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INTRODUCTION

These educational materials are desifmeithe ESP students of economics of
the 2° year of studies to develop their knowledge andisski Business English

according to their profession.

This manual is based on the authentic texts frofferdnt sources concerning
economic issues. It contains the tasks for readmd) translation, vocabulary tasks
and tasks for self-study. The manual consists wifi® and is expected to be covered
during practical classes.
Each unit contains:

» pre-reading activity

« an authentic text for reading and translation;

» comprehension exercises;

» key vocabulary according to the topic. All key werdre taken from the basic

text;
» exercises for memorization and mastering key voleagu

* supplementary reading

The manual can be recommended both for using 8samd for student’s self-
study.



UNIT 1. COMPUTERS
Key words to memorize:browser, file, software, World Wide Web, Internet,
on-line, chip, site, e-mail, directory, electrogiommerce, to connect, connection, to
link, delivery, remote, to elaborate, to refer, gopport, computer security, date
security, to encrypt, to facilitate, to collabora®urrounding, network, intranet,
extranet

Task 1. Match the key words with their definitions

1. browser a.an internet location where information relating dospecific

subject or group of subjects can be accessed

2. file b. to put (a message) into code; to put (computer) d#ttaa coded

form

3. software | c.a tiny wafer of semiconductor material, such ascasi,
processed to form a type of integrated circuit@nponent suc

-

as a transistor

4. on-line d.relating to, or concerned with a peripheral detic is directly
connected to and controlled by the central prongsgnit of a

computer

5.chip e. 1) short for electronic mail 2) to contact (a jpersby electronic

mail 3) to send (a message, document, etc.) byrefec malil

6. site f. a software package that enables a user to find read

hypertext files, esp on the World Wide Web

7. e-malil g. the programs that can be used withracpilar computer systen

—

8. directory | h.an area of a disk, Winchester disk, or floppy disk containg

the names and locations of files currently heldha disk

9. remote I. to make easier; assist the progress of

10.elaborate | j. a folder, box, etc., used to keepuehents or other items |n

order; documents or information about a spectigsject or persor




11.refer k. a computer system in a company thabwall bettef

communication between the company and its custontsr

92)

combining Internet and intranet systems, so thatescustomer

U)

can view some of the company's private informatioat is not

normally available on the Internet

12.encrypt . to direct the attention of (somedoe)nformation, facts.

13.facilitate | m. to work with another or othersajoint project

14.collaborate n. distantly related or connected

15.network | o.planned or executed with care and exactness;etetail

16.intranet | p. a computer network used for exchanging or seeif@nmation

within a company

17.extranet | (. a set of computers that are connected to each sthérat they

can share information

Task 2. Read and translate the text. Pay attentioto the usage of the key
words.

Modern Means of Communication and Electronic Commece

Connecting many computaetworks and using common addressing system,
thelnternet has been growing rapidly since its creation in319&dio, telephone and
cable television wires, and satellites being useddiiver Internet services. By the
mid-1990s the Internet linked millions of computénsoughout the world and it is
sure to be most important commercial and populaanweof communication
nowadays. Having expanded considerably during €894, theWorld Wide Web
enables users easily to examine the intesitesand now it is likely to have become
the leading informational service of the Internet.

Since the mid-1990&lectronic commercehas become one of the most
rapidly growing retail sectors involving the use @dmputer telecommunication
networks for maintaining business relationships and rsglinformation, services
and commodities. Although-commerceusuallyrefers only to the trading of goods
and services over the Internet, it actually inctutbeoader economic activity such as
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business-to-consumer and business-to-business aomnas well as internal
organizational transactions that support theseitaes.

A large part ofe-commercewas transferred to the Internet after the first
graphical“browser” software for the access to thé&/orld Wide Web had been
introduced in 1993 and when the number of compaanek individuals usingon-
line” had greatly increased. In some fields metg@rnet retailers seem to have grown
up overnight and begun successfully competing wilkditional retailers. Most of
recently established companies are known to incth@eslectronic commercein
their business as well.

The further development of secure electronic temsbdf sensitive
information, such as credit card numbers and eleictrfunds transfer orders, is
certainly to be essential to the continued grovite-oommerce It is often necessary
to ensure theencrypting of Web purchase forms, many individuals also Wgual
encrypting theire-mail.

Among other innovations that have contributed ®gtowth ofe-commerce
are electronidirectories and search systems for finding information on \theb;
software agents that act autonomously to allocate goodssandces; and special
identifying services over the Internet. These miediary servicefacilitate the sale
of goods (actually delivering the goods in the cas@formation), the rendering of
services such as banking, ticket reservations stock market transactions, and even
the delivery ofremote education and entertainment. Specialists congitbetronic
auction sales and markets to be other rapidly dpuad parts ok-commerce The
former offer a large variety of goods from compsitend electronics to books,
recordings, automobiles and real estate, whilédtber allow a buyer to choose offers
from many sellers.

Businesses often develop privatgranets for sharing information and
collaborating within the company, thessetworks usually being isolated from the
surrounding Internet by special computer-secugtems. Businesses also often rely
onextranets which are extensions of a companyisanet.



One should mention some more important benefite-cdmmerce Due to

its development the role of geographic distanc®iming business relationships is

being reduced. Some traditional businesses aray beplaced by their electronic

equivalents or are being made entirely uselesse$mf commodity products are

generally lower on the web and it results not ofmtym lower costs of doing

electronic business but also from the ease conguesisopping in cyberspace. A new

form of collaboration known as a virtual company is flourishing now. sl'type of

company is actually as reetwork of firms, each performing some of the processes

needed to manufacture a product or deliver a servic

Task 3. Answer the following questions:

What were the original uses of Internet?

Why has the Internet spread so widely all oventbed?
How can individuals and businesses use the Int&rnet
What does the electronic commerce include?

When did e-commerce appear?

What promoted the development of e-commerce?

N o o bk~ w0 DR

retail system?

What are the benefits of e-commerce in comparisitim the traditional

Task 4. Fill in the gaps with appropriate words fran the box. Some of

the words you don't need to use.

To collaborate, to elaborate, to benefit, sernvioecreate, to flourish, to refer,
deliver, sale, remote, secure, surrounding, virtaedation, to manufacture,
link

(o

1. Users of e-commerce as well as entertainment indsistre interested in

for joint sites in the Irgern

2. E-mail can both texts and graphics to ctenusers.
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3. The type of production is often influenced by the

The development of the

conditions.

Internet system was followeyd the

of e-commerce.

5. Even people in

the computer net-work.

6. The development of

in computers is one of the important tasks of n@grammers.

7. The

to use them for

employees within tmepany.

8. Having

American engineers made it available to users riesaber 1993.

9. The latest

market trends.

Task 5. Match two parts of the sentences

places of the worldhese the access to

programmes ensuring gond information

of networks and e-mail system allaage company

upon a new web-browser -calledsaid,

figures for these goods arehmm line with

3. E-commerce is said to involveg

. Having being created in 1983
. The introduction of the World
Wide Web

4. The number of people usingc.

“on-line”

. Systems for encrypting d.
information

. Advertising their goods ar e.
services,

. It is important that electronic f.

auction
. To be isolated from the g.
surrounding networks

a. one should connect a number of fir

through the Internet.

. many companies often refer to th

own Web sites.
considerably

development of e-commerce.

are likely to be replaced by their

electronic equivalents.

promoted the

ms

eir

the Internet system connects milligns

of computer users now.

special security extranets to be u
for information exchange.

facilitate the sale and the delivery

goods to consumers.




collaborating companigs h. wide computer networks used for
elaborate upon diverse economic activities.
9. To establish a wvirtugl i. are sure to support the growth |of
company banking transactions through the
10.Most of traditional retail Internet.
agencies j. either for business purposes |or
education is constantly growing.

Task 6. Translate the sentences from Russian intonglish

1. Tak kak pa3BUTHl HOBBIE TEXHOJIOTMU HJII CPEICTB CBA3H, YCIYyTH
cucteMbl MHTepHer MoOryr ObITh JOCTaBJIECHBI  IOJb30BATEISAM
OT/IAJICHHBIX MECT.

2. brnarongapsi BCeMUpPHON KOMITBIOTEPHOM CETH MOXHO MOJYYUTh JOCTYI K
pazHooOpa3zHoi nH(popmanuu B cucteme MurepHer.

3. KomnbroTepHasi ceTb, Kak M3BECTHO, MCTOJb3YETCS NSl pa3HBbIX IIEJIeH,
MIPUYEM DJICKTPOHHAS TOYTA U JEKTPOHHAs! TOPrOBJIS SBJISAIOTCS CaMbIMU
BAKHBIMH €€ KOMIIOHEHTAMH.

4. Yem Oonblie MOJb30BATENEH MPUCOECIUHEHO K KOMIBIOTEPHBIM CETAM,
TeM ObicTpee OylIeT pacnpoCTpaHSAThCS DJEKTPOHHAS PO3HUYHAS
TOPTOBJIS.

5. CBm3p mocpenctBoM MHTepHET HMeeT BaXHOE 3HAYEHUE Kak JIsd
OT/IEJIbHBIX JIFOEH, TaK U AJIs1 OPraHU3allui.

6. Bce Tumbl KOMIBIOTEPHBIX CETEH JOJKHBI ObITh 0OECTICUEHBI CUCTEMAaMHU

0€30MacHOCTH JIJIS TIepeaaun CEKpETHOM MH(OpMAITIH.
Task 7. Write a summary of the text.

Today economy increasingly works with computers.m@aters also
facilitate our everyday work and study.
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Modern companies analyze sales of products as asefotential sales of
products, programme their whole production by edeut data processing
equipment.

Banks also work with computers. In some cases twysult computer
centres specializing in financial data concernimggporations, sales, cash flow,
prices, etc.

Stock exchanges have installed electronic dateesygsthat answer all the
broker’s questions.

Computers are widely used in agriculture. Say,yaimad of essential animal
characteristics with the help of a computer is ingrat for cattle breeding.

In industry cars, devices, tools and instruments @ir the designed by
computers. The computers have entered educationafragement young specialists
are trained in special courses. All statisticabmiation is put and kept in computer’'s
memory.

In short, computers are everywhere in our modézn li

Computer hardware consists of a tower, a monit&eydoard, a printer and
their connections.

Computer software has various programmes:

- word processing;

- database management;

- accounting;

- auditing;

- communications;

- process control, etc.

