
in the economic sphere.

The development of the region is multidimensionad anultifaceted process,
seen as a set of different social and economicsg&alen if it is only an economic
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development, it is considered together with a $a®aelopment.

Economic development is a complex process thatmetes economic growth,
structural changes in the economy, and improvemaritee environment and quality
of life. As a result, productivity is increasing cann the case of employment
increasing the number of jobs will grow as well.

Also economic development is considered as systenraassive and long-
term improvement of the material conditions of de@plives that determine comfort
conditions. Therefore, without an increase in pobity systematic improvement of
economic conditions of the people’s lives is implalses

Currently, the main purpose of economic developreetd improve the quality
of life. The objectives of regional development srerease in income, improvement
of education, nutrition and health, disappearantc@averty, improvement of the
environment, equality of opportunities, expansidnpersonal freedom, enriching
cultural life, etc.

The need to manage economic development of therragiprimarily caused
by common disadvantages of the market economyfodss on getting economic
benefits and ignorance of social justice issuesie@d shortcomings of the market
economy are associated with the inability of thekegto take into account the social
aspirations of the population.

Managing the economic development of the regioa isey element of the
system of state regulation of the economy.

There is a number of approaches to determiningetio®momic management of
the region, but their common feature is a reviewhefinfluence of management as a
targeting regulator (public authorities) on the @ag@ment object (economic
development), using a certain methodological fraoréw

Therefore, management of the economic developmeititeoregion implies
should creation, legislative strengthening, suppand warranty of practical
implementation of certain conditions for highlyiefént and socially actual conduct
of any human activities. Also management of theoregs considered as the process
of developing possible scenarios of its developnfient period of time in order to
increase the potential positive effects and minenmegative effects.
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Green plantations in the city are an important parts operation. It improves
the microclimate of urban areas and creates condgitior outdoor recreation, reduces
the risk of excessive overheating of the soil, svalf buildings and pavements.
Planting of greenery in the streets has always loeéermined by their purpose and
character of the surrounding area.

Planting is an important integral part of the plagnof streets and natural
ecological carcass; it also actively creates tlsthatic image of the city.

However, activity of landscaping enterprises in ttmtemporary economy
does not always meet the needs of local communided environmental
requirements. Creating comfort and compliance &f performed work with the
conditions and development of the city is the ntask of landscaping companies,
which most of them can't cope. Therefore, thera meed for strategic management
in enterprises of this sector.

The present paper is devoted to improvement dmestresearch of strategic
management at the Specialized communal entergfisarkivzelenbud" based on the
analysis of its financial and economic situationl atrategic potential, which should
include an analysis of environmental and econondaators.

The system of strategic management at the Spemabpmmunal enterprise
"Kharkivzelenbud" should be introduced in develgpiphased plan implementing
changes and strategic package of necessary docnasntvell as the formation of
the relevant administrative structure [1]. Strategianagement can be viewed as a
dynamic combination of interrelated management gsses, which logically depend
one upon the other, so that there is a stable &edbetween them [3].

Specialized communal enterprise "Kharkivzelenbudéds a new mission,
more detailed concretization and elaboration ofengptimal and simple purposes,
and thus economical organizational structure, amaligh the involvement of experts
a phased plan implementing changes in the enterghisuld be developed.

Large firms, as soon as they are increasing andrekpg, have a tendency to
change certain management structures. A. ChardBaetified three successive stages
of structural development, each of which is a fieacty the organization on
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increasing the complexity of management activiigk After analyzing it, the
possibility to form a divisional organizational wtture with the allocation of
individual strategic business units has been sugdeat Specialized communal
enterprise "Kharkivzelenbud".

In the article, the strategic analysis of the ledelvelopment of internal
resources of enterprise has been conducted on dbes lof relevant groups of
economic coefficients (potentials) such as techn@&a technological resources,
human resources, financial condition and finanstiehdiness.

Consequently, at the Specialized communal enterptarkivzelenbud" a
tendency to increase efficiency of strategic padénthas been identified.
Nevertheless, there is an immediate action to nakastments to the method of
calculating the strategic potential, it is alsoessary to consider environmental and
economic indicators of development.

Strategic Management at the Specialized communalterparse
"Kharkivzelenbud" should ensure the sustainableslbgment of the territory of the
city of Kharkiv.
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Specific characteristics of business emstigetivities in modern globalized
economy as well as an increase of competition gweness demand from national
enterprises prompt actions as for protection af ga@nomic interests.

The system of corporate economic security of bgsirentities should be one
of the main elements of strategic enterprise mamage

Taking into consideration the abovementioned factiention should be paid
by the enterprise management to the informatioryioal, innovative and strategic
provision of the appropriate level of their economsecurity.

Carrying out a balanced and justified policy in #rea of corporate economic
security of the enterprise is an extremely urgessk tat the present stage of the
Ukrainian economy functioning.
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The aim of the paper is to study the problems ofi@no corporate provision of
business entities’ security service agencies aneldement of the ways to solve
them.

