opoii 15 - peBpyapu 2014 * nomep 15 - peBpans 2014 * vol. 15 - february2 0 1 4

FUNCTIONING OF OBJECTS OF THE RECREATIONAL SPHERE IN THE CONTEXT
OF SUSTAINABLE DEVELOPMENT

KARLOVA Olena
KAPJIOBA Enena
eakarlova@gmail.com

Management and marketing in the urban sector
O.M. Beketov National University of Urban Economy in Kharkiv
61002, Ukraine, City of Kharkiv, 12, Revoliutsii Str.

The paper discusses the peculiarities of functioning of objects of recreational areas in the city from the standpoint of
ensuring sustainable development. The author considers internal and external sources of financing recreation facilities
in the city, highlighting their advantages and disadvantages. Ways of elimination of lacks and increase the
competitiveness of the objects of the recreational sphere in relation to the needs of the modern market of services.
Proposed modernization of engineering infrastructure of the city and qualitative change of approach to the
management of all types of resources in a recreation area on the principles of sustainable development system.
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B pabome paccmompenvi ocobennocmu QyHKyuonuposanus 00veKmos pekpeayuonHol cepuvl 6 20pode ¢ NO3UYUll
obecnedenus ycmouuueo2o pazgumusi. Aemop paccmampusaem 6HympeHHue U 6HeUHUe UCIOYHUKY (UHAHCUPOBAHUS]
00bekmog pekpeayuu 6 20pode, 6blOeIsIsE UX O00CmouHcmeéa u nedocmamku. Iloxkazanvl nymu ycmpanenus
He0OCmamKko8 U NOGbIULEHUSI KOHKYDEHMOCHOCOOHOCMU — 0OBEKMO8 PeKPeayuonHol  c@epbl  OMHOCUMETbHO
nompebHocmeti cospemenno2o pwinka yciye. Ilpeonazaemca mMoOepHu3ayuusi UHICEHEPHOU UHPPACMPYKIMYPbl 20p00d U
KauecmeeHHoe UMeHeHue nooxo0d K YHpAGIeHuio 6Cemi 8UOAMU PeCcypco8 8 peKpeayuoHHol cgepe HA NPUHYUNAX
VCMOUYUB020 PA3EGUMUS CUCHIEMDL.

Kniouesvie cnoga: ycmoiiuugoe paszsumue, 20po0, pexpeayus, peKpeayuoHHds c@epa, COYUarbHO-IKOHOMUYECKAS]
cucmema, pecypcbl AOMUHUCTIPAMUGHBIX MEPPUTNOPULL.

Hokymenmvm paszenexncoa xapakxmepucmukume Ha QYHKYUOHUPAHe 00eKmu 3a Omoux Cekmop omi 21e0Hd MouKd Ha
ocu ycmouuugo paszeumue. AGmMopwvm cMAMA, ue GbMpewHUme U GbHUIHUME UBMOYHUYU HA (DUHAHCUPAHe Ha
CHOPBICEHUSL 3 OMOUX 6 2padd, NOOYEPMABALKY MeXHume CUIHY u crabu cmpanu. Tlokaseane HayuHu da OMcmpanu
caabocmume u NOO0OPABAHE HA KOHKYDEHMOCNOCOOHOCMMA HA 00eKmu 3a OmOUX CeKmop Ha HYlcoume Ha
cvepemennus nazap. Ta ce npeonaza MoOOEPHUZAYUS HA UHICCHEPHAMA UHDPACMPYKMYPA HA 2paod U KaA4ecmeeHd
NPOMARA 8 N00X00A KoM YNPAGICHUCTNO HA 6CUYKU 8UO08E PECYPCU 8 KYPOPMHO 2pade HA NPUHYURLME HA CUCMeMama
3a ycmouuugo pazeumue.

Kntouosu oymu: ycmouuueo pazeumue, 2pad, omoux, 30Ha 3d OMOUX, COYUAIHO- UKOHOMUYECKA cucmemd, pecypci,
AOMUHUCIPATNUGHU MEPUMOPU.