The advantages of computers are evident. They gpobtems very rapidly.
Now the computer is being more and more involveghaking decisions at the senior

management level.
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UNIT 2. MONEY
Key words to memorizenoney, goodspayment, service, debt, currency,
barter, trader, transaction, account, capital, batek(AmE bill), coin, check, debit
card, value

Task 1. Match the key words with thedefinitions

1. money a. a ticket that you are given so youdam your things from
this place

2. value b. a piece of paper money

3. goods c. an arrangement in which a bank keepsmoney safe so that

you can pay more in or take money out

4. payment d. a business deal or action, suchyasgoor selling something
5. service e. a piece of metal, usually flat anghd that is used as money
6. debt f. the importance or usefulness of smth

7. currency ga plastic card with your signature on that you ase to pay fof
things

8. barter hmoney or property, especially when it is used &otst businesis

or to produce more wealth

9.trader l. a system of exchanging goods and services for gthmis and

services rather than using money

10.transaction| j. the system or type of moneydhabuntry uses

11.account k. someone who buys and sells goodsakss

12.capital l. the official system for providing setming that everyone in|a
country needs to have, or the official organizatioat provides it

13.banknote m. a sum of money that a person onizag&on owes

14.coin n. what you earn by working and can udsugothings

15.check 0. an amount of money that has been drlbreysaid

16.debit card | p. things that are produced in otalée sold
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Task 2. Read and translate the text. Pay attéon to the usage of the key words
Economics offers various definitions fooney, though it is now commonly
defined as angoodor token that functions as a medium of exchangeishsocially
and legally accepted payment for goodsandservicesand in settlement adebts.
Money also serves as a standardadfie for measuring the relative worth of different
goodsandservices
The use of money provides an easier alternatioatter, which is considered
in a modern, complex economy to be inefficient liseait requires a coincidence of
wants betweetraders, and an agreement that these needs are of esjua) before
atransaction can occur.
Money is generally considered to have the followsh@racteristics: "Money
Is a matter of functions four, a medium, a measargtandard, a store". To function
as money, the monetary item should possess a nwhhbeatures:
1. Itis amedium of exchangeTo be a medium of exchange:
It should have liquidity, and be easily tradabléhva low spread between the
prices to buy and sell, in other words, a Ibansaction cost.
It should be easily transportable; precious métaige a highvalue to weight
ratio. This is why oil, coal, vermiculite, or watisrnot suitable as money even
though they are valuable. Paper notes have proigdyconvenient in this
regard.
It should be durable. Money is often left in poskétrough the wash. Some
countries (such as Australia, New Zealand, Mexiu &ingapore) are making
their bank notesout of plastic for increased durability. Gaddins are often
mixed with copper to improve durability.
2. It is aunit of account
A unit of account is a standard numerical unit of measurement ofntiaeket
value of goods services and othetransactions.
To be a untt of account:
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It should be divisible into small units without d®eying its value; precious
metals can be coined from bars, or melted downhais again. This is why
leather and live animals are not suitable as money.

It should be fungible: that is, one unit or piecesibe exactly equivalent to

another, which is why diamonds, works of art ot eséate are not suitable as

money.

It must be a specific weight, or measure, or Szed verifiably countable. For

instance,coins are often made with ridges around the edges, &b ahy

removal of material from the coin (lowering égemmaodity value) will be easy

to detect.

3. Itis a store of value

To act as a&tore of value money must be able to be reliably saved, stored,
and retrieved.

Modern forms of money.

Banknotes (also known as paper money) aruins are the most liquid forms
of tangible money and are commonly used for smexk@n-to-persotransactions.
Today, gold is commonly used as a store of valugjsbnot often used as a medium
of exchange or a unit of account. But central batdksise gold as a unit of account.

There are also less tangible forms of money, wh&bertheless serve the same
functions as moneyChecks debit cards and wire transfers are used as means to
more easily transfer larger amounts of money betwssnkaccounts Electronic
money is an entirely non-physicairrency that is traded and used over the internet.

Benchmark world currencies
These are the major currencies used in trading.

Australia - Australian Dollar (AUD)

Canada - Canadian Dollar (CAD)

China - Renminbi (CNY)

European Monetary Union (EUR-13) - Euro (EUR)

Hong Kong - Hong Kong Dollar (HKD)

Japan - Japanese Yen (JPY)

14



Switzerland - Swiss Franc (CHF)
United Kingdom - Pound Sterling (GBP)
United States - US Dollar (USD)

Task 3. Answer the following questi@n

1. What are the basic money functions?

2. For what reason is barter considered being legseeif than money?

3. What forms of money are mentioned in the text? Wioi€ them are the
most suitable to be used as money?

4. How do some countries make their banknotes morabie#

Task 4. Fill in the gaps using the word from the br. Some of the words

are used more than once, some of the words you doneed to use

to eat to earn to pay to exchange to serve to realizi® lose

to put payment service debts currencytransaction money worthless

. "No one can two masters, for either hehate the one and love the
other; or else he will be devoted to one and degpis other. You can't

both God and Mammon (money, wealth, and profitardgd as something
bad)." Gospel of Matthew 6:2& ganreie Bin MaTBis)

2. "When it's a question of , everybody is ofsée religion." Voltaire

3. "Only when the last tree has died and the last s been poisoned and the

last fish has been caught will we we cannot_money." Proverb
. "If you want to know what a man is really like, éakotice of how he acts
when he money." New England Proverb

5. "Money is unless some people have it amgroto not"

6. Itis possible to good money as a computgrammer.

. No one's going to money into the companyenthié market

IS so unstable.
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8. There are severe penalties for late

taxes.

9. A private car is available from the@ip

10. Lenders must try and protect thems

elves agairbkt ba :

11. Local banks give better rates for converting yoraveler's checks into

foreign

12.The bank charges a fixed rate for each

Task 5. Match two parts of the sentences

1. The exchange rate of a currency
fixed against other countries’ currenci
for instance,

2. When money is used to intermedi
the exchange of goods and services,
3. In economics, money is a broad tg
that refers to

4. The money supply is the amount
financial instruments within a specil
economy

5. Money makes it possible for you
obtain the goods and services you want
6. Money is a store of value

s, can fulfill the functions of money
b. it is performing a function as

ate medium of exchange.

rmbarter for them.

d. available for purchasing goo
of or services.
ic e. when we use it to save for t

future.

yen.

isa. any financial instrument that

c. Without having to trade aqr

a

to f. one US dollar=260 Japanese

Task 6. Translate the following séances from Russian into English

1. JleHbru HMEIOT YEThIPE OCHOBHbIE (YHKIMH: CpPEICTBO OOMEHA, CPEACTBO

cOepexxeHust, pacyeTHasi €MHUIIA, OTCPOYCHHBIHN TIIATEXK.

2. I[eHBFI/I HC MMCKOT CTOUMOCTH CaMHU IIO ce6e, HO OHH ClIyKaT CpCIACTBOM IJIA

oOMeHa TOBapoB.

3. I[GHBFI/I TMO3BOJAIOT JIFOJAM OIMPEACIINTL CTOUMOCTL TOBAPOB U YCIIYT.

1€

4. 3aiim — 3T0 cCyMMa JIEHET, KOTOPYIO YeloBeK Wi (hupma Oeper B 10T y OaHKa.



5. Uekn u KpeAWTHBIE KapTOUYKHA CTAHOBITCA OOJ€e TMOMyJSIPHBIM CpPEICTBOM
I1aTexa, 4YeM JAEHbIU.
6. B HeKoTOppIX cTpaHax WHOCTPAHHAs BAIIOTAa HCIOJB3YETCS Hapsay C

HalMOHAJILHOU BAITIOTOM.

Task 7. Write a summary of the text

Money is such a thing that we all want to have.gkegpend much time
and energy in order to earn money and to buy napegsods and services.

Many years ago people traded different kinds ofigoeith one another. A
farmer traded his grain grown on his plot with &drafor some loaves of bread. A
fisher traded some of the daily catch of fish vatemith for a spade or an axe. Such
an exchange of goods or services by trading wéeddartering.

Bartering was a good way to do business when peuwgieed to make an
acceptable trade. For example, a farmer might waexchange a pig for a sheep, but
first would have to find another person who warttedhake such a trade. This might
take a lot of time and effort and, sometimes, migitteven be possible.

Bartering was also an acceptable way to do busimdé®s both parties
could agree on the worth or value of what theytoalade. But how much grain was
a baker’'s loaf of bread worth? How many fish weyead to the value of the time
spent by the smith making the spade or the axe?

In time it became more difficult to conduct suctnagle. It was also difficult
to set a just value for the different goods andiises. So it became clear that
something new was needed that would be acceptgldedrybody in exchange for
goods and services. That “something” was money.
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UNIT 3. ACCOUNTING
Key words to memorizeaccounting, investor, tax, accountant, stakehplder
shareholder, creditor, bookkeeping, property, ddidlance sheet, asset, liabilities,
profit, costs, equity
Task 1. Match the key words with theidefinitions

1. accounting a.someone who owns shares in a company or business

2. assets ba statement that shows the value of a companyé&tsaard it$
debts

3. investor c.the thing or things that someone owns

4. liabilities d. someone who has invested money into somethinghorhas

some important connection with it, and thereforafigected
by its success or failure

5. balance sheet dhe amount of debt that must be paid

6. tax f. someone whose job is to keep and check financ@dats,
calculate taxes etc

7. accountant gsomeone who gives money to a company, busine®snkrin
order to get a profit

8. stakeholder hltems of positive value

9. shareholder I. the money that you must regularly spend in orderuto a
business, a home, a car etc

10.creditor ]. an amount of money that you must payhe government
according to your income, property, goods etc aatlis used tt
pay for public services

O

11.bookkeeping| k. the job or activity of recorditige financial accounts of an
organization

12.property l. the profession or work of keeping arecking financial
accounts, calculating taxes etc
13.debit m. share in a company from which the owaeeives some of

the company's profits

14. costs n. money that you gain by selling things or doing bass, aftey
your costs have been paid

15.profit 0. a person, bank, or company that you owe money to

16.equity p.a record in financial accounts that shows monelylttha been
spent or that is owed

18



Task 2. Read and translate the text. Pay attentioin the usage of the key words

The accounting system in any given country is one of the key efgmef
the economic system. The subjectagfounting is the calculation of the financial
results of an entity’s business actividccounting is also widely referred to as the
"language of business".

Accounting is based on the accounting equation, which statgsa firm's
assetamust equal itéiabilities plus its ownerséquity.

Assetsandliabilities, profits or losses are listed in financial statements. The
two main types of financial statements are baance sheetand the income
statement (profit and loss account).

The balance sheetists a firm’s assets liabilities and owner'sequity at a
point of time. It is drawn periodically: monthlyugrterly, half-yearly, annually.
Thebalance sheeshows a lot of useful financial information, butloes not show
everything. A firm’'s salescosts and profits for a given period are shown in an
income statement.

Financial accounting is one branch of accounting and historically has
involved processes by which financial informatiolmoat a business is recorded,
classified, summarized, interpreted, and commuedafor public companies, this
information is generally publicly-accessible. Byntast management accounting
information is used within an organization and ssiaily confidential and accessible
only to a small group, mostly decision-makers.

Practitioners of accountancy are knownaazountants There are many
professional bodies for accountants throughouiviindd .

The "Big Four" accountancy firms

The "Big Four auditors" are the largest multinatib&iccountancy firms.