The main problems of corporate provision of thevées of business entities’
security service agencies are:

- losses from criminal competition, expenditures pwovision of business
security and strengthening of its image, low incenas the result of imperfect
legislation in the sphere of economic security,rgation, lack of employees’
motivation, political and economic crisis in theauotry;

- low moral and psychological environment in therkvoollective, a low level
of solidarity, absence of feeling of safety of tbellective members as well as
confidence in the future due to the lack of thelysia of the changes in the social
environment of the enterprises and lack of undedsta of the social environment
action on personnel management;

- low level of organization and work discipline thfe employees due to the
lack of efficiency of the management impact ore #mployees, underestimation of
the possibilities of management;

- lack of the awareness of the enterprise personneie issues of business
security from competition with criminal businessijffidulties in gathering
information; lack of the information basis for prdwg economic and business
information security due to the lack of funding;kaof the analysis of changes in the
sphere of business security , lack of the metlomdodl basis, outdated approaches
to the issues of personnel awareness in the fialdbomagement;

- lack of regulated relations between the entegpaisd an individual employee,
between the enterprise and other organizations, business partners, between
internal security bodies and law enforcement agmsndiack of regulation in the
collaboration of security services of different quanies; insufficient legal protection
of business due to lack of the task to form busimektionships of the enterprise and
the employees as well as with other organizatioaslaw enforcement agencies;

- imperfect legislation in the sphere of econoneicisity.

In addition, the main problems of corporate manasgyenrare:

- complexity of the corporate management strugture

- uncertainty of the environment in which businessties operate;

-problems of management of shareholders’ incorpaiglés [1].

The abovementioned problems can be solved by fgrmima proper external
environment for functioning of the enterprisesihgworporate form of ownership
which includes overcoming barriers as for introduttof corporate management ;
improving management with the result of a graduahdition to the principles of
corporate management [2].

Corporate management is a relatively new phenomentire economic life of
Ukraine. In order to be improved it requires atsymtic monitoring of the practical
activities of domestic corporations, developing Imoelis for estimation the state of
corporate management and measures of legal reguéatd control by the state[3].

The following actions can be suggested to solve fineblems under
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consideration:

- to reduce losses from criminal competition andsoskated to provision
of the entrepreneurship security; to strengthen dbmpany’s image; to increase
revenues;

- to improve moral and psychological environmenthet workplace; to
increase the collective solidarity; to develop asseof security and confidence in the
future with the employees; to develop corporatéucelusing professional advice of
psychologists and sociologists; to use a persomaglagement system which takes
into account the dependence of many factors afutissed on strategic management;

- to improve organization and work discipline by reithg the personnel
number, re-training, job rotation, recruitment araining of the staff;

- to raise awareness of the employees on businegstgedcom criminal
competition; to facilitate gathering of the inforinam related to business security; to
create a database in order to ensure economigrdodnation security of business;

- to regulate relations between the company angithghal employees, between
the company and other organizations, i.e. busipasters, between the internal
security agency and law enforcement bodies, relatwith security service agencies
of other companies; to increase legal protectionusf
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Taking into consideration the current macroeconosiigation, a need for
development of a new approach to solve problenecohomic growth of Ukraine is
obvious. The approach should combine the actionmarfiey and credit regulation
and the policy of industry development involving@issible resources.

The straightforward procedure of making transforamst essential for
economic development is rather complicated. A coiaioon of various economic
and legal actions is foreseen. All the efforts loé tstate should be focused on
arrangement of conditions for a priority developmainthe domestic market by local
producers [2].

One of the top-priority goals of the market econamprovement in Ukraine
Is forming an effective taxation system providirgydlopment of the macroeconomic
complex and regulating the economic relationships a proper way. The
effectiveness of the taxation system is definedthmy level of purposefulness of
solving a complex of tasks related to managingagb@enomy as a system, industry
development, and advance in living standard opthulation.

The taxation system should successfully solve &ls&st of fiscal distribution.
Using an optimal distribution for the income of romic subjects and citizens, the
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revenue is guaranteed which is sufficient for fitiag social processes and
development of Ukraine on the whole and regiongairticular.

For further development of the taxation systenthi@ country, fundamental
changes have been made by a transformation andwverpent of weaknesses as well
as by a successive realization of strategic taskihe national taxation policy in
market conditions.

Fundamental changes in taxation of legal bodies @nzens are aimed at
simplifying and reducing the price of the taxati@aministration system and
attracting additional facilities to the country lged [3].

The main directions of the taxation reform arefti®wing:

- The amount of taxes and duties is two times less, leporting is used,;

- The profit tax is a simple estimation based onrfaial report;

- The added-value tax is estimated using an electidministration;

- In the unified social tax the rates are reduced démployers, the
responsibility is increased,;

- The income tax for physical entities has a progvesscale for incomes;

- The single tax has rates reduction for small bissieg up to 50%;

- The independent incomes of local budgets includegeshfrom the retail
trade of excise goods, real estate tax, the stagte

- The two-year moratorium is introduced for smallibhass control (with the
revenues up to 20 min. hryvnas per year);

- The increase of taxation of highly profitable bess, i.e. raw materials
industry, lottery and betting companies.

Therefore, starting from the year 2015 the numbdetaxes will be reduced
from 22 to 9. Some of the taxes are not fully afl@d but transformed, using the
principle ‘two taxes in one’. As the result, thenmher of taxes is reduced but the
taxes administering did not contribute to busiregsrities in Ukraine.