Statement of the problem. Sustainable urban  source of sustainable social - economic
development requires the increase of life  transformations. The author introduces the
standards of the population, which contributes  notion of a recreational area. Recreational area
to the achievement of positive changes in the is a system of elements of service of the town,
economy of the city and the state. Recreational =~ which includes certain objects, parts of the
facilities of the city territory, contribute to  territory where the use of anthropogenic
achieving such a transformation. The author  resources, engineering and transport
argues that the need of the city in the objects of  communications, natural resources
the recreational sphere is based on their role in ~ administrative territories for restoration of
enhancing the business activity of the  forces and health of the population on the
population, creating a positive image of the  principles of ecological balance and resource
territory, maintenance of ecological balance,  conservation for future generations. The author
rational use of natural resources and also as a  shows the internal and external sources of
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financing recreation facilities in the city,
considers the results of the sustainable
development of the recreational sphere in the
city, highlighting their advantages. The article
shows the ways to address the shortcomings
and enhance the competitiveness of objects of
the recreational sphere in relation to the needs
of the modern market of services. Is offered
primarily modernization of engineering
infrastructure of the city and qualitative change
of approach to the management of all types of
resources in a recreation area on the principles
of sustainable development system.

Let's consider the conditions of quality of
functioning of objects of recreational areas
of the city. When solving a problem, we
consider the case of the City of Kharkiv as one
of the important centers of development of
Ukrainian economy. The climatic and
geographical conditions, as well as the
environmental situation allow the city to have a
developed sphere of recreation and recreational
complexes. In the beginning of the study let's
stop on the definition of the essence of the
recreational complex. The traditional approach
discovered the diversity of interpretations of its
essence, what the authors stated in our previous
publications [1-4]. This led to the need to
clarify the concepts from the standpoint of
system analysis. The result is formulated and
proved a new view on the essence of the
concept of «recreational industry». Recreational
area, according to the author, is the system of
elements of municipal service, which includes
certain objects, parts of the territory of the city,
where are wused anthropogenic resources,
engineering and transport communications,
natural resources administrative territories for
restoration of forces and health of the
population on the principles of ecological
balance and  environmental services.
Organization that provides a range of services
for satisfying the needs of the population
operates in all countries of the world to satisfy
the consumer and profits in the framework of
current legislation [5-7].

Recreational complexes within the cities of
Europe fit harmoniously into their architecture,
not disrupt the ecological balance, consider
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load on network engineering. In the City of
Kharkiv deterioration of engineering systems
require prior reconstruction and renewal in the
recreation areas and only then it is possible the
full development. Modern recreational facilities
in the City of Kharkiv on the principles of
organization, management and financing of a
large share are signs of a centralized economy.
Assertion of the development of the
recreational ~ sphere, poor management,
inadequate funding for recreation facilities in
the cities is a major impediment to sustainable
development [4].

Recreation complexes, depending on the
location, condition of material and technical
base, organization of management have an
objective chance and use subjective opportunity
for profit. Given the size of the urban recreation
complexes are most desirable form of property
for the major of them is the joint stock
ownership and the organizational form of the
enterprise, as in developed countries -
corporation [7]. Possible external funding
sources can be (1) the funds of municipal and
state budgets; (2) the assets of the enterprise;
(3) the funds of social and medical insurance,
trade unions; (4) personal funds of citizens.

Internal sources of financing are depreciation
charges and profit from recreational enterprises
and the owner that is interested in its
development. A significant role in the context
of sustainable development play credits and
direct investments. These are sources of
manifestation of various economic interests.
For example, the state finances the objects
related to the value and importance of directing
the part of profit of the company for the
payment of subscriber tickets, vouchers or
treatment as promotion of successful work of a
certain team. It is about standardized tools for
rest and health improvement of civil servants.
Insurance funds for treatment is a form of
targeted savings of wage of citizens, given
some of them due to circumstances. It follows
as a match and mismatch of certain sources of
funding of certain functions of recreational
facilities.