PricewaterhouseCoopers
Deloitte Touche Tohmatsu
Ernst & Young

KPMG
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Accounting/accountancy attempts to create acciirsacial reports that are
useful to managers, regulators, and otk&keholders such asshareholders
creditors, or ownerdt can show the managers or owners of a businesthemor not
the business is operating gbiafit .

The day-to-day record-keeping involved in this @mx is known as
bookkeeping

At the heart of modern financial accounting is daeible-entry bookkeeping
system This system involves making at least two entf@severy transaction: a
debit in one account, and a correspondingdit in another account. The sum of all
debits should always equal the sum of @kdits, providing a simple way to check
for errors. This system was first used in medi&wope, although claims have been

made that the system dates back to Ancient Rorfsesce.

Task 3. Answer the following questions:

1. How often are balance sheets drawn?

2. What is the basic difference between financial amdnagement

accounting?

3.  What is the main principle of the double-entry bkedping system?

4.  Are the terms accounting and bookkeeping equai@t|fin what way do

they differ?

5.  Who is interested in accounting information?

Task 4. Fill in the gaps using the worddm the box. Some of the words
are used more than once, some of the words you doneed to use

assets interest creditors equity propertybitdestakeholders bookkeeping

investors accountants liabilities

1. A company's can consist of cash, investspdntildings, machinery,
specialist knowledge, etc.
Most of the venture funds have come from foreign
The judicial system now had to protect  instaladiebtors.

The hotel is not responsible for any loss or danaggiests' personal
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Every must have a corresponding credit anelwacsa.
All must have a voice if it is to be atpartnership.
In the USA public are those who ardadla to the public for

such accounting functions as monthly bookkeepirthtar preparation.
8. Information relating to the financial position otampany, mainly about assets

and , Is presented in a balance sheet.

Task 5. Match two parts of the sentences

1. Each time an item is purchased oa. the changes in the financjal
sold, a bookkeeper passes on |thestructure of the company.
information to the accountant whob. named accounting, bookkeeping,

carries out the last steps such as and auditing.

2. A balance sheet represents c. 1) calculate adjustments; 2) prepgare
3. The statement of cash floys adjusted trial balance; 3) prepare
provides the information about financial statements; 4) close entrigs.

4. Management accounting deals with d. a company’s revenues, expenses,
5. Financial accounting includes the gains and losses.

information about e. the main accounting equation.
6. Accountancy is a branch |off. planning, control, budgeting and
mathematical science pricing decisions.

7. The principles of accountancy areg. that is useful in discovering the
applied to business entities in threecauses of success and failure| in
divisions of practical art, business.

Task 6. Translate the following sentences from Russ into English.
1. OcHoBHasi 1Eedb OYXrajaTepcKoro ydera — TMoKa3aTh (PUHAHCOBOE COCTOSIHUE
KOMITAHHH.
2. byxranrepckuil oTAen (QUPMBI PETUCTPUPYET BCIO  COOTBETCTBYIOIIYIO
(brHaHCOBOIO WH(OPMAIIHIO.
3. AKIMOHEpHI, HHBECTOPHl M KPEIUTOPHI U3Y4arOT (PUHAHCOBYIO JOKYMEHTAIIUIO

KOMIIaHHUH.
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4. ByxranTepCKuil ydeT — 53TO perucTpanus W H3ydyeHHe BCeX (PUHAHCOBBIX
JIOKYMEHTOB, KaCAIOUMXCS E€ATeTbHOCTH KOMITaHUU.

5. ®uHAHCOBBIN OTYET —3TO OCHOBHOM JOKYMEHT OyXTraITepCKOTo ydera.

6. bananc noka3piBaeT PUHAHCOBOE COCTOSTHHE KOMITAHUU 32 OTIPE/IEIEHHBIN TEPUO/I.

/. byxrantepckuil yueT OTpakaeT BCIO (PMHAHCOBOIO e TEILHOCTh KOMIIAHHUH.

Task 7. Write a summary of the text

Accountancy's infancy dates back to the earliegs @d human agriculture
and civilization Sumerians the in Mesopotamig, when the need to maintain
accurate records of the quantities and relativeesalof agricultural products first
arose. Simple accounting is mentioned in @eistian Bible (New Testamen} in
the Book of Matthew, in the Parable of the Talents (Matt. 25:19). Télamic
Quran also mentions simple accounting for trade and itredrangements
(Quran 2:282).

Twelfth-century AD Arab writer Ibn Taymiyyah mentied in his book
Hisba (literally, "verification" or "calculation") det&ad accounting systems used by
Muslims as early as in the mid-seventh century AD. Theseuanting practices were
influenced by thd&koman and thePersiancivilizations that Muslims interacted with.
The most detailed example Ibn Taymiyyah providesaodfomplex governmental
accounting system is the Divan Ofnar, the secondCaliph of Islam, in which all
revenues and disbursements were recorded. The BMamar has been described
in detail by various Islamic historians and wasdusg Muslim rulers in the Middle
East with modifications and enhancements untifalief the Ottoman Empire.
Sumerians (IIlymepn) — people lived in the southern part of ancient Mesamd
(modern Iraq) from about 3500 BC.
Mesopotamia Meconoramisi)- an area in western Asia around the River Tigris and
the River Euphrates in Iraq, where, in ancient sintke world's first cities were built
and several important ancient civilizations devetbp

Christian Bible — Xpuctusucbka biomis
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New Testament -Hoswii 3amosit

Book of Matthew —€Banrenie Bin MartBist

Quran — Kopan (cBsiIIieHHa KHATA MYCYJIbMaH)

Muslims - mycymbsMaHu

Roman civilization — Pumcbka nuBinizaris

Persian civilization — Ilepcrka nuBiIi3amis

Umar, the second Caliph of Islam Ymap, apyruii Icnamcekuii Kanig (mpaBurens)
Ottoman Empire (Orromanckka imnepis) - a large empire, based in Turkey and with
its capital in Istanbul, which also included langarts of Eastern Europe, Asia, and
North Africa.

UNIT 4. AUDIT
Key words to memorize:audit, to assign, evaluation, valid, reliable,
assessment, sample, auditor, report, assuranceycémployee, staff

Task 1. Match the key words with thedefinitions

1. audit a. an organization that gives money, goods, or ftejpebple whao
are poor, sick etc

2. to assign b. the people who work for an organization

3. evaluation |c. a process in which you make a judgment about aopens
situation

4. valid d. someone who is paid to work for someone else

5. reliable e based on truth or reason

6. assessment| f. someone or something that can be trusted or degende

7. sample g. a written or spoken description of a situation werg, giving
people the information they need

8. auditor h. a promise that something will definitely happensodefinitely
true, made especially to make someone less worried

9. report I. to give someone a particular job or make them nesipé for
a particular person or thing
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10.assurance |j. a judgment about how good, useful, or succesefukshing is

11.charity k. an official examination of a company's financiatards in

order to check that they are correct

12.employee |l. someone whose job is to officially examine a comyfs

financial records

13.staff m. a small part or amount of something that is exauahim order

to find out something about the whole

Task 2. Read and translate the text. Pay attentioio the usage of the key words

The most general definition of @udit is anevaluation of an organization,
system, process, project or produgtidits are performed to ascertain tielidity
andreliability of information, and also provide assessmenbf a system's internal
control. Auditing is therefore a part of some gyatontrol certifications such 4SO
9000 (International Standards Organization an inteomati organization which sets
standards for the size, shape, and technical &satof industrial goods, electrical
products etc.). Araudit is based on randosampling and is not amssurancethat
audit statements are free from error. However the godbiminimize any error,
hence making informatiovalid andreliable.

Traditionally audits were mainly associated withngay information about
financial systems and the financial records of camgpor a business (séeancial
audit). However recenthauditing has begun to include other information about the
system, such as information about environmentdbpeance. As a result there are
now professions that conduct environmental audits.

In financial accounting, an audit is an independassessmentof the
fairness by which a company's financial statemarggpresented by its management.
It is performed by competent, independent and dlsgeperson or persons, known as
auditors or accountants who then issue a report on the results of thé&.aud

Such systems must adhere to generally acceptedastisnset by governing

bodies that regulate businesses. It simply provaesurancefor third parties or
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external users that such statements present"fidympany's financial condition and
results of operations.

An important type ofaudit is the financial audit. It is designed to
determine whether financial statements are faimgsented in accordance with
International Financial Reporting Standards (IFR8) Generally Accepted
Accounting Principles (GAAP). In the United StatBsancial audits are required for
all publicly registered companies.

In addition, financial audits may be performed fonvate companies,
registeredcharities, and some governmental and public entities. Rricatmpanies
typically request financial audits year after ybacause lenders may have required
an audit or owners may want to have external uedissyes look at the financial
statements to determine if the company is complwirtly all the required accounting
principles. Charities would require a financial audit to show the finahd€tatus of
the organization to potential donors. Governmenid government businesses are
usually required to be audited by statutes to deter if all the money budgeted has
been properly spent. Government financial repagsnat always audited by outside
auditors. Some governments have elected or apdaanigitors.

Types of auditors
There are two types of auditors:

Internal auditors —areemployeesof a company hired tassessandevaluate
its system of internal control. To maintain indegpemce, they present theiports
directly to the Board of Directors or to Top Managat. They provide functional
operation to the concern. Internal Auditors are leyges of the company so that they
can easily find out the frauds and any mishappening

External auditors — are independemstaff assignedby an auditing firm to
asses@ndevaluatefinancial statements of their clients or to paricmther agreed upon
evaluations. Most external auditors are employedabgounting firms for annual
engagements. They are called upon the outsidesaiaimpany.
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Task 3. Answer the following questions:
1. What is the main goal of auditing?
2. In what way is auditing connected with ISO?
3. How has the concept of traditional audit changéslyia
4. What are the principle differences between interaad external

auditors?

Task 4. Fill in the gaps with appropriate words fran the box. Some of the words
you don’t need to use.

reliable, to assign, evaluation, staff, sampleore assurance, charity, valld,

employee, auditors

1. _  are accountants who estimate the accuracy abmpany’s
financial statements, and if they find any disagrests in the documents
with generally accepted accounting principles, thaybe responsible to
inform about them in their report.

We have to Mr.Smith to the advertisingpaagn.

Inspectors will have to do a thorough hefproject before we
can continue.

4. The government still hasn't produced a gunaent in favour of
its policies on immigration.

5. Eating sensibly and taking regular exercise isiidyfa method of
losing weight.

6. Our library will be happy to help if you amreable to find the book
you want.

7. ____ of American Airlines get generous reductionghe cost of flights.

8. I'dlike to see some of your work.
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Task 5. Match two parts of the sentences

1. Auditing is a process in which ana. and offers an opinion on their

independent accountant-auditor examings accuracy and reliability.

firm's accounting records and financjalb. in performing financia
statements statements audits.