As for the changes in profit taxation, it shouldrim¢ed that:

- Firstly, from 01.01.2015 the taxable surplus idb#estimated according to
the rules of accounting, thus, the duplicating tiaxais abolished. But the persons
whose yearly income exceeds 20 min. hryvnas shadjigst the financial result for
taxation. However, the number of surpluses undeatian reduces from 49 to 3,
namely, depreciation, reserves, financial actigi{Maluable securities, interest, etc.);

- Secondly, starting from the reporting for the y2at5, the tax report should
be presented till 01.06. of the following year,

- Thirdly, prepayments should be done by the peoptk & yearly income
more than 20 min. hryvnas (earlier 10 min. hryvnas)

As for the changes in the value-added tax aredl@fing:

- Firstly, electronic administering of the value-addax is not abolished but
postponed;

- Secondly, the registration limit which makes permsubject to the value-
added tax paying is raised from 300 thousand talllomhryvnas [1].

- Thirdly, budget payment is done according to thgula procedure, i.e.
against the declaration of the payer of automayical
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- Fourthly, to prove the right for the taxation ctethie tax declaration should
be registered in the single registration system.

The law N 1573 envisages a gradual reduction ofsthgle social payment,
namely, in 2015 - 65% of the base rate, in 201@% 5rom 2017 — 40%. The gross
payroll higher than two minimum wages is subjectthe base rate of 37%. In
addition the control over observation of the lawwaork and responsibility of the
employer for violations in the sphere of paymemtvork.

Amnesty for physical entities capital

In the project of changes the citizens of Ukrairerensuggested to file a ‘zero’
declaration with all the assets declared (propeatygilable on 01.01.2015, money,
corporate rights and shares including foreign cargsa The property and finances
mentioned in such a declaration were not subjetxation.

Innovations in cash accounting

Having the aim to escape the shadow circulatiomash, lawyers introduce
using of compulsory listing of all payment transaes of physical entities due to the
simplified system of taxation of the second anddtigroups.

The packet of reforms also contains changes inethleestate taxation.

Having analyzed the changes in taxation, one catemaconclusion that the
reform can result in an increase of pressing onldbal business. It was not a good
decision to approve such global changes in thetitaxaegulation related to all the
taxes some days before the new year. The comparees the situation when the
impact of the taxation changes on their activisasuld not be prognosticated. The
guality of the passed changes is very low. It esyvdifficult to give a detailed
explanation of using numerous taxation norms fogifm investors [3].

The suggested measures are not reforms, which eadltrin a full
transformation of social, political and economitatiens in the country. They are
only ‘cosmetic actions’ which do not result in gstchanges.

On the other hand, the positive results shoulddeeraentioned. The suggested
changes introduction will be helpful for making mess in Ukraine, it will reduce
the time of the taxation payers used for the procesiof declaring the property for
taxation and paying taxes as well as improve theestment attractiveness of
Ukraine.
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4. LATEST ACHIEVEMENTS IN ENGINEERING, ECOLOGY
AND ARCHITECTURE

IMAGES IN MODERN ARCHITECTURE

INNA AFANASIEVA , MD student
O.M. Beketov National University of Urban Econom¥harkiv

Architectural building has several assignments. tba one hand, as a
pragmatic construction, it is to pursue utilizatfonction. On the other hand, being a
piece of art, it has to satisfy human’s esthetimaled, which is achieved with the
help of imagery of architectural object. Thus, @i of the paper is to consider
modern architecture as a bearer of informatiohaetsthetic level.

Any architectural piece is dual by its nature. Asike, it has been given two
senses by its creator. These senses are engeruer®ed separated domains of
human activities. Primarily, piece of art is a pragic construction, meaning
‘shelter’, defending a man from ruinous influence tbe element and creating
necessary conditions for his life. But the secasld of architectural building is to be
a piece of art. In the common sense the architediyritself emerges only at the
moment when a pure functional erection gains distia features.

Image is a complex reflection of reality, whiclc@rected via both intellectual
(logic) and intuitive-emotional factors. They tr&tis the programmed information,
to be inherent to architectural pieces of art. Tihiermation has an intercultural,
emotional-esthetic and artistic content. The lagesf immense value both to human
practical orientation and formation of psychologji@ad value orientation education.

Image serves as a necessary tool for bringing tetbral object to entity, i.e.,
organized harmonic formn architecture imagery deprivation means incagawot
only to satisfy existing social demand but alsdh&ve a tool for harmonization of
object-spatial environment

Images undergo certain modifications with time, ewse they are closely
linked with human thinking and consciousness. Haefson can interpret the same
image in his own way. It predetermines multi-fadeteense of an image in
architecture. Imagery of modern architecture haenbbearing different image
content in comparison with both ancient times anedieval architecture.
Nevertheless, imagery architecture keeps influgnainuman being immensely.

From the technical point of view a modern buildifgging perceived as a
lifeless, dead, typical, unidentified object, beesna hostile phenomenon, rejected by
human’s feelings. Only imagery can animate suchqgion of architecture.

Hence, imagery in modern architecture is an esdermomponent for
architectural spatial environment harmonizatios, holistic esthetic perception and
satisfaction of human’s esthetic demands. The aesarf imagery sense in
architectural object negatively affects a humam@peConsequently, further research
Is neededo distinguish an appropriate content among theiptesinterpretations of
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imagery in modern architecture.