Recreational area, acting in the market
environment to ensure its success relies on the
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set of modern methods and means of control
[6]. The main problem of recreational
complexes in Ukraine is low activity on the
market of services and the hope that the
customer will emerge himself. This has a
negative impact on a number of administrative
and managerial functions, as in the command
economy were absent: need of the active
marketing and promotion; need for accounting
and analysis of costs and revenues; long-term
strategy and current tactics; skilled managers.
Now all this is necessary in the 21st century
and finds deficit methods, experience and
specialists. The government legislatively
creates conditions for the formation of
recreational areas in cities and the process of its
sustainable development depends on the active
actions of many managers. Attractiveness,
entertainment objects of recreational areas in
urban areas depends on the condition of the
main material - technical base of the
recreational complex and individual
characteristics of the adjacent enterprises.
Natural recreation centers (lakes, rivers, seas,
springs of mineral water, arboreta and other)
are often abandoned and require significant
investments primarily by private business, to a
certain extent it concerns the possibilities for
improving the conditions for sports. Many
sports objects, prepared for the football
championship Euro-2012, places of active
recreation, entertainment centers in the City of
Kharkiv today are worthy of admiration.
Special pride of Kharkiv is Park of culture and
recreation named after A.M. Gorky. It is
recognized as the best in Eastern Ukraine
entertainment complex.

Existence of the objects of the material base in
the majority of administrative districts of City
of Kharkiv with recreational resources, does not
indicate their target use. A significant number
of them is not developed because of the lack of
interest of their investors or inadequate actions
of the bodies of local self-government. The
same applies to monuments of architecture.
Support base of recreation provides services
that enhance the value of recreational product.
The analysis of the support base has led to the
conclusion that on the territory of the suburbs
of Kharkiv there is a lack of telecommunication
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facilities, institution, which offers banking and
craft services. The number of objects of social
infrastructure are also insufficient and their
condition requires fundamental modernization.
The consequence of this condition is the low
competitiveness of objects of the recreational
sphere in relation to the needs of the modern
market of services.

Next let's consider the results of the sustainable
development of the recreational sphere in the
city. In our opinion, they can be divided into
two groups. First - for the budget of the city,
let's add to it provision of additional revenues
from economic activities; optimization of the
sector of leisure, entertainment and sport in the
city; establishment of a transparent system of
entrepreneurship support. Second - recreational
complexes. This encouraging development
through the reduction of the tax burden, re-
pricing policy and forced self-financing;
creation of a unified marketing policies and the
global programme of action for the promotion
of local recreational product; improvement of
domestic competitiveness of enterprises;
formation of the flow of recreational services
from outside the region.

The study of priorities of social - economic
development of the City of Kharkiv allowed to
determine the impact of objects of the
recreational sphere on sustainable development.
This was especially noticeable during the Euro
2012 championship. In particular, it is
established that their effective functioning
provide people with new jobs; contributes to
the increase of the rating of the city, and forms
a positive image of the site, attractive for living;
contributes to the stabilization of the economy
during the crisis. In the end, development of
recreational complexes leads to increase of the
level of wealth of a nation, increase of financial
revenues, improving the  demographic
geopolitical situations. The authors [3] confirm
that the role of the recreational sphere in the
economy of Kharkiv is negligible, despite the
presence in the area 135 objects with a high
resource potential. Based on results of research
it is proved, that recreation complexes in
Kharkiv require innovative-investment
incentives. This requires modernization of




existing recreational complexes of the state
form of ownership, unions of them with private
capital; non-financial support from the state, tax
reduction, provision of loans to enterprises;
improving the quality recreation services,
balance quality-price ratio, new assortment
policy; promotion of the role of recreation in
everyday life.

Conclusions. General conclusion can be
formulated as follows. The city creates a local
recreational product at a much smaller size than
this allows to make the natural resource
potential of the territories. Legitimate is the
conclusion about the inefficiency of the sphere
of recreation and unsatisfactory organization of
management of recreation complex. Recreation
in cities requires investment, and some of its
elements - significant changes. Development of
recreational resources of the city must be
carried out in strict compliance with the
requirements of sanitary standards and norms
of admissible human load. Public consumption
of recreational services depends on the income
of the population and the quality of
infrastructure. Stimulation of improvement of
the condition of infrastructure as the basis of
material and auxiliary facilities of recreation
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will significantly affect the process of
sustainable development of recreation in the
city. This will create a modern recreational
complexes on the territory of the city in
accordance with the priorities of socially -
oriented economy.
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