2. The accountancy profession has built yp@a and performs a preliminajy
significant amount of expertise analytical review.
3. The auditor normally starts with a stydyd. whether it is intentional ar
of the business environment the audftedunintentional.

company is working in e. an individual must Dbe

4. The auditor should focus on any sufficiently educated ar]:
misstatement adequately trained before being
5. In order to protect the public interests andcertified as an auditor

the profession’s integrity

Task 6. Translate the following semees from Russian into English.
1. Aynut TeCHO CBs3aH ¢ OyXTralTepCKUM Y4ETOM.
2. AynuT —3T0 MpOCMOTp U HE3aBUCHMas OlleHKa (PMHAHCOBBIX 3aIHCeH.
3. OcHOBHas 1eNb ayIUTa — MPEIOCTABUTH TI0JIB30BATETI0 (PMHAHCOBBIX IOKYMEHTOB
YBEPEHHOCTh, YTO OH HUMEET JIeJIO0 C pealbHbIM (PUHAHCOBBIM TIOJIOKCHUEM
KOMITAHHH.
4. CymiecTByeT IBa OCHOBHBIX BHJIa ayJUTa — BHYTPEHHHIA U HE3aBUCHUMBIIL.
5. BHyTpeHnnuii ayaut — 3T0 KOHTpOJb Oyxranrepamu KoMmnaHuu. OHU MPOBEPSIOT
TOYHOCTHh Y HAAEKHOCTD 3aICEH.
6. HezaBucumbIil ayquT — 3TO MPOCMOTP (PHHAHCOBOM JOKYMEHTAIMH OyXTajaTepamH,
KOTOpbIe paboTatoT B Apyrux ¢upmax. Takue aymauTopbl MOJDKHBI MPEIOCTABUTH
YECTHYI0 W TMPaBAUBYI0 HHPOpPMAIMU O pEATbHOM (PUHAHCOBOM TOJIOKEHHUH

KOMIIaHHUH.
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Task 7. Write a summary of the text

Audit is an examination of the records and repaftsan enterprise by
accounting specialists other that those respondduletheir preparation. Public
auditing by independent accountants has acquiretegsional status and become
increasingly common with the rise of large businesgs and the separation of
ownership from control. The public accountant perf® tests to determine whether
the management’s statements were prepared in aowEdwith acceptable
accounting principles and fairly present the firmireancial position and operating
results. Such independent evaluations of managemapatts are of interest to actual
and prospective shareholders, bankers, suppliensl government agencies.
Generally speaking, auditing has two functionsreweeal undesirable practices and,
as far as possible, to prevent their recurrinch future. A relatively new type of
auditing is internal auditing. It is designed toalesate the effectiveness of a
business’s accounting system. Perhaps the mostidiartyipe of auditing is the
administrative audit, or pre-audit in which indiua vouchers, invoices or other
documents are investigated for accuracy and peteorization before they are paid
or entered in the books.

In English-speaking countries, public auditors wsaally certified, and high
standards of professional qualification are enagaedaMost countries have specific
agencies or departments charged with the audifitigear public accounts.

Taxpayers in all countries are interested in thendomanagement of the
collected revenue, they also want to know whethenad the executive branch of
government is complying with the law, especiallghe area of public finance.
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UNIT 5. STATISTICS
Key words to memorizeanalysis, interpretation, data, pattern, random,

population, deviation, hypothesis, estimation, ¢éasd, inference, census

Task 1. Match the key words with thedefinitions

1. analysis a. happening or chosen without any definite plan, ar pattern

2. interpretation| b. a description of what is k&l happen in the future, based|on

the information that you have now

3. data c. a noticeable difference from what is expectedocaeptable
4. census d. the number of people living in a paldr area or country
5. pattern e. an idea that is suggested as an explanatiosofoething, but

that has not yet been proved to be true

6. randomness| f. a calculation of the value, size, amount etsarhething

7. population | g. a careful examination of something in order tolerstand i

better

8. deviation h. something that you think is truaséd on information that yqu
have

9. hypothesis Il. iInformation or facts

10. estimation |]. an official process of counting a country's plagon and
finding out about the people

11. forecast k. the way in which someone explainsimglerstands an event,

information, someone’s actions etc

12.inference lthe regular way in which something happens or gl

Task 2. Read and translate the text. Pay attentioto the usage of the key
words.

The wordstatisticsultimately derives from the New Latin terstatisticum
collegium ("council of state") and the Italian wordtatista ("statesman” or
"poltician"). The Germarbtatistik first introduced by Gottfried Achenwall (1749),
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originally designated thanalysisof data about the state, signifying the "science of
state" (then callegolitical arithmetic in English). It acquired the meaning of the
collection and classification oflata generally in the early 19th century. It was
introduced into English by Sir John Sinclair.

Thus, the original principal purpose &fatistik was data to be used by
governmental and (often centralized) administratioelies. The collection of data
about states and localities continues, largely udpho national and international
statistical services. In particulacensusesprovide regular information about the
population.

Nowadaysstatistics is considered to be a mathematical science deaiiring
the collectionanalysis interpretation or explanation, and presentationdafta. It is
applicable to a wide variety of academic discig@infom the physical and social
sciences to the humanities.

Various statistical methods can be used to summariziescribe a collection
of data, either numerically or graphically, to ddse the sample this is called
descriptive statistics Basic examples of numerical descriptors incliaerhean and
standarddeviation. Graphical summarizations include various kindscbérts and
graphs.

In addition,patterns in the data may be modeled in a way that accdonts
randomnessand uncertainty in the observations, and then @setfawinferences
about the process or population being studied; ithisalledinferential statistics.
Theseinferences may take the form of answers to yes/no questitwpothesis
testing), estimates of numerical characteristics (estimatiofjyecasting of future
observations, descriptions of association (cotogiat or modeling of relationships
(regression). Other modeling techniques include MNOtime series, and data
mining.

Both descriptive and inferential statistics conpapplied statistics There
is also a discipline callethathematical statistics which is concerned with the
theoretical basis of the subject.
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In applying statistics to a scientific, industri@y societal problem, one
begins with a process or population to be studidds might be a population of
people in a country, of crystal grains in a rock,obd goods manufactured by a
particular factory during a given period. It maystead be a process observed at
various times; data collected about this kind adpplation” constitute what is called
atime series

For practical reasons, rather than compiling datauaan entirgpopulation,
one usually instead studies a chosen subset qigjelation, called sample Data
are collected about tteamplein an observational or experimental setting. Tha da
are then subjected to statistical analysis, whiehves two related purposes:

description andnference.

Task 3. Answer the following questions:

1. What was the original meaning of the watdtistic®
What spheres can statistics be applicable to?
Which of statistic branches deals with theoretizdis?
What methods of statistics are mentioned in th&tex

What is applied statistics?

o ok Wb

What are the main forms of inferences?

Task 4. Fill in the gaps with appropriée words from the box. Some of the

words you don't need to use.

analysis interpretation sample data hun@mitpattern random population
deviation hypothesis estimation forecasiference

1. The article provides a detailed of varioseaech designs.
2. What exactly the author meant by that statemenp&n to

3. The research involves collecting data from two cand :
4

It's possible to store a lot more on &DV
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5. The booksetthe  for over 40 similar hisednomances.

6. The company has introduced __ drug testing adniployees.

7. What have you drawn from this eciden

8. There must be no from the normal proee

9. It is impossible to give an accurate  of camgpsales 10 years
from now.

10. One is that the victim fell asleep wliiging.

Task 5. Match two parts of the senteas

1. A common goal for a statistic
research project is

2. The statistics show that, in gene
women live longer than men and

3. Universities collect statistics on

4. According to official statistics,

5. The latest statistics show

6. Statistics is the science of mak
effective use of numerical data

7. Statistical methods can be used

of data
ralp. an increase in average pay.

c. the Japanese work longer hours t

countries.
d.

ngexperiments.

relating to groups of individuals

e. both groups live longer than they ¢
100 years ago.
f. to investigate causality

workers in many other industrialize

al a. to summarize or describe a collection

han

DI

lid

g. what jobs their students go into.

Task 6. Translate the following sentences from Russ into English.

1. Cratuctrika — 310 (haKThl OTPEICTCHHBIX COMMATLHBIX U SKOHOMUYECKUX SIBJICHUN

Y TIPOTIECCOB.

2. HUcrtopuuecku, pa3BUTHE CTaTHUCTHKM HAYaJOoCh C MOMEHTa 0O0Opa3oBaHUs

roCy/apcTBa.

3. Craructuka COCTOUT W3

YEeThIpEX

yacTew. CTaTUCTUYCCKAadA  TCOPHA,

9KOHOMMHYCCKaI CTATUCTHUKA, OTPACJICBAA CTATUCTUKA, S3KOHOMHNYCCKAs CTAaTUCTHUKA.
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4. CratucTrYecKasi TeOpHs M3ydacT KaTeropuH HAyKH, METOJIbI ¥ CPEICTBA aHATN3A.
5. DkoHOMHYeCKas CTaTHCTHUKA CBs3aHA C SBJICHUSIMH W IPOIECCAMH, KOTOpHIC
MPOUCXOMSAT B SKOHOMHUKE.

6. OTpacneBast CTATUCTUKA  MOAPa3ICILIETCS Ha  TPOMBIIUICHHYIO,
CEeIbCKOX03SMCTBEHHYIO, (PMHAHCOBYO, 0AaHKOBCKYIO, TOPTOBYIO U T.]I.

/. CommanbHasi CTaTUCTUKA H3y4daeT COLMAIbHBIE YCJIOBHS M XapakTep TPy.a,
CTaHJAPTHI KM3HH, YPOBEHb J0X0Ja, HACEIICHUSA, a TaKXkKe MOTPEOJCHUE TOBAPOB U
YCIIYT.

8. CtaTucTHKa KaKk HayKa pa3BHBACTCs HAPSAY C Pa3BUTHEM JPYTHUX TEOPETUYECKUX
HayK, CBSI3aHHBIX C OOIIIECTBOM.

9. CratHcTHKA N3y4aeT MAaCCOBBIX XapaKTep COIMATIbHBIX SBJICHUN.

Task 7. Write a summary of the text
Experimental and Observational Studies

There are two major types of causal statisticaleexrpental studies and
observational studies. In both types of studieg, dffect of differences of an
independent variable (or variables) on the behaofothe dependent variable are
observed. The difference between the two types isow the study is actually
conducted. Each can be very effective.

An experimental study involves taking measuremenitthe system under
study, manipulating the system, and then takingtiatid| measurements using the
same procedure to determine if the manipulation haaxe modified the values of the
measurements. In contrast, an observational studg chot involve experimental
manipulation. Instead data are gathered and ctioretabetween predictors and the
response are investigated.

An example of an experimental study is the famowasvtHorne studies
which attempted to test changes to the workingrenment at the Hawthorne plant
of the Western Electric Company. The researcherse vigerested in whether
increased illumination would increase the proditgtief the assembly line workers.
The researchers first measured productivity in plant then modified the
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illumination in an area of the plant to see if aipe®m in illumination would affect
productivity. As it turns out, productivity improdeunder all the experimental
conditions (see Hawthorne effect). However, thelgta today heavily criticized for
errors in experimental procedures, specifically thek of a control group and
blindness.