ANALYSIS OF URBAN CONSTRUCTION: CONCRETE AND
REINFORCED CONCRETE STRUCTURES

K.A. BARTSAGOVA, Post-graduate student
O. M. Beketov National University of Urban Economy hmakkiv

Currently in Ukraine a significant number of burlds and structures are
erected using composite assembly units of conaradereinforced concrete. They are
prefabricated and monolithic concrete structuresmmlex structures made of
different concrete types, walls of concrete bloake&nolithic buildings with long-
term interruption in concreting of different partsonstructions concreted in the
process of reconstruction or rebuilding of damagédictures. Typically, these
designs have different structural and strength adtaristics associated with the
hardening process based on conditions of techre@bgirocesses and technical
characteristics of architectural and design sahstio

To ensure the operational reliability of buildirgysd structures, which depends
on the joints’ strength, the solidity of the jointsacking resistance of composite
structures, their stiffness and stability of indwal structural elements and the entire
structure, the degree of tightness of the jointalbftructures and contacts between
them should have a close strength reserve. Therefmnsiderable attention in
projecting and construction is paid to improvingside solutions of joints and
technologies for their implementation. With the ewlv of high strength synthetic
materials and, in particular, acrylic adhesive®sspbility appeared of these materials
application in load-bearing structures. It shouddrioted that in some cases, the use
of acrylic adhesives to enhance or restore theirmparapacity of concrete or
reinforced concrete structures is the only possilalg.

The methods of connecting concrete elements witylia@adhesives were used
during the reconstruction of the foundation for tlergest unit at "Kharkov
Electromechanical plant”. Besides, the above-meatiomethod were used to repair
and rebuilt foundations at "Kharkov tractor plahtrmtor vehicle chassis".

Thus, as a result of the pilot study and pilot iempéntation it can be concluded
that adhesive bonding of concrete acrylic adhesiges more effective than
compound adhesives based on other polymers usdbdee purposes at the present
time. Acrylic adhesives are simple and reliable pieparation, low compound.
Concrete bonding technology is simple and relialblee operations for performing
special types of work can be motorized.
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MULTIFUNCTIONAL BUILDINGS

YULIA DIDENKO, bachelor
ELENA KONOPLYOVA, Assosiate Professor, PhD (Arclotigre)
O.M.Beketov National University of Urban Economykharkiv

Multifunctional buildings have become more commonthe last years. Such
buildings play an important role in the formingurban space.

Firstly, it is necessary to know the urgent citasp problems in Ukraine. They
determine the main principles of forming multifucial public buildings.

It is known the various kinds of architectural desbs:

1. Irregular allocation of city infrastructure. It msore developed in the city
center, but the suburb areas are not developeadsintdy.

2.  During the soviet period in Ukraine, such areashwibmination of
residential function were very popular. The peragetof residential building was
higher than public building. Such residential areage many drawbacks in functions
as cultural, educational etc.

3. Also there are many city space, that have no pf@norganization and
have chaotic development.

It is known the variety of social problems that aeey important in forming of
multifunctional buildings.

1. The decrease of cultural level of population of &ike.

2. Lack of public institutions for all social groups.

3.  Depressive nature of city areas.

Architectural and social problems interact with mmmical problems:

1.  Crisis of state institutions.

2.  Economical crisis.

Multifunctional or mixed-use buildings blend a camddion of cultural,
residential, commercial uses. Urban environmenteltia serve a society. Different
typologies and functions of mixed-use buildings laeeng integrated within a range
of other building types and functions, creatingghéourhoods and places where
people live, work and play.

The beginning of forming of mixed-use buildings elat BC. During this
period in Ancient Greece and Roma early multifum@ail structures were developed.
Agora, that contained administrative function argkbrinaes, that consisted of
libraries, amphitheaters.

In the Middle Ages influence of religion on the g increased. The main
public centers became scientific centers, cultarad religious structures. At the
beginning of XVII-XIX centuries in Russia passagegalleries and structures with
retail and residential function were developedeasingly.

In XX century on the territory of modern Ukraineilzbmbinats structures,
which combine housing and services were formed.

In XXI century mixed-use buildings that consisthafsiness-centers, housing,
retail, leisure, sport, culture, education werenfed. Nowaday the sustainable
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development of the cities has a great importanceddvh architectural projects have
to balance between nature, building and the human.

Multifunctional buildings contribute to urban sustbility. With creating of
multifunctional buildings quality of housing becosnéetter and affordable. The
density of residential structures increases. Th@adce between housing, workplaces,
retail businesses and other destinations are rdd&s®ple use less transport and the
traffic in the city become less busy.

One of the last modern trends in architecture & ¢heation of green and
animal farms on the base of public buildings. He¥eple grow fruits and vegetables,
bred cows and other domastic animals. People dtdrlsccess to fresh and healthy
foods. The increase of density of buildings helpdaiprotect the nature from rapid
growth of cities and to save virgin territories the future.

Mixed-use buildings as a part of the general cignphave to interact with
current planning organization.

Multifunctional buildings have different purposes:

1. Save the public space.

2.  Stimulate the city activity.

3. Interaction between user and space.

4.  Create the social variety.

5. Bein a historical and cultural context.

The process of creation a multifunctional buildirsy based on the basic
methodological approaches:

1. Different functional parts of the building havelie designed according
to the accepted rules.

2. Functional processes have to go inside the buildiegarately and
independently of each other. But the whole plannsodutions have to provide
convenient connections between all functional pafrtee building.

3.  Unlike specific facilities of each functional pacogmmon and auxiliary
facilities of multifunctional building can be conmgd.

As an design object, mixed-use buildings have tdaron with general criteria
of an object:

1. Recognizability.

2. Interaction between object and space.

3.  Clear compositional structure.

To sum up, multifunctional buildings that are fonginow are the logical
continuation in the evolution of public buildingdixed-use buildings meet the needs
in housing, workplaces, culture, leisure, educatisports. Because of strong
architectural, social and economical situation ikrdihe such buildings help to
increase the cultural level of population, creaw migh quality urban space.

Multifunctional buildings can be wused in a conterf integration,
intensification or renovation of urban space.
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CONCEPTUAL MODEL OF SECOND LEVEL TRANSPORT

A.l. DMITRUK, post-graduate student specialty ofééric Vehicles"
A. M. KROKHMAL, PhD (Pedagogic), Associate Professo
O.M. Beketov Kharkiv National University of Urbandhomy

Anomayin. CydacHWI piBEHb PO3BHTKY TPOMAJCHKOCTI XapaKTEpPH3Yy€EThCS
BHCOKHM piBHEM ypOaHizalii Y cTaTTi HaBeIeHI MpoOJieMH, BUKJIMKAHI MICHKUM
TpaHcropToM. PimeHHs: JaHuX mpoOjeM € 3aCTOCYBaHHS €IEKTPUYHOIO TPAHCIIOPTY
«IPYroro piBHA». Y CTaTTI PO3MIISIIAIOTHCS TEPEBArd €JIEeKTPUYHOTO TPAHCIOPTY
«IPyTOro PIBHS».

Knwouosi cnosa: ypOaHizaiis, MICBKHIA EJIEKTPUYHHUM TPaHCIOPT, TpaMBai,
TpoJiei0yc, aBTOO0YC, TPAHCHIOPT «IPYTrOTO PIBHS.

Abstract The modern level of society development has highell of
urbanization. In the article it is described thelgems caused by urban transport. The
solution to these problems is using "second leglgttric transport. In the article it is
considered the advantages of second level" eldcamsport.

Keywords: urbanization, urban electric transport, tram, lénddus, bus,
transport "second level".

The modern level of society development has highllef urbanization, which
Imposes strict requirements for transport infrattrce. At the same time, the current
condition of public electric transport which is dsen cities in terms of energy
consumption for reliability and comfort, inferioedeloped European countries. Over
80% of trams and trolleybuses has fully used tleeploitation resource and are
already out of use. About half of the rolling stoeeds major repair.

Modern public transport is the source of soil vilmas that has harmful effect
only on people but also on buildings and constonsti

Buses and trolleybuses are the main cause of agpament of city streets,
rutting and asphalt sag in the area of public frarts This requires frequent repair
works causing the environmental problems. Tramwg@eases the equality of city
streets, weakens the pavement. The area of theesteeoadbed is usually made with
detachable concrete slabs that causes to noisewelheie is moving on it.

One of the possible solutions of this problem isgi®f "second level" electric
vehicles. That is why in more and more cities adbdine world "second level"
transport system is widely used: magnetic susparnsins, cable cars and others.

The real cost of travelling by "second level" paltansport will be lower the
cost of travelling by the existing urban passengarsport by 3-5 times because of its
following advantages:

1) Long-termed using of rails - track string stwuret (100 years) and its
relatively low cost;
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2) Due to the high carrying capacity. One hangiagntreplaces 2 - 3 buses
because its relative cost will be low;

3) Compact of passenger stations, parking sidestaldlee small size of the
suspended trams and their small amount necessiyexistence of pedestrian
crossings, intersections, overpasses, multilevetisa reduces the cost of transport
infrastructure, depreciation and operating costg;on

4) Lack of land occupied by the transport systerti fsee land for urban
development that will bring no additional cost, amck versa - additional revenue;

5) High environmental friendliness of the vehiclempared to any other city
transport.

"Second level" transport gives an opportunity tddroads with large span. It
has a high speed, relatively inexpensive highlyfifadole system with low-cost using
and low-cost travel.
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ANALYSIS OF VARIOUS CONSTRUCTIVE FACTORS
INFLUENCING THE STRENGTH OF GLUED STEEL-CONCRETE J OINTS
WITHOUT ANCHORS

P.M. FIRSQV post-graduate student
O.M. Beketov National University of Urban Economharkiv
E-mail: firsov1991@mail.ua

In the process of building, exploitation, reconstien of industrial enterprises
a need arises to carry out installation works agupmment mounting on constructed
and existing foundations, production lines and otheiliary devices. Therefore, it is
Important to use rational fixing methods for vasaechnological equipment on the
foundations, concrete or reinforced concrete stmest In addition to traditional
methods of equipment, fastening a joint withouthems can be successfully used.
Mounting by this method is carried out by gluingrabing units or equipment basic
parts on concrete surface (Picture 1). It is pdssib use any adhesives, etc., that
have sufficient adhesion on concrete and steel ad as high physical and
mechanical properties.