An example of an observational study is a studyckwhexplores the
correlation between smoking and lung cancer. Type tof study typically uses a
survey to collect observations about the areatefast and then perform statistical
analysis. In this case, the researchers wouldataleservations of both smokers and

non-smokers and then look at the number of caslemgfcancer in each group.

UNIT 6. INFLATION
Key words to memorizeinflation, supply, output, interest rate, deflation

reflation, basket, monetarism, Keynesian economics

Task 1. Match the key words with theidefinitions

1. inflation a. the process of increasing the amount of moneygheed in a
country in order to increase trade

2. supply b. the belief that governments shouldpugdic money to contrg
the level of employment in order to provide moresian periods
of high unemployment.

3. output c. the percentage amount charged by a bank wherbgaow
money or paid to you by a bank when you keep manegn

account there

4. interest rate | d. the average or total value otimber of different goods or

currencies

5. deflation e. the amount of goods or work produced by a pems@achine)

factory etc
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6. reflation f. an amount of something that is available to &edu

7. basket g. a reduction in the amount of money in a cousitezonomy, s

O

that prices fall or stop rising stagflation

8. monetarism| h. a continuing increase in pricesthe rate at which prices

increase

9.Keynesian |i. the belief that the best way to manage a colsnggonomy i$
economics for the government to control and limit the amoohmoney that
is available and being used

Task 2. Read and translate the text. Pay attentioin the usage of the key words

In mainstream economics, the wormtflation” refers to a general rise in
prices measured against a standard level of purghpswer. Inflation is measured
by comparing two sets of goods at two points iretiend computing the increase in
cost not reflected by an increase in quality. Treeee therefore, many measures of
inflation depending on the specific circumstancdse most well known are the CPI
which measures consumer prices, and the GDP deflakach measures inflation in
the whole of the domestic economy.

The prevailing view in mainstream economics is thélation is caused by
the interaction of theupply of money withoutput andinterest rates Mainstream
economist views can be broadly divided into two panthe"monetarists” who
believe that monetary effects dominate all otherseitting the rate of inflation, and
the "Keynesians" who believe that the interaction of money, intersd output
dominate over other effects. Other theories, sscthase of the Austrian school of
economics, believe that an inflation of overalcps is a result from an increase in
thesupply of money by central banking authorities.

Related terms includedeflation, a general falling level of prices;
disinflation, the reduction of the rate of inflatjohyper-inflation, an out-of-control
inflationary spiral; stagflation, a combination inflation and poor economic growth;

andreflation, which is an attempt to raise prices to counteglafiationary pressures.
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Measuring inflation is a question of econometriog]ing objective ways of
comparing nominal prices to real activity. Eachlatbnary measure takes a
"basket” of goods and services, then the prices of thesitéamthe basket are
compared to a previous time, then adjustments agerfor the changes in the goods

in thebasketitself.

Task 3. Answer the following questions
1. What are CPI and GDP?
2. How is inflation measured?
3. What is inflation caused by?
4. What is the main difference in views of Monettriand Keynesians?

5. What does econometrics study?

Task 4. Fill in the gaps with appropate words from the box. Some of

the words you don’'t need to use

effect  stagflation methods interest ratesupply inflation econonyy

increase measure Keynesian

1. In the long run, is gelherbelieved to be a monetary
phenomenon, while in the short and medium ternis influenced by the relative
elasticity of wages, prices and interest rates.

2.The question of whether the short-term effects lasg enough to be
important is the central topic of debate betweenetarist and schools.

3. A great deal of economic literateéoncerns the question of what causes
inflation and what it has.

4. A small amount of inflation isteri viewed as having a positive effect on
the

5. Inflation also gives central bemkom to maneuver, since their primary
tool for controlling the money supply and veloaitymoney is by setting the lowest

36



iIn an economy - the discount rate at whictkbaan borrow from the central

bank.

6. Inflation is a general in prices in a country.

7. There are a number o

inflation.

Task 5. Match two parts of th

f

1. Central banks such as the U
Federal Reserve can affect inflation t
significant extent

2. High interest rates (and slow grov
of the money supply) are the traditior
way that central banks fight inflation,
3. Monetarists emphasize increas
interest
supply)
4. Keynesians emphasize

rates (reducing the morn

reduc
demand in general, often through fis
policy,

5. Some economists advocate fight
inflation by fixing the exchange ra
between the currency

6. A chief measure of price inflation is

e semntees
.Sa. and some reference currency suc
D agold.

b. through setting interest rates 4

vth through other operations (that is, us
nal monetary policy).

c. the inflation rate
ingl. using increased taxation or redu
eygovernment spending to reduce dem

as well as by using monetary policy.

inge. using unemployment and the dec
calof production to prevent prig
iIncreases.

ind. to fight inflation.

[e

t teve been suggested to stop

h as

And
ing

ced

and

ine

e

Task 6. Translate the followin

1. Undnsiumst —3TO MOBBIIIEHUE YPOBHS 11

g sentences from Russ into English

CH U 3apIuiarT.

2. MHOTHE y4eHbI€ TBITATINCH ONPEACITUTh MPUYUHBI HHQIISLINY.

3. MoHerapucTbl CUUTAIH,

9710 I/IH(I)JISIHI/ISI BBI3BIBACTCA CJIMIIKOM 6BICTpBIM

MOBBIIICHUEM JEHEKHOW MacChl M COOTBCTCTBYHOIIIMM BO3pACTAHUCM CIIpOCa Ha

TOBAPBHI.
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4. HekoTopble DKOHOMHUCTBI TMOJIATal0T, YTO >KECTKAasl MOJUTHKA JOXOJOB SIBIISIETCS
XOPOIIMM, HO BPEMEHHBIM CIIOCOOOM yiepikaHusi HHMISAIUU 10 KOHTPOJIEM.

5. Ilpu mIaHOBOM AKOHOMUKE POCT LEH CAECPKUBAICS NPAMBIM MTPABUTEIHCTBEHHBIM
pEryJIMpOBaHUEM.

6. 3agaya mpaBUTENLCTBA — CACPIKATH POCT TEMITOB MH(IIAIIHH.

Task 7. Translate the text in writingConsult your dictionary
Problems of inflation
If inflation is high in an economy there are threain problems it can cause:

1. People on a fixed income (e.g. pensioners, stupenlisbe worse off in real
terms due to higher prices and equal income asrdgefiois will lead to a
reduction in the purchasing power of their income.

2. Rising inflation can encourage trade unions to dehtagher wages. This can
cause a wage spiral. Also if strikes occur in apanant industry which has a
comparative advantage the nation may see a deciegseductivity and
suffer.

3. If inflation is relatively higher in one countryxmorts will become more
expensive for other countries to purchase, thi¢ eviate a deficit on the

current account.

Task 8. Write a summary of the text

Inflation is a steady rise in the average price amde level. The rise in
wages being high enough to raise costs of produgbinces grow further resulting in
a higher price of inflation and, finally, in an lfionary spiral. Periods when
inflation rates are very large are referred to ygsehnflation.

The causes of inflation are rather complicated, t#male are a number of
theories explaining them. Monetarists, such asoMliEriedman, say that inflation is
caused by too rapid increase in money supply aaatdnresponding excess demand
for goods.
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Therefore, monetarists consider due governmentr@larit money supply to
be able to restrict inflation rates. They alsodwithe high rate of unemployment to
be likely to restrain claims for higher wages. FHedmving jobs accept the wages
they are being paid, the inflationary spiral bek®pt under control. This situation
also accounts for rather slow increase in aggreggteand.

On the other hand, Keynesians, that is, econsrfasiowing the theory of
John M. Keynes, suppose inflation to be due to gmees occurring in money
circulation. They say that low inflation and uneayrhent rates can be ensured by
adopting a tight incomes policy.

Incomes policies, though, monetarists argue, mapoearily speed up the

transition to a lower inflation rate but they ardikely to succeed in the long run.
UNIT 7. MARKETING
Key words to memorizemarketing, to advertise, customer, to benefi,
purchase, profit, branding (brand), product, proomtto distribute (distribution),

target (market/group/area etc)

Task 1. Match the key words with theidefinitions

1. marketing a. a limited group, area etc that a plan, ideasestmed at

2. target market/b. the act of sharing things among a large groupewble in a

group/ area etc| planned way

3. to advertise c. to give an advantage, improwesoife, or help smbd in some

way

r——4

4. customer d. a type of product made by a particular comp#mgt has @

particular name or design

5. to benefit e. to tell the public about a productservice in order to

persuade them to buy it
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6. purchase f. money that you gain by selling things or doingsiness, after
your costs have been paid, to get money from deamgething

7. profit g. someone who buys goods or services from a stwoppany
etc
8. branding h. the activity of deciding how to adwesta product, what prige

to charge for it etc, or the type of job in whiatuydo this

9. product I. an activity intended to help sell a prot or the product that fs

being promoted

10. promotion ]. something that is grown or made ainfactory in large
guantities, usually in order to be sold

11. brand k. something you buy, or the act of buying it

12. distribution | |. a practice which involves a quany giving a group of thejr
products the same brand name, helping this nanget@me

well-known

Task 2. Read and translate the text. Pay attentioto the usage of the key
words

Marketing is one of the terms in academia that does not tlagecommonly
agreed upon definition. In a nutshell it considtthe social and managerial processes
by which products, services and value are exchanged in order tdl falflividual's
or group's needs and wants. These processes indudeare not limited to,
advertising.

Definitions

1. "...an organizational function and a set of pss®&s for creating, communicating,
and delivering value toustomersand for managingustomerrelationships in ways
thatbenefit the organization and its stakeholdeérs.
2. “Human activity directed at satisfying needs awents through exchange
processes". Philip Kotler
3. "...the ongoing process of moving people clésenaking a decision tpurchase

use, follow, refer, upload, download, obey, rej@xtnform, become complacent to
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someone else'groducts, services or values. Simply, if it doesn't faai# a "sale"
then it's not marketing."

4. "..the thing process of anticipating, identilyi and satisfyingcustomer
requirements  profitably " Chartered Institute of Marketing.

Take these definitions collectively amld comprehensive definition of
marketing, applicable to both business and nombssienvironments, emerges:

Processes, functions, exchanges or activities t-ctleate perceived value by
satisfying needs of those involved in the transactiThese processes succeed in
moving people closer to making a decisionptarchase and facilitate a "sale."
Afterwards, these processes anticipate, identify satisfy customer requirements
profitably and successfully manage existing refsiops.

Within most organizations, the activities encompds®y the marketing
function are led by a Vice President or DirectoMarketing. A growing number of
organizations, especially large US companies, hav€hief Marketing Officer
position, reporting to the Chief Executive Officer.

Strategic Marketing

Strategic Marketing attempts to determine how agawization competes
against its competition in a market place.