A large number of scientific works are dedicatedtiadying and development
of constructions using equipment mounting by atjarthout anchors. Such leading
Ukrainian scientists as Prof. Zolotov M.S., Prdiug&nko L.M., Prof. Skrypnik M.O.
and others have been engaged into fundamentakcbssaand development of high-
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strength acrylic adhesives. However, in connectith acrylic adhesive’s wide
application in construction, the abovementionedharst suggest to use these
adhesives in the design of joints without anchioraddition, several researches have
proved that acrylic adhesives have a good adhdsiconcrete and steel. Moreover,
the destruction of the glued steel-concrete joiith \& uniform separation regardless
of the acrylic adhesive composition happened orctmerete surface line.

s

271 I-"-,.'- ': 5 .

Picture 1. Scheme of equipment mounting to prep&waddations using the
method without anchors:

1 — foundation; 2 — adhesive layer; 3 — mount jaint filling;

5 — mounting pads; 6 — equipment

In view with the abovementioned author’s resuligeziments on determining
the effect of steel plates stiffness on the adesikength as well as the influence of
the magnitude eccentricity of the separating foreggslication were performed. The
procedure of samples preparation and carrying loeiteixperiments is described in
detail [1].

On the basis of the experimental data, dependeraghg of tensile strength
changes of adhesive joints under a uniform separdtom the glued plates rigidity
(Picture 2, a) and the, / Asqratio magnitude (Picture 2, b) are given.

As it can be seen (Picture 2) an increase of tlageglstiffness results in
increasing of the adhesive strength. From the pelvan the relative plate’s stiffness
Is A > 0,33 further joint strength increase was not ols®rand for the square plate
Asq= 49 sm the value was, = 3,43 IPA.

The pattern of adhesive joints strength changeraépg on the plate stiffness,
received as the result of the experiments, confirthe previous research in which
the maximum strength value was also achieved atdla¢ive plates’ stiffnesa =
0,33.

Adhesive joints strength growing as the resultedfitive steel plate’s stiffness
increasing should be explained by the fact théfinsss plate’s increasing results in
smoothing of the tensile stress sheet over thaeegtuing areaObviously, this
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reduces the stress concentration at the load apiplcsite, i.e. in the center of the
plate, and with the stiffnegs > 0,33 the tensile stress sheet under the plats @ke
rectangular form. Concrete completely over therergluing area starts to work for a

tension. This leads to getting of the maximum gjtienn the joints with the plates’
stiffness ofA > 0,33.
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Picture 2. The dependence of adhesive
strength under uniform separation from:
a — relative steel plates’ stiffness; b — ratio eadly / A,

Graph data analysis (Picture 2) also helps to tethesa coincidence of the
tensile strength values of concrete in tensionatitesive joint tensile strength with a
uniform separation of the steel plate stiffnéAss 0,18. This value i§.« = 2,46 IPA
and it is marked on the graph by a dotted line. dtber plates’ stiffness values that
are different fromA = 0,18, the adhesive strength under uniform séparanay be

taken into account by decreasing or increasingsitian coefficients from the values
of the tensile concrete strength in tension.

The value of the coefficiert, considering the relative steel plates’ stiffness i
given in the table:

A..0.06 [0.09]| 0.12 | 0.15 0.18 0.21 0.24 0.27 0.30 0.83
Ks...0.40 | 057 | 0.74 | 0.85 1.00 1.11 1.16 1.28 1.38 1.87

The changes in ratio of plates and concrete areashe gluing zone
significantly affect the joint strength. So, withetratio4b / Asqincrease of 8,16 times
the adhesive strength increases more than in ésti after which the strength
growth of the joint was not observed.

Thus, in real operation conditions of the adhesomet in case of clamping
units gluing to concrete or reinforced concretaddtires, it is necessary to consider a
possibility of increasing the strength in relatitm the concrete tensile resistance
value, depending on the timber knot distance frohe tfoundation edge
(construction). The glued steel plate impact onptie of the concrete sample surface
(under real conditions they are foundations or tantons) is considered [1] and
described in detail [2].

In addition, it is necessary to conduct theoretremlearches and to solve the
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problem of the timber knot structural charactersstinfluence on the concrete
strength. The mathematical model of this connedt@as been developed [3].
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INFLUENCE OF LOW FREQUENCY MAGNETIC FIELD ON THE
ENVIRONMENT AND ON THE OBJECTS OF BIOLOGICAL NATURE

IGOR GALETICH, Senior Research Fellow (Physics Bedlogy)

University of the Basque Country

Faculty of Science, Department of Electricity arlddionics, 48080, Bilbao,
Spain

Bioelectromagnetics is a relatively new area oksce that deals with the
interaction of electromagnetic energy with biol@disystems. Therefore, studies
usually are carried out jointly by researchers friooth biological/medical sciences
and engineering/physical sciences: expertise in baas is necessary.

All living organisms evolved on a giant magnet, tree called “Earth”. The
strength of the geomagnetic field is abou 40 The earth’s magnetic field is quasi-
static, varying only slightly with time and locatio Natural static electric fields,
under clear sky conditions are about 0.1 kV/m andhrth’s surface, field strengths
of up to 30 kV/m are reached under clouds produbghgning.