Operational Marketing

Operational Marketing executes marketing functidmsattract and keep
customersand to maximize the value derived from them.

Four Ps

In popular usage, "marketing" is th@omotion of products, especially
advertising and branding. However, in professional usage the term has a&rwid
meaning which recognizes that marketingustomer centered Products are often
developed to meet the desires of groups of cus®mereven, in some cases, for
specific customers. E. Jerome McCarthy divided eiamg into four general sets of
activities. His typology has become so universedlgognized that his four activity
sets, the Four Ps, have passed into the language.

The four Ps are:
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Product deciding what to sell
Price: deciding what prices to charge.
Promotion deciding how the product will be supported wihvertising,

special activities, etc.

Place deciding how the product will baistributed and where people will buy

it.
These four elements are often referred to as tinketinag mix.
For a marketing to be successful, the mix of thar f6°s" must reflect th

wants and desires of the consumers intdinget market.

e

Marketers depend on marketing research, both foramal informal, to

determine what consumers want and what they aldeagvib pay for it. Marketers

hope that this process will give them a sustaineblapetitive advantage. Marketing

management is the practical application of thixpss. The offer is also an important

addition to the 4P's theory.

Task 3. Answer the following questian

1. What do all definitions of marketing have in comrion

2. What are the main functions of strategic and omerat marketing?
3. Who are marketers?

4. What is the synonym to marketing mix?

5. Who is in charge of marketing activities within amrganization?

Task 4. Fill in the gaps with appropate words from the box. Some of

the words you don’t need to use.

advantage promotion to benefit distributi@hscounts strategy brands pro
end-user purchase place

fits

1. The Product marketing deals with the specificatiohshe actual goo

or service, and how it relates to the needs of the
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Pricing refers to the process of setting a priaeafgroduct, including

includes advertising, sales promotion, pitfpliand personal

selling, and refers to the various methods of ptmgothe product,

brand, or company.
Placement or

for example, point of sale p

All the

New regulations will greatly

Coke and Pepsi are the most popular

lacement or retailing.

of cola.

from the auction will go to cancesearch.

the region's st residents.

Task 5. Match two parts of the sentences.

refers to how the product tgetse customer;

The reason their cars sold so well was that theyaharilliant marketing

1. Marketing involves choosing targ
customers and

2. A brand is a name a company gi
to its products
3.
communication that is paid for,
4. Public

Advertising covers an

relations are where t

communication is not directly paid ford. sponsorship deals, exhibttiol
and includes press releases, conferences, seminars or trade fairs
5. The business may increase | orevents.

decrease the price of product

6. The location where a product can
purchased can include any physi
store

yed. designing a persuasive marketing 1

y c. from cinema commercials, radio &

he and billboards

eta. as well as virtual stores on

Internet.

to get them to buy.

Internet adverts through print meg

e. so they can be easily recognized.
bé if other stores have the same produ

cal

he

Mix

nd
i

a

1S,

and
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Task 6. Translate the sentences froRussian into English
1MapkeTuHT — 3TO JeATeTbHOCTh KOMITAHUH, CBSI3aHHAS C [IEPEMEIICHUEM
TOBAPOB U YCIIYT OT MPOU3BOIUTENS K MOKYIATEIO.

2. MapkeTHI — O4Y€Hb CJOXHBIM mporecc. OH BKIIOYAET TaKW€ BHJIBI
NEATEeIbHOCTH KaK IUIAHUPOBAHUE, XpaHEHHE, MOKYIIKA, OLIEHUBAHKE, MTPOIBUKEHUE,
poJIaka, MEPEMENICHUE U PEKIIAMHUPOBAHUE TOBAPOB U YCIIYT.

3Cy1iecTByeT MHOTO OTIpE/ICTICHH MapKETHUHTA.

4. MapkeTUHroBbIM MUKC" BKJIHOUAET 4 €leMEHTa. MPOJYKT, IIeHa, MECTO U
MPOJIBUKEHHE.

5.Mecto — 3TO pa3MelIeHHe ONpPENeSIEHHBIX TOBAPOB U YCIIYT, a TAKXKE UX
pacrpeeneHue.

6 IIponBmwkeHne — 3TO pekiiama U Mpoaka TOBAPOB U YCIIYT.

7. Tpetuii SMEeMEHT MapKeTHHra — HCCJEA0BaHHWE MU pa3pabOoTKa HOBBIX
OPOAYKTOB JIOO YCIYT.

8. llena — Hambonee wu3MeHsemblii enemeHT. llpu Bo3pacTaHum 1eH

IMNOKYIATC/IM MOT'YT KYIIUTh MCHIIIC TOBAPOB 0o TOBAPbI 00J1e€ HM3KOro KayecTBa.

Task 7. Write a summary of the text
The World’s TopSportswear Brands

Nike, Inc. (pronounced /nallki/) is a major publicly traded sportswear and
equipment supplier based in the United States. cbimepany is headquartered near
Beaverton, Oregon. It is the world's leading sugmf athletic shoes and apparel and
a major manufacturer of sports equipment with rereeaf $18.6 billion USD in its
fiscal year 2008 (ending May 31, 2008). As of 20D&mployed more than 30,000
people worldwide.

The company was founded on January 25, 1964 as MBhison Sports by
Bill Bowerman and Philip Knight, and officially bame Nike, Inc. in 1978. The
company takes its name from Nike (Gre€ikn pronounced [naki]), the Greek
goddess of victory. Nike markets its products unteeown brand as well as Nike
Golf, Nike Pro, Nike+, Air Jordan, Nike Skateboagliand subsidiaries including
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Cole Haan, Hurley International, Umbro and Convelseddition to manufacturing
sportswear and equipment, the company operate$ stetees under the Niketown

name. Nike sponsors many high profile athletes spaits teams around the world,

with the highly recognized trademarks of "Justttiamd the Swoosh Iogﬁ// |
Adidas AG (pronounceddidss/ in US English, is a German-based sports
apparel manufacturer and parent company of theasd@lroup, which consists of the
Reebok sportswear company, TaylorMade-adidas gothpany, and Rockport.
Besides sports footwear, the company also prodottes products such as bags,
shirts, watches, eyewear and other sports andirgdptblated goods. The company is

the largest sportswear manufacturer in Europe hedsecond biggest sportswear

manufacturer in the world, after its U.S. rival N\&ﬁl‘dcs

UNIT 8. BANKING
Key words to memorizeto accept,deposit, to deposit, investmerban,
stake, regulation, joint-stock company, to draviheque, overdraft, interest, security,
household, to lend, to borrow

Task 1. Match the key words with thedefinitions

1.to accept a.to give smth to someone for a short period of time,
expecting it to be given back

2.depostt, n. ban amount of money that you borrow from a bank efc
3. to deposit c.to take something that someone offers you
4. investment dthe use of money to get a profit or to make anssy

activity successful, or the money that is used

5. loan e.control over something, especially by rules

6. stake f. the extra money that you must pay back when [you

borrow money
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7. regulation g.an amount of money that is paid into a bank adcour

8. joint-stock company hthe amount of money you owe to a bank when yoe hav

spent more money than you had in your account

9. to draw a cheque ito write a cheque for taking money out of a paldcu

bank account

10.overdraft ]. something such as property that you promise ive |g
someone if you cannot pay back money you have

borrowed from them

11.interest k. all the people who live togetheome house

12.security l. a share or a financial involvemensomething such as
a business

13.household m. a company that is owned by all the people witrss
in it

14.to lend n. to put money or something valuable in a banktber

place where it will be safe

15.to borrow 0. to receive smth from someone with the intentidn

giving it back after a period of time

Task 2. Read and translate the text. Pay attentioto the usage of the key
words

A bank is a financial institution thatcceps deposits and channels those
deposits into lending activities. Banks primarily providendncial services to
customers while enriching investors. Governmentict®ns on financial activities
by banks vary over time and location. Banks areoitgmt players in financial
markets and offer services suchiagestmentfunds andloans. In some countries
such as Germany, banks have historically owned mmajakes in industrial
corporations while in other countries such as thé¢dd States banks are prohibited
from owning non-financial companies. The level aivgrnmentregulation of the

banking industry varies widely, with countries sashiceland, having relatively light

46



regulation of the banking sector, and countries such as Gtanang a wide variety
of regulations.

The oldest bank still in existence is Monte dei dhasdi Siena,
headquartered in Siena, Italy, which has been tpgreontinuously since 1472.

In a country with a developed banking system ttaeedifferent kinds of
banks with widely varying activities:

They are:

1. The Universal banks.Those banks (commonly found in Switzerland,
West Germany and the Netherlands) are allowed talchost anything financial,
from lending other people’s money to underwriting, advising mwestments
stockbrocking, etc.

2. The ordinary deposit banks.These include the commercial mint-
stock banks, large and small, some private banks. g¢hhave direct contact with
the public whichdeposis money with them andraws chequeson them.

3. The savings banksThe chief function of these banks is explained by
their name. In old times savings banks were bartkshacceptedonly thedeposits
of small savers. They did no business with industnd provided no money-
transmission service, had wbeque-drawing facilities. These distinctions between
savings banks and other banks are now being eroded.

4. The merchant banks. Merchant banks are British banks which
concentrate on advising companies about raising cegwtal and about buying or
selling other companies. They do a bitexiding too.

5. The consortium banks.A consortium bank is a bank owned by a group
of other banks from a number of different couniries one of which owns a majority
share.

Traditional banking activities

Banks act as payment agents by conducting checkingrrent accounts for
customers, paying cheques drawn by customers dpatfie and collecting cheques
deposited to customers' current accounts. Banksesiable customer payments via
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other payment methods such as telegraphic tranEfem,POS (electronic funds
transfer at point of sale), and ATM (automatecetathachine).

Banksborrow money byacceptingfunds deposited on curremtcounts, by
accepting term deposits, and by issuing @elziurities such as banknotes and bonds.
Bankslend money by making advances to customers on curceiLets, by making
installmentloans, and by investing in marketable detgcurities and other forms of
money lending.

Banks provide almost all payment services, ancni& bacount is considered
indispensable by most businesses, individuals andrgments. Bankisorrow most
funds from household and non-financial businesses, detd most funds to
householdsand non-financial businesses.

Banks and bank accounts are regulated by both atatdederal statutory
law. Bank accounts may be established by nationdl sdate chartered banks and

savings associations. All are regulated by theuader which they were established.

Task 3. Answer the following questions

1. Does the government regulate banking activiiesy way?
2.What services do banks offer to individuals/corpors?

3. What kinds of banks exist? Describe their act®itie

4.What methods of payment are mentioned in the text?

Task 4. Fill in the gaps with appropate words from the box. Some of
the words you don't need to use

To accept,deposit, to deposit, investmenan, stake, regulation, joint-stock
company, to draw a cheque, overdraft, interesturggc household, to lend, to
borrow

1. After a three week strike, the company has finally the

workers' pay demands.
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2. Banks introduced ATMs in the 1970s to automate tuwetions:

and cash extraction.

3. Mexico repaid its US

economic reform.

4. Alot of banks don't wantto __money to new busses.

5. Companies normally expect to

ordinary people have to pay.
6. Under the new

four hours.

at cheaper rttas

through a successfog@m of

, coach drivers must takesakbevery

7. The government is encouraging employees to owna __in the

company they work for.

Task 5. Match two parts of the sentences.

1. There are two principal ways
which a businessman can borrow mo
from his bank:

2. An overdraft is a sum of money

3. When the bank makes a loan,

4. Because bank funds must be k
fluid,

5. A bank will not lend money to
customer

6. Normally the bank likes to have
loans repaid

ina. loans are often short term.
nelp. drawn from a bank by a customer t
is more than the amount he holds in
account with the bank.
c. or its overdrafts charged, within
(lepyear.
d. a separate loan account is opensg
a the bank in the borrower’'s name.
e. by means of a loan and by mean:
ts an overdraft
f. unless it knows that the money can
repaid quickly.

hat
his

d at

of

be

Task 6. Translate the sentences from Bsian into English

1. CymecTByeT HECKOJBKO THUIIOB

OaHKOB.

banku xmaccupuupyroTcs B

COOTBETCTBHHU C yCIyTaMH, KOTOPbI€ OHU MPEIOCTABIISIOT.

2. CbeperarenpHbie OaHKH — 3TO (UHAH

COBLIC 3aBCACHUS, KOTOPBIC HAKAIIIMBAIOT

cOepexeHns KJIMEHTOB U MHBECTUPYIOT JIOJITOCPOYHOE KPESTUTOBAHHE.

3. Kommepueckre 0aHKH BBITAFOT KPATKOCPOYHBIE KPETUTHI.
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4. TpectoBble KOMMAHUU — 3TO (DMHAHCOBBIE 3aBENCHUSA, KOTOpPHIE YMPABISIOT
dboHIaMH APYTUX KOMITAHHH.

5. Kpymabie 6aHku BBIJAIOT KPEAUTHI Ha 00JIee BBITOIHBIX YCIOBHSIX, Y€M MEIKHE.

Task 7. Write a summary of the text
Central Banking System

The central banking system is a major sector ofnaogern monetary system. It is
of great importance to the fiscal policy of theioral government and the functioning of
the private sector.

Central banks such as the Bank of England, the&ldfeserve Board of the US,
the Bundesbank of Germany, the Central Bank ofiR éigsction for the government and
other banks, not for private customers. They asporsible for implementation of
monetary policy and supervision over the bankirstesy.

In particular, they control the money supply, fie tminimum interest rate, act as
lenders of last resort to commercial banks withidiqy problems, issue coins and bank
notes, influence exchange rates by interveningr&ign exchange markets.

To ensure the safety of the banking system, ceb@aks impose reserve
requirements, obliging commercial banks to depsirtain amount of money with the
central bank at zero interest. Central banks iferéit countries also impose different
“prudential ratios” on commercial banks such astalaatio and liquid ratio.

The National Bank of Ukraine has been using theviilg main instruments of
monetary policy:

- fixed targets for the money supply growth;

- refinancing of commercial banks;

- interest rates;

- open market operations;

- commercial banks’ reserve requirements;

- foreign currency control;

- direct quantity restrictions.
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SUPPLEMENTARY READING
MONEY
Text A. Credit

Credit is often loosely referred to as money. Moiseysed to buy goods and
services, whereas credit buys goods and servicéseqromise to pay with money in
the future.

This distinction between money and credit causeshmconfusion in
discussions of monetary theory. In lay terms, arrwconvenient in academic
discussion, credit and money are frequently ustcdhangeably. For example, bank
deposits are generally included in summations efrifitional broad money supply.
However, any detailed study of monetary theory setm recognize the proper
distinction between money and credit.

Bank notes are a form of credit. Gold-backed lafls likewise also a debt of
the bank, a promise to pay in gold.

Federal Reserve notes, which are used as monde iunited States, are
difficult to describe in terms of credit or debtrooney. Federal Reserve notes are not
a promise to pay in gold, and the notes are irmeadbde by the issuer. The Federal
Reserve's notes are perhaps viewed best as agdgkomise to devalue (inflate) at a
certain targeted rate.

Since Federal Reserve notes are used in the U&tatks as the most
common medium of exchange, unit of account, andestaf value, they are
considered money by the majority of the populatibn.measure this kind of credit
money, various forms of credit are counted togediner listed as M1 or M2. M3 was
the most common measure of monetary aggregratesnémey supply), but the
publication of M3 was discontinued by the RBA inngla, 2006.

Text B. Problems with Precious Metals as Money
There is no perfect money, although it is argued siiver or gold may come
close to this standard. Gold is too valuable tofosesmall purchases, and silver is
too heavy and bulky in large quantities. Todaygesigold is demonetized and forced

51



to compete with paper currencies it does have easlpof about 1-4% to buy and sell
in terms of the paper currency, whereas paper moarybe exchanged freely. The
exchange premium comes from the relative scaréifyeople to exchange paper for
gold or silver. The scarcity has resulted in hawmgpay coin dealers a small profit
for the service. If silver and gold were remonetizihen there would be no shortage
of sources for exchange. Accordingly the premiutmsrged would drop to nothing in
an economy that recognized silver or gold as lawfoihey. Although gold itself does
not decay, gold coins are easily scratched or dethand this can reduce their value
and fungibility. From 1980 to 2001, gold was a psetore of value, as gold prices
dropped from a high of $850/0z. to a low of $255/6he advantage of gold and
silver, however, lies in the fact that, unlike fgEiper currency, the supply cannot be
increased arbitrarily by a central bank.

On the other hand, gold, silver and other metadssaibject to regular and
sometimes extraordinary supply increases and dsesed hey are virtually created
by being dug out of the ground, although there eost for this. In the 16th century
the Spanish possessions in the Americas producge &onounts of new money,
which produced economic fluctuations throughout Werld. Similarly, precious
metals are subject to hoarding by individuals, dones in the form of jewellery,
sometimes as coins or ingots. While this may hiemat behaviour for individuals (as
gifts, or savings, or an expression of fear abaturé circumstances) this results in
an increase in the amount of "dead" (i.e. non-@tmg) money, a decrease in supply
and possibly an increase in the value of the metddalances between the values of
gold, silver and other metals, possibly causedbyfltictuations of such supplies and
demands have often led to scarcity of coins in nm&ogjeties. Shipping coins from
one jurisdiction to another so that they could éminted was sometimes a lucrative

trade before the advent of trusted paper money.

Text C. Problems with Paper as Money
Due to the ease of production, paper money mayvake through inflation.
Perhaps the biggest criticism of paper money relaiethe fact that its stability is
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generally subject to the whim of government regatatather than the disciplines of
market phenomena. Paper money can be easily danoagbestroyed by everyday
hazards: from fire, water, termites, and simplerasal tear. Money in the form of
minted coins is sometimes destroyed by childrenipdait on railroad tracks or in

amusement park machines that restamp it. Mexicochasged its twenty and fifty

pesos notes, Singapore its $2 and $10 bills, Malaygh $1,$5,$10,$50 and $100,
and Australia and New Zealand their $5, $10, $B0) &1d $100 to plastic for the

increased durability. Paper money is also subgecbtinterfeiting.

Text D. Private Currencies
In many countries, the issue of private paper aagres has been severely
restricted by law.

" Lambeeteille KL

=

A private 1 dollar note, issued by the "Delawar@& Company" of New
Jersey 1836-1841.

In the United States, the Free Banking Era las&tavden 1837 and 1866.
States, municipalities, private banks, railroad a&achstruction companies, stores,
restaurants, churches and individuals printed éamated 8,000 different monies by
1860. If the issuer went bankrupt, closed, leftripar otherwise went out of business
the note would be worthless. Such organizationaeghthe nickname of "wildcat
banks" for a reputation of unreliability and thhey were often situated in far-off,
unpopulated locales that were said to be more@ptilticats than people. On the
other hand, according to Lawrence H. White's articl The Freeman: Ideas on
Liberty - October 1993t turns out that “wildcat” banking is largely a nty.
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Although stories about crooked banking practices antertaining—and for that
reason have been repeated endlessly by textbookdermeconomic historians have
found that there were in fact very few banks thtaary reasonable definition of
wildcat bank' In Australia, the Bank Notes Tax Act of 1910 ba#ly shut down the
circulation of private currencies by imposing alpbaive tax on the practice. Many
other nations have similar such policies that elate private sector competition.

In Scotland and Northern Ireland private sectoikbaare licensed to print their own
paper money by the government. Today privatelyedsalectronic money is in
circulation. Some of these private currencies aeked by historic forms of money
such as gold, as in the case of digital gold cagrefiransactions in these currencies
represent an annual turnover value in billions 8fdsllars.

It is possible for privately issued money to be Kealc by any material,
although some people argue about perishable miatefibe material used to back
money changes with the times. Gold, silver, antimlan now have, in some regards,
less utility than they did previously (their elecéil properties notwithstanding). This
makes things such as energy (measured in jouleahsgort (measured in
kilogramme*kilometre/hour), or food more useful fumcking money. It is important
to understand that money is above all an agreetoarge something as a medium of
exchange. It is up to a community (or to whoevetdfiothe power within a
community) to decide whether money should be badke@ certain material or

should be totally virtual.

Text E. The Future of Money
In recent years, the Euro was introduced to matigmsin Europe.
West Africa is proposing to introduce the Eco, & rmurrency for 5 or 6
nations, by 20009.
It is speculated that a North American currencyghsas the Amero might
come next, or perhaps a unified currency undeCiadl. An Asian Currency Unit is
also proposed.
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In the Middle East, many nations use the dinarlsdamic gold dinar is also
proposed.

In Mexico, there is a movement to return to usihgesas money.

One difficulty with currency blocks unifying papeurrencies is that it may
eliminate the ability of trilllons worth of dollaréso be exchanged on currency
markets. If this kind of trading were to move ite gold and silver markets, the
prices for gold and silver could soar.

Today, gold and paper money can be traded elecathnivia online

systems.

Text F. Monetarism and its Ideas

It's considered that monetarism emerged in the 49b0Ben a group of
scientists came out against the Keynesian postuldtthe state economic regulation.
The first scientific work on monetarism “Studiestie Quantity Theory of Money”
edited by M. Fredman was published in 1956. For fiet time the term
“monetarism” was introduced by the American researd<. Brunner in 1968. By
using this term he wanted to emphasize that qyagitimoney in circulation had the
decisive impact on the market economy’s status.

However, it was only in 1970 that the theory of mk@mism was recognized
in academic circles when its recommendations helbpeddeveloped countries to
fight stagflation which the dominant Keynesian ttyeoould not explain.