In addition to these naturally existing electrometgn fields, we live in an
artificially created electromagnetic environmend¥icommercial electrical systems
operate at either 50 or 60 Hz. Electrical and eb@ot devices operating at this
“power frequency” - such as hair dryers and refag@s - are in everyday use.
Furthermore, many of our daily activities are cartdd near, and sometimes undetr,
high-voltage transmission lines and lower-voltaggtribution lines.

Even though the use of electricity began more thff years ago, the
possibility that exposure in our daily activities the electric and magnetic fields
produced by various types of electrical equipmend dacilities might have
previously unrecognized adverse health effectss Topic has been a subject of
concern, beginning about 1975.

At low frequencies, the electric and magnetic fietbmponents are
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independent, meaning there is no true electromagineid, as occurs at much higher
frequencies. At these high frequencies, the eteattd magnetic fields are coupled to
each other, so there truly is an electromagnedicl.fiHowever, it has become the
practice to talk about extremely low frequency (EKR300 Hz) “electromagnetic
fields”. This phrase often is used indiscriminatedymean electric field, magnetic
field, or electric plus magnetic field. Reluctantlyhis text will follow the
conventional practice and will, on occasion, use ghrase electromagnetic field in
an ELF context.

Research on possible electromagnetic field effewis biological systems
originated primarily from four different ‘source€ine focus was an interest in basic
neurophysiological function: the nervous systemfuadamentally an electrical
system. This area began with Galvani and Voltdaedarly 19th century, when they
had their famous controversy about electrical dttnon and contraction of the frog
legs. The second focus began in the 1930s amoengtsts interested in the effects of
microwave irradiation on plant cells, animal sareooells, and other targets. The
third area was clinical and therapeutic study o #pplication of electric and
magnetic fields to bone fractures: sometimes frastwdo not heal properly, and
application of currents or fields appears to prarotaling. This success has led to
an interest in other therapeutic applications. Tdwth motivation was based on
public concern about and scientific interest inSiole adverse health effects. This
area was triggered largely by the Soviet Union’'segomental decree on electric
workers in 1973. Because of concern about ill defihealth effects, an occupational
exposure standard was promulgated at field stremgthlower than what was
considered hazardous in Western countries. BotHigoudmncern and scientific
interest were strengthened by the epidemiologiaakvof Wertheimer and Leeper
(1979), who reported a possible association of pdreguency magnetic fields and
childhood leukemia.

Although the former three research areas have beetinued steadfastly by
scientists and clinicians in each area, the fowatha has been studied most
energetically in the last three decades, involvedemiologist, engineers and
scientists from around the world. Furthermore, @l ghones were adopted world-
wide in the 1990s, similar concerns and researphoaghes were applied with these
devices, which have much higher frequencies, sa¢h@Hz in the newest phones.

During last few years, a great interest was dematest to the Smart Materials
which are materials that react quickly to a stirsuln a specific manner. Smart
Materials modify their physical properties (shapelor, stiffness, conductivity) in a
controlled way under external stimulus (temperatymd, stress, electric/magnetic
fields). The external stimulus is converted to naatbal energy. The change in the
material can also be reversible, as a changenmkis can bring the material back to
its previous state.

Shape memory alloys (SMA) are metals that exhib#uglo-elasticity and the
Shape Memory Effect (SME). The basic principle bdh$MA is that a solid state
phase change occurs in these materials. They sistheen states of Austenite and
Martensite. A material, previously deformed in Maugite (the low temperature
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phase) - recovers its original shape, when heapedouthe Austenite - the high
temperature phase. The martensitic transformatmourg across a given range of
temperature.

Biological Applications of SMA include Bone Platésemory effect pulls
bones together to promote healing), Surgical An€hsrhealing progresses, muscles
grow around the wire; this prevents tissue damhgedould be caused by staples or
screws), Clot Filter (does not interfere with MRbrih non-ferromagnetic properties),
Catheters, Retainers, Eyeglasses.

Having in mind all said above, in the present stwdy investigated an
influence of low frequency magnetic field on the SMind on objects of biological
nature.

Samples. Metal samples fabricated by melting in argon atrhesp in
induction furnace. Some of the metal samples wesas tieated by annealing at 1170
K for 24 h and subsequent water quenching. Bioklgamples have been prepared
at the Department of Biochemistry at the Universitysasque Country.

Measurements Composition of metal samples and possible chanddbe
biological samples structure have been determisatgltEDX analysis on Scanning
Electron Microscope (SEM). M (T) measurements oV feeld magnetization have
been performed using in-house made Vibrating SarMdAgnetometer (VSM), at
temperatures 130 K - 440 K and magnetic field 106. Magnetocaloric
measurements using Mettler-Toledo Differential $wag Calorimeter have been
performed to study possible effects of magnetildfieduced heating on metals and
biological objects. Quantum Design PPMS system i{fiaé Relaxation technique)
was used with temperature range 10 K - 570 K aglddiup to 9 Tesla.

Some experimental results for low field magnet@atof metal samples are
shown in Figure 1.

¥~ Alloy 5 Ni46Mn24Ga21Co4Cu5 ascast 1st alloy 1000e
~ Alloy 5 Ni46Mn24Ga21Co4Cu5 ascast 2nd alloy 1000e
0,60 * — Alloy 1 Ni46Mn24Ga22Co4Cu4 ascast 1000e

* — Alloy 2 Ni46Mn25Ga22Co3Cu4 ascast 1000e
0,55

~ Alloy 3 Ni46Mn23Ga22Co5Cu4 ascast 1000e e A N
P
0,50 * — Alloy 4 Ni46Mn24Ga23Co4Cu3 ascast 1000e ; / \
/ |
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Figure 1. M (T) dependencies of low field magndiaa
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As a conclusion it should be noticed that applaratof low magnetic field
leads to the changes of structure and propertiesetdl and biological samples and
for biological objects such changes often drambyicafluencing the way of
organism functioning.
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MODELING OF PROCESSES OF MECHANICAL INTERACTION IN
DISCRETE-CONTINUUM COMPLEX "TRAM -TRACK OVERHEAD
STRUCTURE"

LUDMILA GUDZLOVENKO, post-graduate student
O.M.Beketov National University of Urban EconomyKharkiv

The paper investigates the interaction of the ttanthe rail in the area of
isolated irregularities butt. Considered the tramspf the complex mechanical "train
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track at the site of butt irregularities”. The degences of the deflections of the
receiving rail track sleepers under the third phatsiheir growth from the operating
and structural parameters of the rolling stock @wedtrack structure.

The service life of rolling stock and rail tracks a function of teamwork
rolling stock and rail tracks, mechanical, struattand geometric characteristics of
the rolling stock and track overhead structure dagns of their operation. Practice
shows that the weakest link of the mechanical aystar - rail track" is the butt
irregularities of the rail — is rail joints.

Components and units are influenced by dynamice®af interaction between
cars and track overhead structure, which in thei,tvary both in time and direction
and have the shock and the probable nature of dtmmnof the wagon. The variable
stability along the length of the upper track stmoe and uneven in length
accumulation of residual strain in it causes indtueails. Research shows that most
ballast layer deposition occurs in places of bogigualities under the receiving rail
sleepers. This is due to the fact that in theseeglaail usually suffers from the most
dynamic loading of shock type.

To determine the deflections of the receiving tabtler the first sleeper the
method of dynamic analysis is applied, which inelsidhe step of height calculation
butt irregularities in the mode of static load afigg and receiving rail track
considering the phases of wagon movement (paskiguhction of corresponding
wheel pair) and stage of deflections’ dynamic asialpf the receiving rail under first
sleeper.

When the stringers of rail are statlg calculated they use the model of
numerous stringers beam based on 23 elastic su(@dleepers and resting on the
next rail through working pad). That allows youdefine the parameters of rail’'s
resting considering the rigidity of connectiomelstringers of giving and receiving
rails are analyzed taking into consideration theresponding phase of wagon
movement. The stringers of the receiving rail traokler the first sleepers as a result
of the shock dynamic wagon interaction with theereing rail in the butt area are
considered on the basis of operating and desiganpeters of a tram: loading of the
wagon, the rate in the butt area (the prehit ram)solidated mass of car wheels, the
speed of its center of mass, the length of the butt

The shock interaction in discrete-continuous meahncomplex “wagon-
wheel pair —rail track” was investigated on thedba$ a dynamic model that takes
into account the energy dissipation in the railgrpand the angle of its shear cut.

The actual coordinate of wheels is taken into actowhich determines the
current linear wheel position along the rail innter of their joint mechanical
interaction.

In practice, the obtained results are used to stbdyparameters of the first
sleeper elastic sinking of the receiving rail faarieus types of interaction and
boundary conditions of its fixing. On their batigy solve the task of the influence
of mechanical and structural parameters of the wanthe spans of the giving and
receiving rails.
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BOUNDARIES SYMBOLS IN ARCHITECTURE

HIL DARIA , MD student
O. M. Beketov National University of Urban EconamKharkiv

Architectural spaces are generally open for perge@nd cognition. Being of
particular validity as components of human spaéialironment, they influence
various aspects of his/her existence (environmentgption, social & psychological
climate, communication, behavior).

Symbolism is acknowledged as a substantial propefrtiiluman’s thinking,
establishing the link between visual and invisifle., ideal image of world).

Peculiarity or brightness of symbols (e.depth of definition / focus, contrast
of space / form / intensity / complication / empiepnt / location, contragimay exist
with regard to the attitude to environment or eigere of the observer. This
property, designating an element, makes it memerabl

Currently algorithms of symbolism are actively impmlented by architects,
while projecting architectural buildings. For insta, forms, signs and objects serve
as symbols of boundaries within architecture.

The concepboundaryis generally defined as a real or imaginary lohefjning
the limits of any subject or object. Thus, the kaanmes are transitions within
architecture.

While arriving or approaching to a building, a hum@erceivesa margin’,
‘boundary of transition from one space to anoth@ré., from external to internal,
from the street into building). Visual boundariés,involve properties, amplifying
the level and penetration of vision, are of paféicuconcern. They embody
transparency, imposition, panorama, which makeseper vision (panorama views).
Mentioned above characteristics facilitate percgptiof a complicated entity,
enhancing the efficiency of vision, its scale, fgeateon, light.

A number of researchers elucidate models-archetgpasieans of semantics
richness in current urban environment. For exanfplapirit of a place” is treated in
close relation to boundaries between internal aiereal spaces. When approaching
to a boundary, one faces the situation that isteotly varied in myths - to cross a
boundary or not to cross.

Mythological ambivalence of boundary is perceivediich loci, where a man
Is between two crossing “worlds” a