The policy of deficit financing proposed by the Kegians was directed at
stimulating economic growth at the expense of me&eein budget expenses. This
policy finally resulted in the loss of control oviaflation which was accompanied by
falling production and high level of unemploymentituthe middle of 1970s. That is
why, in contrast to the Keynesian theory, the manst ideas of stimulating free
enterpreneurship, limiting state intervention ire taconomy and the priority of
monetary policy were supported by governmental anéntific circles of the
developed countries. In order to fight inflationwas necessary to carry out a
comprehensive analysis of the monetary factor® iolthe economy. It became
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possible due to the fact that the founders of nawiséttheory modernised the
classical quantitative theory of money.

The founders of the monetarist theory investigdbednature of demand for
money. So the quantity theory is the theory of deim&or money. Friedman
considered demand for money of separate individdaefsending on three factors:
capital volume; profitability of each kind of cagitinvestments; consumers’ tastes
and advantages.

The main ideas of monetarism are as follows:

1. The market economy is a steady system with intepwatential for self
management and balance renewal.

2. Economic crisis emerge as a result of wrong reglabeasures of the state and
hence the state interference into economic prosessrild be minimal and restricted
by the monetary policy measures.

3. The amount of money in circulation influences dkethe GDP volume since a
monetary supply increase in short period leadsréalyction growth and after the
complete use of production capacities — to pricevgr.

4. One of the main reasons of production curtailmentack of correspondence
between circulated money supply and GDP need<sftirerto weaken the business
cycle’s negative phenomena it is necessary to Keepates of money supply in the
economy at a stable level.

5. As a change in money supply does not influencesttemomic system at once
but with a certain lag, the monetary policy sholiel stable and oriented at a long-
term perspective since its frequent changes ddeetdag of the results can produce
an opposite effect.

ACCOUNTING
Text A. History of Accounting
Luca Pacioli and the birth of modern accountancy
The first book on accounting was written by a Gemaimerchant Benedetto
Cotrugli, who is also known as Benedikt Kotrulfgvirom the city of Dubrovnik.
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During his life in Italy he met many merchants alatided to writdDella Mercatura

et del Mercante Perfeti@®n Trade and the Perfect Merchamt which he elaborated
on the principles of modern, double-entry book-kegpHe finished his lifework in
1458. However, his work was not published until 35ds a result of which his
contributions to the field have been overlookedh®ygeneral public.

For this reason, Luca Pacioli (1445 - 1517), alsown as Friar Luca dal
Borgo, is credited for the "birth" of accounting.isHSumma de arithmetica,
geometrica, proportioni et proportionalitaSumma on arithmetic, geometry,
proportions and proportionality Venice 1494), a synthesis of the mathematical
knowledge of his time, includes the first publisheescription of the method of
keeping accounts that Venetian merchants usedaatithe, known as the double-
entry accounting system. Although Pacioli codifrather than invented this system,
he is widely regarded as the "Father of Accountinghe system he published
included most of the accounting cycle as we knoteday. He described the use of
journals and ledgers, and warned that a persoridshotigo to sleep at night until the
debits equaled the credits! His ledger had accdontassets (including receivables
and inventories), liabilities, capital, income, axpenses — the account categories
that are reported on an organization's balancet shed income statement,
respectively. He demonstrated year-end closingiesnaind proposed that a trial
balance be used to prove a balanced ledger. Hissteealso touches on a wide range

of related topics from accounting ethics to cosbaating.

Text B. Post-Pacioli

The first known book in the English language onoagting was published in
London, England by John Gouge (or Gough) in 1548. described aé Profitable
Treatyce called the Instrument or Boke to learnkb@we the good order of the
kepyng of the famouse reconynge, called in Latareand Habere, and, in English,
Debitor and Creditor

A book described a¥he Merchants Mirrour, or directions for the petfec
ordering and keeping of his accounts formed by wfayebitor and Creditqrafter
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the (so termed) Italian manner, by Richard Daffoamcountant, published in 1635,
contains many references to early books on thaceief accountancy. In a chapter
in this book, headed "Opinion of Book-keeping's iduity," the author states, on the
authority of another writer, that the form of bakdeping referred to had then been in
use in ltaly about two hundred years, "but thatdhme, or one in many parts very
like this, was used in the time of Julius Caesad, ia Rome long before." He gives
guotations of Latin book-keeping terms in use ici@m times, and refers to "ex
Oratione Ciceronis pro Roscio Comaedo".

An early Dutch writer appears to have suggested dioable-entry book-
keeping was even in existence among the Greekstimppto scientific accountancy
having been invented in remote times.

There were several editions of Richard Daffornesko the second edition in
1636, the third in 1656, and another in 1684. Thekds a very complete treatise on
scientific accountancy, beautifully prepared anchtaining elaborate explanations.
The numerous editions tend to prove that the seieves highly appreciated in the
17th century. From this time on, there has beeordirmuous supply of literature on
the subject, many of the authors styling themseh@ountants and teachers of the

art, and thus proving that the professional acaninwas then known and employed.

MARKETING
Text A. History of Marketing

The practice of marketing is almost as old as himaiself. A Market was
originally simply a gathering place where peopléwai supply of items or capacity to
perform a service could meet with those who migbsire the items or services,
perhaps at a pre-arranged time.

Such meetings embodied many aspects of today'stimgknethods, although
sometimes in an informal way. Sellers and buyergyBbto understand each other's
needs, capacities, and psychology, all with thd gbgetting the exchange of items
or services to take place. Today's New York StockhBnge had its humble
beginnings as an open air market located at WiaeSin New York City.

58



The rise of Agriculture undoubtedly influenced neskas the earliest means
of 'mass production' of an item, namely foodstus. agriculture allowed one to
grow more food than could be eaten by the grovarealand most food is perishable,
there was likely motivation to seek out others wbald use the excess food, before
it spoiled, in exchange for other items.

In 1960 Theodore Levitt wrote a journal articleleéIMarketing Myopia. This
iIs said to have really begun the marketing crameit he discussed that the big
manufacturing industries at the time were misineipg what industry they were
part of. He stated that until you fully understabd industry you were part of you
were likely to fail. For example the rail industtyas not in the business of rall
transport but in the industry of transport in gahéney were still competing with the
likes of cars and public transport.

Levitt is said to be one of the founders of the kaang discipline, and
contributed to the making of the 4Ps framework theatsactional marketing is based

around.

BANKING
Text A. From the History of the National Bank of Ukraine

In March 1991 the Supreme Soviet of Ukraine adofRebolution on
creation of the National Bank of Ukraine — one bé tmost important financial
institutes of the independent and sovereign sliagdould be noted that Ukraine had
no central bank of its own and there was only tepulican Office of the USSR
State Bank in it. So, such new functions as toeisswney in circulation and to
manufacture the national currency put some impbttsks before the central bank
of the Ukrainian state, among them the creatioth®fmnaterial and technical base.
There is a well-known truth: strong money meanstrang state. Ukraine began
preparation for the monetary reform in 1991. Ont&mper 18, 1991 the Cabinet of
Ministers adopted Resolution “On Creating Capaifer Production of National
Currency and Securities”, and on December 10 o$émee year the Presidium of the
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Verkhovna Rada approved Resolution “On Nationalr€hay in Ukraine” which
confirmed the name and peculiar features of thedéunonetary unit — the hryvnia.
First Ukrainian money was produced abroad: bankneteén Canada and Great
Britain, and coins — in Italy. But this requiredga amounts of currency expenses. So
the National Bank was charged to create its owrdycton capacities for the
manufacturing and safekeeping of the national cagre

A decision on the location of the enterprise waeraby the governmental
working group. The approach was simple: to use aijpgr enterprises with similar
technologies and to involve the country’'s infrastiwe. Simultaneously, they were
solving the problem of the conversion of the myjitandustrial complex enterprises
and providing their workers with working places.si8es, such an approach made
construction less expensive.

Finally it was decided to start minting coins ahbask Machine-Tool Plant,
to print banknotes at industrial premises of thenfer Almaz Works in Kyiv, and to
produce banknote paper at Malyn Paper mill.

The work on creating capacities started in spri@@2] and in November of
the same year the first coins were minted fromddimesaterials-stainless steel and
cupric alloys produced at Zaporizhstal Plant anteraovsk Non-Ferrous Materials
Plant. The first first capacities for banknote png were put into operation in march
1994, and the Banknote Printing Works began totindn 1996.

There appeared a new problem. Where to keep th@nabturrency? It is
hard to believe that in 1993 the gold reservedhefUkrainian State were kept in an
ordinary building — the warehouses of Perlyna When the jewelry factory was
privatized and came sole proprietorship the nationaency was kept in the bomb-
proof shelter of Kyiv Footwear Factory where thesre no shelves, ventilation, and
other conditions.

Ukraine was badly in need of a machinized vaultcWhwould provide a
reliable safekeeping of money and state treasumg. Dniprovsky Design Institute
was invited to this important task. The demandsuwh a building were first, safety
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measures, second — the parameters of temperatdraimhumidity. In June 1996,
right before the monetary reform, the construcii@s completed.

However, the problem of its own production base m@Esesolved by putting
these installations into operation. Ukraine comehupurchasing banknote paper
abroad, which was an expensive matter for yourtg.dtawas only natural to create a
closed cycle of money production by constructing Banknote Paper Mill.

It was decided that the enterprise would be bwiNMalyn, Zhytomyr Region.
In spring 1997 the Banknote Paper Mill was put iafperation. Now the mill
produces paper of high quality. Recently the Batkitaper Mill got an access to the
international market, having won a tender for paayibanknote paper for the needs
of India.

In April 1998 the Kyiv Mint was put into operatiokach year the Mint will
produce small change 1 billion worth on the averagmse to 400 thousand jubilee
and commemorative coins, over 200 thousand oraersredals.

The NBU new establishments, primarily, the ming tBanknote Printing
Works and the Banknote Paper Mill, are without geaigtion a tangible achievement
of the young Ukrainian state, since production tsf awn monetary units and

securities means not only national security, baitcthuntry’s prestige in the world.

Text B. Where Does the Word “Bank” Come From?

The name bank derives from the Italian word bandesK/bench", used
during the Renaissance by Jewish Florentine banke® used to make their
transactions above a desk covered by a green kathleelowever, there are traces of
banking activity even in ancient times, which irad&s that the word 'bank’ might not
necessarily come from the word 'banco’.

In fact, the word traces its origins back to thecient Roman Empire, where
moneylenders would set up their stalls in the neidafl enclosed courtyards called
macella on a long bench called a bancu, from wthehwords banco and bank are
derived. As a moneychanger, the merchant at theuodid not so much invest
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money as merely convert the foreign currency ih® dnly legal tender in Rome—
that of the Imperial Mint.

The earliest evidence of money-changing activitydépicted on a silver
drachm coin from ancient Hellenic colony Trapezus the Black Sea, modern
Trabzon, c. 350-325 BC, presented in the Britishsé&dum in London. The coin
shows a banker's table (trapeza) laden with caipsin on the name of the city.

In fact, even today in Modern Greek the word Trap@pdanela) means both a table

and a bank.
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